





$QQOXDO &RPSUHKHQVLYH )LQDQ

/KH &RPELQHG 8WLOLW\ 6\V\

$Q (QWHUSULVH )XQG RI &LW\ RI +RXVWRQ

JRU 7KH )LVFDO <HDUV (QGHG
-XQH DQ-XQH

BUHSDUHG E\
2IILFH Rl &LW\ &RQWUROOHU _ &KULV +ROOLQV _ &LW\ &R
2IILFH Rl &LW\ &8RQWUROOHU _ :LOO -RQHV _ "HSXW\ &LW\ &l
+3: )LQDQFLDO ODQDJHPHQW 6HUYLFHYVY _ 6DPLU 6RODQNL _ &KLHI

&LW\ RI +RXVWRQ &RPELQHG 8WLOLW\ 6\VWHP _ :DONHU 6WUHHW
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7KLY DFNQRZOHGJPHQW LV IRU WKRVH ZKR DVVLVWHG ZLWK WKH &RPELQ
JLQDQFLDO 5HSRUW 7KLV UHSRUW ZDV SUHSDUHG E\ WKH )LQDQFLDO 5HSR
+3: )LQDQFLDO ODQDJHPHQW 6HUYLFHV ZLWK DVVLVWDQFH IURP RWKHU GH

+3: )LQDQFLDO ODQDJHPHQW 6HUYLFHYV

6DEULQD -DFNVRQ _ 6U $VVLVWDQW 'LUHFWRU _ )LQDQFLDO 5HSF
S5LFKDUG 6RXVVH '"HSXW\ $VVLVWDQW 'LUHFWRU _ )LQDQFLD

7LWLOD\R 20DJXQMX_ )LQDQFLDO 5HSRUWLQJ ODQDJHU _ )LQD

-HQQLIHU 1JX\HQ _ '"HSXW\ $VVLVWDQW 'LUHFWRU _ JLVFDO ¢
(OLMDK $GHQL\L _ 'LYLVLRQ ODQDJHU _ '"HSDUWPHQW )L[HG $VV
%HWV\ 9DUJKHVH _ $VVLVWDQW 'LUHFWRU _ %XGJHW DQG 'HEV

'DYLG :XUGBOR3VVLVWDQWADRSHEWRBURMHFWY DQG *UDQW 0DQDJF

+3: &RPPXQLFDWLRQV

(ULQ -RQHV _ $FWLQJ 'LUHFWRU &RPPXQLFDWLRQV
/IDFLH 8O WLEFRPXQLFDWLRQV 0DQDJHU
5RGULJR 9DUJDV _ 6HQLRU *UDSKLF '"HVLJQHU

&LW\ Rl +RXVWRQ

:LOO -RQHV _ "HSXW\ &LW\ &RQWUROOHU 2IILFH Rl &LW\ &

7K\ 5XL] _ '"HSXW\ 'LUHFWRU _ 2IILFH RI &LW\ &RQWUROO'

6SHFLDO $SSUHFLDWLRQ 7R
$00 DFFRXQWLQJ DQG EXGJHW SHUVRQQHO RI +3: )LQDQFLDO 0D
ZKRVH H[WUD WLPH DQG HIIRUW PDGH WKLV UHSRUW SRV\
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, QWURGXFWRU\ 6HFWLRQ

/IHWWHU Rl 7UDQVPLWWDO L
(OHFWHG 2IILFLDOV &LW\ RI +RXVWRQ YLL
BULQFLSDO 2IILFLDOV +RXVWRQ 3XEOLF :RUNYV YLLL
2UJDQL]DWLRQDO &KDUW L[

$ZDUGV DQG $FKLHYHPHQWYV [
J)LQDQFLDO 6HFWLRQ
,QGHSHQGHQW $XGLWRUxV 5HSRUW
ODQDJHPHQWXV 'LVFXVVA @RMXGQ® KH$@DO\VLYV
%DVLF )LQDQFLDO 6WDWHPHQWYV
BWDWHPHQWYV RI 1HW 3RVLWLRQ
BWDWHPHQWYVY RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1H
BWDWHPHQWYV Rl &DVK )ORZV
1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

S5HTXLUHG 6XSSOHPHQWIDXG,IQWRHGP DWLRQ

6FKHGXOH RI &KDQJHV LQ WKH )XQG V 1HW 3HQVLRQ /LDELOLW
OFXKEHGXOH RI §RQWULEXWLRQV

6FKHGXOH RI WKH )XQGxV 3URSRUWLRQDWH 6KDUH RI 23(% /LD
SHODWHG 5DWLRYV

6WDWLVW L F DXOQ OKBW WRI
J)LQDQFLDO 7UHQGYV
1HW 3RVLWLRQ
&KDQJH LQ 1HW 3RVLWLRQ
5HYHQXH &DSDFLW\
5HYHQXHV E\ 6RXUFH
2SHUDWLQJ ([SHQVHV
S5HYHQXHV DQG ([SHQVHV
5HYHQXHV DQG ([SHQVHV &:$
/IDUJHVW 7UHDWHG 8QWUHDWHG :DWHU 8VHUYV
/IDUJHVW :DVWHZDWHU 8VHUYV
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SHYHQXH &DSDFLW\ FRQWxG

$QQXDO 6WDWLVWLFV IRU :DWHU :DVWHZDWHU &RQVXPSWL

':DWHU DQG :DVWHZDWHU 5DWHYV

'LVFUHWLRQDU\ '"HEW 6HUYLFH *HQHUDO 3XUSRVH 7UDQVIHU
'"HEW &DSDFLW\

30HGJHG 5HYHQXH &RYHUDJH

5HYHQXH %RQG &RYHUDJH

2XWVWDQGLQJ '"HEW E\ 7\SH

1HW 5HYHQXH RI OD[LPXP $QQXDO 'HEW 6HUYLFH

JLYH <HDU &,3

2EOLJDWLRQV 3D\DEOH IURP 6\VWHP 5HYHQXHV

'"HEW 6HUYLFH 6FKHGXOH
'"HPRJUDSKLF DQG (FRQRPLF ,QIRUPDWLRQ

'"HPRJUDSKLFV DQG 3RSXODWLRQ

3ULQFLSDO (PSOR\HUV

)XOO 7LPH (TXLYDOHQW &RPELQHG 8WLOLW\ 6\WVWHP (PSOR\
2SHUDWLQJ ,QIRUPDWLRQ

:DWHU )DFLOLWLHYV &DSDFLW\ DQG 6DOHYV

2SHUDWLQJ ,QGLFDWRUYV DQG &DSLWDO $VVHW 6WDWLVWLF
:DWHU 5LJKW 3HUPLWYV
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1RYHPEHU

7R WKH +RQRUDEOH OD\RU &LW\ &RXQFLO OHPEHUVY DQG WKH &LWL]JHQV RI +

, DP SOHDVHG WR SUHVHQW \RX WKH $QQXDO &RPSUHKHQVLYH )LQDQFLD
B\WWHP )XQG WKH U)XQGU RI WKH &LW\ Rl +RXVWRQ 7H[DXQMWKH U&LW\U
U)< U DQX®H U)< U0 LQFOXGLQJ WKH LQGHSHQGHQW DXGLWRU V U
SUHSDUHG E\ OF&RQQHOO DQG -RQHV %DQNV )LQOH\ :KLWH &R 7KH LQG
WKH DXGLW WKDW WKHUH ZDV D UHDVRQDEOH EDVLV IRU UHQGHULQJ XQPF
EDVLF ILQDQFLDO VWDWHPHQWY DMXK@HDQG DR QHKH \HDUV HQGHG

7KLV UHSRUW FRQVLVWYV RI PDQDIJHPHQWxV UHSUHVHQWDWLRQVY FRQFHUQL(
DQG WKH &RPELQHG 8WLOLW\ 6\WVWHP U&860U VKDUH UHVSRQVLELOLW\ I
FRPSOHWHQHVY DQG IDLUQHVYVY RI WKH SUHVHQWDWLRQ LQFOXGLQJ DOO Gl
WKHVH UHSUHVHQWDWLRQV PDQDJHPHQW RI WKH &LW\ DQG WKH &86 KDYH
VWUXFWXUH ZKLFK LV GHVLJQHG WR HQVXUH WKDW WKH DVVHWYV RI WKH )X
HQVXUH WKDW DGHTXDWH DFFRXQWLQJ GDWD LV FRPSLOHG WR DOORZ IRU \
FRQIRUPLW\ ZLWK DFFRXQWLQJ SULQFLSOHY JHQHUDOO\ DFFHSWHG LQ WK}
RI UHDVRQDEOH DVVXUDQFH UHFRJQL]J]HV WKDW WKH FRVW RI D FRQWURO V
DQG WKDW WKH HYDOXDWLRQ RI FRVWY DQG EHQHILWY UHTXLUHY HVWLPDW

7R WKH EHVW RI RXU NQRZOHGJH DQG EHOLHI WKH HQFORVHG GDWD LV DFF
PDQQHU GHVLJQHG WR SUHVHQW IDLUO\ WKH ILQDQFLDO SRVLWLRQ DQG UH

7KH $&)5 LV SUHVHQWHG LQ WKUHH VHFWLRQV ,QWURGXFWRU\ )LQDQFLDO
WKLV WUDQVPLWWDO OHWWHU D OLVW RI HOHFWHG RIILFLDOV DQG WKH &
PDQDJHPHQWxXxV GLVFXVVLRQ DQG DQDO\VLV U0' $0 ILQDQFLDO VWDWHF
VXSSOHPHQWDU\ LQIRUPDWLRQ RQ WKH ILQDQFLDO VWDWHPHQWY DV ZHOO
VWDWHPHQWY 0'$ LPPHGLDWHO\ IROORZV WKH LQGHSHQGHQW DXGLWRU x
RYHUYLHZ DQG DQDO\VLV RI WKH EDVLF ILQDQFLDO VWDWHPHQWYV 0' $ FRF
EH UHDG LQ FRQMXQFWLRQ ZLWK LW 7KH 6WDWLVWLFDO 6HFWLRQ LQFO
LQIRUPDWLRQ JHQHUDOO\ SUHVHQWHG RQ D PXOWL \HDU EDVLV

7KH J)LQDQFLDO 6HFWLRQ GHVFULEHG DERYH LV SUHSDUHG LQ DFFRUGDQF}
WKH *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGV %RDUG U*$6%0U ,Q DGGLWI
DGGLWLRQDO LQIRUPDWLRQ DQG DUH HVVHQWLDO WR XQGHUVWDQG WKH IL

7+( 5(3257,1* (17,7<

+RXVWRQ 3XEOLF :RUNV U+3:0 DV D GHSDUWPHQW RI WKH &LW\ Rl +RXVWF
WKERPELQHG 8WLOMWKHEYRYMPWRQ 3HUPLWWLQJ &HQWHU DQG 7UDQVSRUWD
&86 LV VXSSRUWHG E\ PXOWLSOH +3: VHUYLFH OLQHV LQFOXGLQJ &DSLWDO
6HUYLFHV

7KH OD\RU VHUYHV DV WKH &KLHI ([HFXWLYH 2IILFHU Rl WKH &LW\ 7KH &L\
RIILFLDO ZLWKLQ &LW\ *RYHUQPHQW DQG VHUYHV DV WKH &KLHI )LQDQFLDO

B &RPELQHG 8WLO)LRW BAVWBI® <HDUV (QGHG -XQH DQG L



JLQDQFLDO 2IILFHU PDLQWDLQV WKH ERRNV RI DFFRXQW SUHSDUHV ILQDQ
ZDUUDQWY FRQWUDFWYV DQG RUGHUV IRU SD\PHQW RI DQ\ SXEOLF IXQGV F
WR WKH OD\RU WKH +3: 'LUHFWRU DQG &KLHI 2SHUDWLQJ 2IILFHU PDQDJH
&RPELQHG 8WLOLW\ 6\\RWHIPUAEFWR DVWHKDRFK LQFOXGHV WKH +3: &KLHI )LQDQ
DGPLQLVWUDWLRQ RI WKH +3: ILQDQFLDO VWUXFWXUH

2Q 6HSWHPEHU &LW\ &RXQFLO DXWKRUL]JHG WKH FUHDWLRQ RI WKH &
VXIILFLHQW HQWHUSULVH IXQG RI WKH &LW\ RI +RXVWRQ DQG LV LQFOXGF
SHSRUW $Q HQWHUSULVH IXQG LV XVHG WR DFFRXQW IRU VHUYLFHV SURY
ZLWK FRVWV UHFRYHUHG SULPDULO\ WKURXJK XVHU FKDUJHV $00 &86 H[S
PDLQWHQDQFH FDSLWDO LPSURYHPHQWY DQG GHEW VHUYLFH DUH SDLG |
&86 FXVWRPHUV 8QGHU WKH OD\RUxV DGPLQLVWUDWLYH FRQWURO WKH &8

&20%,1("' 87,/,7< 6<67(0 29(59,(:

7TKH8 LV WKH ODUJHVW ZDWHU ZDVWHZDWHU XWLOLW\ LQ 7H[DV DQG SUR
UHDFK RYHU PLOOLRQ SHRSOH ZLWKLQ 7KH +RXVWRQ 7KH :RRGODQGYV
SURYLGHY UHWDLO XWLOLW\ VHUYLFH WR SHRSOH LQVLGH WKH &LW\ DQG
SURGXFLELOOLRQ JDOORQV RI ZDWHU DQQXDOO\

7TKH &86xV ZDWHU SURGXFWLRQ DQG VWRUDJIJHWKXKWNMIADEGFARBEHYW WBRDBQ
JURXQGZDWHU SORRYWEVZDWWHYARROUOBWFH ZDWHU UH SUHVVXUEZTDMWHIR @ VER DI
WDQNV DQG WRZHUV 7KH FRPELQHG GHVLJQ SURGXFWLRQ FDSDEGELW\ IRU
PLOOLRQ JDOORQV SHU GD\ 7KH ZDWHU GLVWUQHBHXWLRKL FHWWHN@GTRPVEY LV
ZKLOH WKH ZDVWHZDWHU FROOHFWILRP® W \RIWHPD ¥FRQW WHMWHIDSMMHU WUHD
SODQWYV WZR ZHW ZHDWKHWL IW» FLW DWILRWY W QXKH ZDVWHZDWHU WUHDWPHQ
DYHUDJH RPILOOLRQ JDOORQV RI ZDVWHZDWHU SHU GD\ 7KH VDQLWDU\ VHZ
PRYHVY ZDVWHZDWHU WR WUHDWPHQW SODQWV WR EH WUHDWHG DQG VDIHO

2XU EXVLQHVV LV PDQDJHG LQ DFFRUGDQFH ZLWK D WKUHHIROG PLVVLRC
HQYLURQPHQW DQG SURYLGLQJ VXSHULRU FXVWRPHU VHUYLFH 7KHVH FRU
"RUNVXx SXUSRVH O 7TRIJHWKHU ZH FUHDWH D VWURQJ IRXQGDWLRQ IRU +RX
SURIHVVLRQDOV SURXGO\ SURGXFH VRPH RI WKH EHVW TXDOLW\ GULQNLQ
H[FHHG VWDWH DQG IHGHUDO GULQNLQJ ZDWHU UHJXODWLRQV 7KH 7H[DV .
UDWHV WKH &LW\ Rl +RXVWRQxV GULQNLQJ ZDWHU V\VWHP DV D U6XSHULRL
UDWLQJ DZDUGHG WR D ZDWHU XWLOLW\

(&2120,& &21',7,216
7KH &LW\ LV WKH QDWLRQxV IRXUWK PRVW SRSXORXV FLW\ DQG OLHV ZLWKI

8QLWHG 6WDWHYVY WKH WHQ FRXQW\ +RXVWRQ 7KH :RRGODQGV 6XJDU /DQG
&LW\ DQG WKH 06%$ FRQWLQXH WR VHH \HDU RYHU \HDU SRSXODWLRQ JURZW

WKHVWLPDWHG SRSXODWLRQ IRU WKH 06 LQFUHDVHG IURP PLOOLRQ WEF
HOYLURQPHQW DQG DYDLODEOH ZRUNIRUFH LQ WKH 6WDWH RI 7H[DV FRQ\V
VXSSRUWLQJ LQGXVWULHYVY WR 7HIDRUWXYDHG6$ LVNRREBPLWR LQ LQFOXG!

6\VFR &RUS (QWHUSULVH 3URGXFW 3DUWQHUV &RQRFR3KLOOLSV DQG 2F|
WKH SULPDU\ VHUYLFH UHJLRQ IRU WKH &86 HQWHUWDLQV D GLYHUVH HFR
SHWURFKHPLFDO HQJLQHHULQJ DQG FRQVWUXFWLRQ UHDO HVWDWH DHU
ELRWHFKQRORJ\ DQG FRPSXWHU WHFKQRORJ\

'LGHO\ UHFRJQL]JHG DV WKH U(QHUJ\ &DSLWDO RI WKH :RUOG U WKH &LW\ L
WKH RLO DQG JDV LQGXVWU\ 7KH &LW\ LV DOVR KRPH WR WKH 7H[DV OHGLF
ELRPHGLFDO UHVHDUFK DQG KHDOWKFDUH LQVWLWXWLRQV DQG WR WKH /\
KXPDQ VSDFHIOLJKW WUDLQLQJ UHVHDUFK DQG IOLJKW FRQWURO 7KH Gt
ZKHQ UDQNHG E\ IRUHLJQ WRQQDJH DQG WKH ILIWK EXVLHVW FRQWDLQHU S

B &RPELQHG 8WLO)LRW BAVWBI® <HDUV (QGHG -XQH DQG LL
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(IITHFWLYH 6HSWHPEHU WKH &RPELQHG 8WLOLW\ 6\WWHP ILQDOL]HG D &
DQG &LW\ &RXQFLO DXWKRUL]JHG ZDWHU DQG ZDVWHZDWHU UDWH LQFUHDVH
)< 7KH 5DWH 6WXG\ LV SHUIRUPHG HYHU\ ILYH \HDUV VR WKDW UHYHC
RSHUDWLRQV ERQG REOLJDWLRQV PDLQWHQDQFH DQG RQJRLQJ FDSLWDO
UHFRYHU FRVWV IURP VA\VWHP XVHUV

1HZ FRQQHFWLRQV IRU ZIHWHU IRRPSDUHG WR DQ DYBHRJIHRRQHFWLRQV LQ
WHQ \HDUV :DWHU XEDOWIZ®Y JDOOFRY SMUHKG BWIROOLRQ JDOORQVEL® P+ RQ
JDOORQV Rl ZDVWHZDWHU ERPSDWHBSDMAG LLRQ JDOORQV LQ

7TKH &LW\ RI +RXVWRQ HQWHUHG 6WDJH 2QH RI WKH "URXJKW &RQWLQJHQF\
WKH &LW\ RI +RXVWRQ VXEVHTXHQWO\ HQWHUHG 6WDJH 7ZR Rl WKH '"URXJK
WKH &LW\ RI +RXVWRQ UHVFLQGHG 6WDJH 7ZR Rl WKH '"URXJKW &RQWLQJHQI
2Q 0D\ WKH &LW\ RI +RXVWRQ UHVFLQGHG 6WDJH 2QH RI WKH 'UR
HQFRXUDJHV ZDWHU FRQVHUYDWLRQ VHH PDMRU LQLWLDWLYHV VHFWLRQ
WKH &86 7KH LPSDFWV DUH UHIHUHQFHG LQ RXU 0' $ VHFWLRQ

0$-25 ,1,7,$7,9(6

$V SUHYLRXVO\ LQGLFDWHG +RXVWRQ LV DQWLFLSDWHG WR FRQWLQXH W
GHPDQG IRU VHUYLFHV IRU WKH )XQG 7KH )XQG SODQV WR EXLOG DQG PDLC
ZDVWHZDWHU WR VXSSO\ WKH QHHGHG VHUYLFHV IRU RXU FXUUHQW DQG I
:DWHU 30DQ WKH :DWHU &RQVHUYDWLRQ 30DQ WKH *URXQG :DWHU S5HGX
IRFXVLQJ RQ UHVLOLHQFH DQG VXVWDLQDELOLW\ DQG WKH :DVWHZDWHU &F

2QH :DWHU BIOD@LW\ LV FXUUHQWO\ GHYHORSLQJ D 2QH :DWHU 30DQ U30
SKDVHV 3KDVH 2QH EHJDQ LQ $XJXVW DQG LQYROYHV HQJDJLQJ NH\ VW
HQVXUH WKH 30DQ DGGUHVVHV FRPPXQLW\ QHHGV DQG UHIOHFWV RXU VK
7KURXJK WKLV SKDVH WKH &LW\ ZLOO LGHQWLI\ WKH SODQxV YLVLRQ REM
LQFOXGH WKH GHYHORSPHQW RI D :DWHU (TXLW\ 5RDGPDS WR HQVXUH XW
FRPPXQLWLHV DQG SULRULWL]H SURMHFWY WKDW GHOLYHU HTXLWDEOH R
SURMHFW FRPPXQLFDWLRQ DQG HQJDJHPHQW 3KDVH 2QH LV RQJRLQJ DQG
7ZR ZLOO FRQVLVW Rl GHYHORSLQJ GUDIWLQJ DQG GHOLYHULQJ WKH 2QH
ODVWHU 30DQ DQG LQWHJUDWLQJ WKH 6WRUPZDWHU 6WUDWHJLF ODVWHU 3
‘DWHU ODVWHU 30DQ ZKLFK KDYH DOUHDG\ EHJXQ XQGHU VHSDUDWH FRQV
\HDU HIIRUW

7TKH 2QH :DWHU 30DQ ZLOO HVWDEOLVK WKH YLVLRQ IRU KRZ +RXVWRQ ZL¢
HFRQRP\ DQG HQYLURQPHQW ZKLOH SURYLGLQJ D IUDPHZRUN IRU FRRU
ZDVWHZDWHU DQG VWRUPZDWHU XWLOLWLHV 7KH 2QH :DWHU 30DQ ZLOO
PXOWLSOH EHQHILWY DQG DOLJQ ZLWK WKH &LW\xV H[LVWLQJ PDVWHU SOD
5HVLOLHQW +RXVWRQ %XLOG +RXVWRQ )RUZDUG DQG &RPSOHWH &RPPXQL)

:DWHU %LOO ,PSURYHKMHWNVBBRDGFRXVWRQ LPSOHPHQWHG D ZDWHU ELOO LP
SUHYHQW FXVWRPHUV IURP UHFHLYLQJ LOQDFFXUDWH ZDWHU ELOOV ZKLOH

WUXVW WKURXJK WUDQVSDUHQF\ 6WDUWLQJ $SULO VLQJOH IDPLO\ U
ELOOV ZKLFK ZDV UHIOHFWHG LQ WKHLU OD\ ELOO 7KLV VHW XVDJH SURYL(
&86 PDNHV WKH QHFHVVDU\ LPSURYHPHQWYVY WR HQVXUH WKH DFFXUDF\ R
UHDGLQJV 7KLV VHW XVDJH SUHYHQWY VXUSULVHV LQ ZDWHU ELOOV DV W]
UHPRWH PHWHU UHDGLQJ GHYLFHV 7KH &86 H[SHFWV WR LQVWDOO DSSL
WKURXJKRXW +RXVWRQ E\ WKH HQG RI DQG ZLOO IDVW WUDFN WKH UH
DYDLODEOH DW ZZZ LPSURYHZDWHUELOOV RUJ

B &RPELQHG 8WLO)LRW BAVWBI® <HDUV (QGHG -XQH DQG LLL



:DWHU &RQVHUYDWKRQ&BOD®I +RXVWRQ :DWHU &RQVHUYDWLRQ 30DQ ZDV
UHTXLUHG ILYH \HDU XSGDWH WR WKH &LW\ RI +RXVWRQ :DWHU &RQ
&RQVHUYDWLRQ 30DQ VWDWHG D WRWDO *3&' *DOORQV 3HU &DSLWD 3HU '
WKLV QXPEHU E\ HYHU\ ILYH \HDUV WKHUHE\ HVWDEOLVKLQJ D WRWDO
WHQ \HDU WDUJHW RI E\ $V RI +RXVWRQxV FXUUHQW *3&' DQG QF
\HDU KLVWRULFDO DYHUDJH +RXVWRQ ZLOO FRQWLQXH LPSOHPHQWLQJ D *:

7TKH &LW\ RI +RXVWRQ :DWHU &RQYHUVDWLRQ 30DQ LQFOXGHV WKH IROORZL

PR:DWHU ODLQ 5HSODFHPH(XW BURQUDADWHU WUDQVPLVVLRQ DQG GLVWI
ODUJH GLDPHWHU LOQFKHY DQG ODUJHU SLSH VPDOO GLDPHWHU
VWRUDJH WDQNV DQG D GLVWULEXWLRQ V\VWHP 7UDQVPLVVLRQ DQC
VHUYLFH OLIH RI \HDUV 7KHUHIRUH +RXVWRQ :DWHU DLPV WR VWUD
WR PLWLJDWH OHDNYV

QR$GYDQFHG OHWHU ,QIUDVWUXFMKXUBHWZRUKMWERONSURYLGH WKH &LW\ I
HOQOKDQFHG DELOLW\ WR PRQLWRU QHDU UHDO WLPH ZDWHU XVDJH IR
HDUOLHU

‘DWHU :LVH %XLOGLQIKHW-HRXDWREY 3HUPLWWLQJ &HQWHU UHYLVHG SO
DQG DGRSWHG 5HVROXWLRQ 1R HVWDEOLVKLQJ WKH 8 6 *UF
(QHUJ\ DQG (QYLURQPHQWDO 'HVLJQ /((' *UHHQ %XLOGLQJ 5DWLQJ 6\V

+RXVWRQ 3%$&( 3URJUDP 3URSHUW\ $VVHMMHGSYRHIDDP(QMUI\SURYHQ Il
WKDW LQFHQWLYL]HV +RXVWRQxV FRPPHUFLDO LQGXVWULDO DQG P
LQIUDVWUXFWXUH ZLWK OLWWOH RU QR FDSLWDO RXWOD\

TR3OXPELQJ $VVLVWDQFH IRU (FRQRPLFDOO\ 'LYDGYD:GWBDH® @MV WE FZH. W
&LW\ Rl +RXVWRQ +RXVLQJ DQG &RPPXQLW\ '"HYHORSPHQW 'HSDUWPHC
KLJK HIILFLHQF\ IDXFHWV VKRZHUKHDGV WRLOHWVY DQG FORWKHV ZC
ORZ LQFRPH UHVLGHQFHV DQG SURYLGH DGGLWLRQDO GDWD WR LQIRU

URS5DLQ %DUUHO WBR:REERRVWY WZR DQQXDO UDLQ EDUUHO VDOHV ZLWK
&HQWHU ,Q +3: H[SDQGHG WKH SURJUDP WR SURYLGH DGGLWLR
+RXVWRQ ZDWHU FXVWRPHUV ZKLFK DLPV WR PDNH UHVLGHQWLDO
DIIRUGDEOH

*URXQG :DWHU 5HGXHFWHRQ®BODWY *DOYHVWRQ 6XEVLGHQFH 'LVWULFW U+*6"l
FUHDWHG E\ WKH 7H[DV /HJLVODWXUH LQ +*6' ZDV FUHDWHG WR UHIJX
+DUULY DQG *DOYHVWRQ WR SUHYHQW ODQG VXEVLGHQFH ZKLFK OHDGV WF

2QH Rl WKH &LW\xV ODUJHVW FDSLWDO SURMHFWV LV WKH &86xV H[SDQ\
U1(:330 IURP DQ O0* IDFLOLW\ WR D 0*' IDFLOLW\ 7KH FRQVWUXFWLRQ
D SURJUHVVLYH GHVLJQ EXLOG DSSURDFK 3KDVH 2QH ZDV VXEVWDQWLDOO\
1(:33 H[SDQVLRQ LV DQWLFLSDWHG E\ 7KH 1RUWK +DUULV &RXQW\ 5HJL
'"HVW +DUULV &RXQW\ 5HJLRQDO :DWHU $XWKRULW\ U:+&5:30 WKH &HQWU]|
U&+&5:30 WKH 1RUWK )RUW %HQG :DWHU $XWKRULW\ U1)%:30 DQG WKH
VKDUH WKH ELOOLRQ FRVW RI WKH HQWLUH SURMHFW WKDW LQFOXGH
+RXVWRQ GHVFULEHG EHORZ 7KH JXDUDQWHHG PD[LPXP SULFH *03 IR
H[SDQVLRQ LV ELOOLRQ 7KH &LW\ Rl +RXVWRQ DQG WKH IRXU UHJLRQ
FRQVWUXFW WKH 1RUWKHDVW 7UDQVPLVVLRQ /LQH U1(7/0 DQ H[WHQVLRQ
OLQH UDQJLQJ IURP LQFKHV WR LQFKHV WKDW ZLOO FDUU\ ZDWHU ¢
DXWKRULWLHYV DQG UHJLRQDO FXVWRPHUV 7KH 1(7/ LV H[SHFWHG WR EH L

B &RPELQHG 8WLO)LRW BAVWBI® <HDUV (QGHG -XQH DQG LY



&RPSOHPHQWDU\ WR WKH 1(:33 H[SDQVLRQ WKH /XFH %D\RX ,QWHUEDVLQ 71
RSHUDWHG E\ WKH &RDVWDO :DWHU $XWKRULW\ U&:$U WUDQVIHUV ZDWH
/1%,73 ZDV LVVXHG D FHUWLILFDWLRQ RI FRPSOHWLRQ E\ WKH FRQWUDFWRU
E\ WKH &LW\ DQG LWV UHJLRQDO ZDWHU SDUWQHUV ZKR ZLOO EHQHILW 1U
PXVW VXSSO\ DW OHDVW SHUFHQW RI WKH +RXVWRQ UHJLRQxV GULQNL
UHTXLUHPHQWY IRU $UHD 7TKHUHIRUH WKHVH SURMHFWY ZLOO SURYLGH
VXUIDFH ZDWHU IRU FRPSOLDQFH ZLWK +*6' UHJXODWLRQV

:DVWHZDWHU &RQVHQWV KHF OHDRNVH V WKH )HGHUDO JRYHUQPHQW EHJDQ
&OHDQ :DWHU $FW WR DGGUHVV VDQLWDU\ VHZHU RYHUIORZV $ VDQLWDL
ZDVWHZDWHU WKDW FDQ FRQWDPLQDWH RXU ZDWHU FDXVLQJ SURSHUW\ GD

2Q $SULO WKH 8 6 'LVWULFW &RXUW IRU WKH 6RXWKHUQ 'LVWULFW RI
&LW\ Rl +RXVWRQ WKH 8QLWHG 6WDWHYV (QYLURQPHQWDO 3URWHFWLRQ $.
+RXVWRQ V ZDVWHZDWHU V\VWHP 5HIHU WR 1RWH IRU IXUWKHU LQIRUPDYV

&$3,7%$/ ,03529(0(17 352*5%$0

7KH +3: 'LUHFWRU ZLOO DQQXDOO\ VXEPLW D ILYH \HDU &DSLWDO ,PSURY
6\VWHP WR WKH OD\RU DQG WKH &LW\ &RXQFLO 7KH &86 ILYH \HDU &,3
DSSURSULDWLRQ UHTXLUHPHQWVPRODERBRQR[LPDWHO\

7KH ODUJHVW XSFRPLQJ FDSLWDO LQYHVWPHQWY LQ WKH &86 IDFLOLWLH'
soObQwyYy UHQHZ DQG UHKDELOLWDWH WKH ZDVWHZDWHU FROOHFWLRQ V\VW
ZDVWHZDWHU VA\VWHP UHSODFH DQG XSJUDGH HTXLSPHQW IRU WKH (DVW :
H[SDQG ZDWHU WUHDWPHQW FDSDFLW\ 30DQQHG LQYHVWPHQW LQ WKHVH
PLOOLRQ PLOOLRQ PLOOLRQ PLOOLRQ DQG PLOOLRQ UHYV

$ FRS\ RI WKH SXEOLVKHG ILYH \HDU &DSLWDO ,PSURYHPHQW @SU&,3U
lzzz kexvwRrRQW[ JRY FLS

),1$1&,$/ ,1)250%$7,21

7TKH )XQGxV ILQDQFLDO VWDWHPHQWY DUH PDLQWDLQHG RQ WKH DFFUXDO
RI UHYHQXH DJDLQVW WKH FRVWVY RI SURYLGLQJ VHUYLFHV 5HYHQXHV DQC
WKH UHYHQXHY DUH HDUQHG DQG WKH H[SHQVHYV DUH LQFXUUHG ,Q GHYH(
WKH DGPLQLVWUDWLRQ JLYHV FRQVLGHUDWLRQ WR WKH DGHTXDF\ RI LQYV
SURYLGH UHDVRQDEOH EXW QRW DEVROXWH DVVXUDQFH 7KH )XQG LV UH\
LQWHUQDO FRQWURO VWUXFWXUH WR HQVXUH WKH LOQWHJULW\ RI WKH )XQCGC
VWDWHPHQWY LQ FRQIRUPLW\ ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SU

7TKH &RPELQHG 8WLOLW\ 6\VWHP FRQWUROV FXUUHQW H[SHQVHV DW DOO (
UHVSRQVLEOH IRU WKH H[SHQVHY DSSURYHG E\ WKH PDQDJHULDO VWDII UH
EXGJHWDU\ LWHPV WKDW DUH FRQWUROODEOH DW WKHLU RUJDQL]DWLRC
HISHQGLWXUH FDWHJRU\ OHYHO H J SHUVRQQHO VHUYLFHV VXSSOLHV |
HQFXPEUDQFH RI HVWLPDWHG SXUFKDVH DPRXQWY SULRU WR WKH UHOHDV
7KLV LV DFFRPSOLVKHG SULPDULO\ WKURXJK DQ DXWRPDWHG HQFXPEUDQFH

+RZHYHU WKH &RPELQHG 8WLOLW\ 6\VWHP DV D ZKROH LV QRW EXGJHWHG
EXGIJHW IRU RSHUDWLRQDO H[SHQVHV DQG DXWKRUL]JHVY FDSLWDO SURMHLI
RUGLQDQFHY EDVHG RQ D ILYH \HDU &,3 WKDW LV SURSRVHG E\ WKH OD\RU
DSSURSULDWH RQO\ WKRVH DPRXQWYV RI PRQH\ WKDW WKH &LW\ &RQWUROOI

7KH )XQG RSHUDWHV XQGHU HVWDEOLVKHG RUGLQDQFHV IRU LQYHVWLQJ
7TKHVH SROLFLHY DUH SDUDPHWHUV IRU GHYHORSLQJ DQQXDO RSHUDWLQJ E
WKH )XQGxV FXUUHQW ODVWHU 2UGLQDQFH 2UGLQDQFH 1R WKH U0

B &RPELQHG 8WLO)LRW BAVWBI® <HDUV (QGHG -XQH DQG Y



LQFOXGH GD\V Rl RSHUDWLRQ DQG PDLQWHQDQFH H[SHQVHV $GGLWLRQ
PDGH GLVDVWHUV H[SHFWHG UROORYHUV IRU FDSLWDO HTXLSPHQW DQG
GHILQHG LQ WKH ODVWHU 2UGLQDQFHYV

27+(5 ,1)250%$7,21
$FNQRZOHGJIJPHQWYV

7KH SUHSDUDWLRQ RI WKLV $&)5 ZFRRPFHBBSWEREGK HQ@ V¥ L WHK WWKBII RI WKH ) XC
DQG WKH &¢RQWUROOHUXxV RIILFH :H ZRXOG OLNH WR H[SUHVV RXU DSSUH
UHSRUW :H DOVR ZDQW WR WKDQN WKH OD\RU DQG &LW\ &RXQFLO PHPEHU
&RPELQHG 8WLOLW\ 6\VWHP WR IXOILOO LWV UROH LQ GHOLYHULQJ D FLW\
FRPPXQLW\

7KH )XQG LV FRPPLWWHG WR SURYLGLQJ FLWL]JHQV ZLWK FRPSOHWH DQG U
RXU FRPPLWPHQW WR PHHWLQJ KLIJK DFFRXQWDELOLW\ VWDQGDUGYV WR XSK
WKH KLIJIKHVW HWKLFVY DQG LQWHJULW\

S5HVSHFWIXOO\ VXEPLWWHG

&KULV +ROOLQV
&LW\ &RQWUROOHU

B &RPELQHG 8WLO)RW PAVWBI® <HDUV (QGHG -XQH DQG YL



,1752'8&725< 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
(OHFWHG 2IILFLDOV DV RI -XQH

B &RPELQHG 8WLO)LRW BAVWBI® <HDUV (QGHG -XQH DQG YLL



&RPELQHG 8WLO)LRW PAVWBHI® <HDUV (QGHG -XQH DQG YLLL



,1752'8&725< 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP

B &RPELQHG 8WLO)LRW BAVWBI® <HDUV (QGHG -XQH DQG LJ



,1752'8&725< 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
$ZDUGY DQG $FKLHYHPHQWYV

*ROG 6GlLLOYZDUGYV

7KH &RPELQHG 8WLOLW\ 6\VWHPxV ZDVWHZDWHU V\VWHP KDV FRQVLVWHQWO\ EHH
IDWLRQDO $VVRFLDWLRQ RI &OHDQ :DWHU $JHQFLHV LQ UHFRJQLWLRQ RI RXU DELOL
IHGHUDO UHJXODWLRQV WKDW SURWHFW WKH SXEOLF DQG WKH DTXDWLF HQYLURQP

D

$ZDUGV 5HFHLYHG

:DWHU6HQVH 3URPRWLRQDO 3DUWQHKHRE &V K KIHDRQ BEQWD O 3URWHFWLRQ
+RXVWRQ 3XEOLF :RUNV :DWHU 6HUYLFH /LQH IRU VXFFHVVIXOO\ SURPRWLQJ
3DUWQHU

:DWHU (QYLURQPHQW $VVRFIDWMPEQ RIHHHUIHWHLYHG 236 &KDOOHQJH 5LOH\
I9ROXQWHHU $ZDUG

:\ODQG 1DWLRQDO OD\RUV &KDOOHQJH RW :\WWH V ERRYGE UNDWLRQD URZ +R
Rl WKH ILYH FLWLHV QDWLRQZLGH WR ZLQ WKH :\ODQG 1DWLRQDO OD\RUxV
SRSXODWLRQV DERYH WKXV QDPLQJ LW D U:DWHU :LVH &LW\0U E\ WKH :\O|
*LYH :DWHU D %UHDN 30DWLQXP :LQQHU IRU ([FHOOHQFH LQ &RQFHSW 'H
7KLV DZDUG ZDV LVVXHG E\ WKH LQWHUQDWLRQDO $9% 'LJLWDO $ZDUGV FRPS}
SURIHVVLRQDOV UHVSRQVLEOH IRU WKH SODQQLQJ FRQFHSW GLUHFWLRQ GH
7(;$6 $0(5,&%1 :$7(5 :25.6 $662&,%$7,21

} %HVW 7DVWLQJ 'ULQNLQJ :DWHU (DVW :DWHU 3XULILFDWLRQ 30DQW _ VYV

} 7RS 2SV &RPSHWLWLRQ _ VW 30DFH +RXVWRQ :DWHU

} 7RS 2SV &RPSHWLWLRQ _ UG 30DFH 1RUWKHDVW :DWHU 3XULILFDWLRQ 3¢

} 7RS 2SV &RPSHWLWLRQ _ VW 30DFH +RXVWRQ :DWHU
:$7(5 (19,5210(17 $662&,%$7,21 2) 7(;$6 :($7

} +RXVWRQ :DWHU OLFUREH ODVWHUV _ UG SODFH DV D ILUVW WLPH FRPSI
7]

} +RXVWRQ :DWHU OLFUREH ODVWHUV _ WK SODFH DW WKH :($7 2SHUI
7H[DV :DWHU LQ )RUW :RUWK 7;

1$7,218%/ $662&,$7,21 2) &/($1 :$7(5 $*(1&,(6 1$3&:4DWLRQDO (QYLURQPHQWDO $
$ZDUG LQ WKH 3XEOLF ,QIRUPDWLRQ (GXFDWLRQ &DWHJIRU\

$0(5,&%1 38%/,& :25.6 $662&,$7,21 $3:%7; $3:$ 3URMHFW RI WKH <HDU DzZDUG IRU
HPHUJHQF\ UHSDLU RI D FROODSVHG LQFK VHZHU LQ WKH 4XLWPDQ 86

*29(510(17 ),1$1&( 2)),&(56 $662&,$7,21 6@PBULQD -DFNVRQ 6U $VVLVWDQW 'LU
SHSRUWLQJ UHFHLYHG *)2$ UHFRJQLWLRQ IRU RXWVWDQGLQJ SXEOLF VHUY

$0(5,&%1 :$7(5 :25.6 $662&,%$7,21

7KH &LW\ Rl +RXVWRQ LV D PHPEHU RI WKH $PHULFDQ :DWHU :RUNV $VVRFLDWLRQ ¢
SURJUDP IRU WUHDWPHQW SODQW DQG GLVWULEXWLRQ VI\VWHP RSWLPL]DWLRQ 7KL
SURYLGHUV WR JR DERYH DQG EH\RQG UHJXODWRU\ UHTXLUHPHQWY WR LPSURYH WK
ZDWHU V\VWHP RSHUDWLRQV

e &RPELQHG 8WLO)LRW BAVWBI® <HDUV (QGHG -XQH DQG |












7+,6 3$*(17(17,218//< 1()7$%/












),1$1&,%/ 6(&7,21
&RPELQHG 8WLOLW)\ 6\VWHP
ODQDJHPHQW®@V 'LVEFXVVLRQ DQG $QDO\VLV XQDXGLWHG

ODQDJHPHQWXV 'LVFXVVLRQ DQG $QDO\VLV

7KHMRPELQHG 8WLOLW\ 6\VWHP U&860 LV D VHOI VXIILFLHQW GHSDUWPHQW
&RPELQHG S8WLOLW)\ 6\VWHP )XQG WKH U)XQGU RSHUDWHV ZLWKLQ +RXVWR
&LW\ &86 XQGHU WKH DGPLQLVWUDWLYH FRQWURO RI WKH OD\RU PDQD
ODQDJHPHQWXV 'LVFXVVLRQ DQG $QDO\VLV 0'$ RI WKH &86 SURYLGHV DQ L
DFWLYLWLHV IRU WKH-M@HRDO \HPUV HQ®BG -XQH U)< U :H HQFRXUDJH
UHDGHUV WR FRQVLGHU WKH LQIRUPDWLRQ SUHVHQWHG KHUH ZLWK WKH
VHFWLRQ ILQDQFLDO VWDWHPHQWY DQG WKH QRWHY WR WKH ILQDQFLDO
XQOHVV RWKHUZLVH LQGLFDWHG DUH LQ WKRXVDQGV RI GROODUYV

JLODQFLDO +LJKOLJKWYV

$V RXQH WKH DVVHWY DQG GHIHUUHG RXWIORZV RI UHVRXUFHV F
DQG GHIHUUHG LQIORZV Rl UPNVE®VRERPBEDUHG WRLO RIEOXQ H

2l WKH WRWDPLO®PRXQW LQ QHW SROHWLRQ DV RPLO@IHBPHVHQWHG C
LQYHVWPHQW LQ FDSLWDOORQWWVWULFWHG IRU PDLQWHQDQFH DQG |
SD\PHQWYV DQG FDSLWDO LPSURYHPHQWYV WKI© ALHRED HY HQWEHTORXQEFH\
QHIR UWL@R® PD\ EH XVHG WR PHHW WKH &RPELQHG S8WLOLW\ 6\VWHPxV |

7KH )XQGxV WRWD®M RHWEBRELWLA®RIRQ LIX FRPSDUBG W®RFUHDVH
PLOGRURQ LQ )<

*URVV RSHUDWLQJ UHYHQXHWERHG<PLO®RWRQ WR PLOGRPGDUHG

WR JURVV RSHUDWLQJ UHYKDBGERAUHIEYHEG PLOMIRQ WR PLOOLRQ

FRPSDUHG WR ILVFDO \HDU H@GHG@ -XQH U

,Q) < WKH &LW\ LVVXHG PLOOLRQ RI &RPELQHG 8WLOLW\ 6\VW

%RQGV 6HULHV $ 1HW 3UHVHQW 9DOXH 6DYLQJV UHODWHG WR WK#

WKH UHIXQGHG ERQGV DQG UHGXFHG GHEW VHUYLFH E\ PLOOLRQ

2YHUYLHZ RI )LQDQFLDO 6WDWHPHQWYV

7KLV GLVFXVVLRQ DQG DQDO\VLV LV DQ LQWURGXFWLRQ WR WKH )XQGxV IL
FRPSRQHQWYV PDQDJHPHQWxXxV GLVFXVVLRQ DQG DQDO\VLV U0'$U I1LQDC
VWDWHPHQWY DQG UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ 7KH QRWHYV
ILQDQFLDO VWDWHPHQWY $ VWDWLVWLFDO VHFWLRQ LV LQFOXGHG IRU IXU"

$ IXQG LV D JURXS RI UHODWHG DFFRXQWYVY XVHG WR PDLQWDLQ FRQWURO
VSHFLILF DFWLYLWLHYV RU REMHFWLYHV $Q HQWHUSULVH IXQG LV XVHG
JRYHUQPHQW 7KH )XQG LV DQ HQWHUSULVH IXQG RI WKH &LW\ WKXV LW
JLQDQFLDO 5HSRUW

7KH 6WDWHPHQWY RI 1HW 3RVLWLRQ SUHVHQW LQIRUPDWLRQ RQ WKH )X
OLDELOLWLHY DQG GHIHUUHG LQIORZV RI UHVRXUFHYVY ZLWK WKH GLIITHUHC
&KDQJHV LQ QHW SRVLWLRQ IURP \HDU WR \HDU PD\ VHUYH DV XVHIXO LQG
)XQG LV LPSURYLQJ RU GHWHULRUDWLQJ

7TKH 6 WDWHPHQWY RI BHYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3RVLWL
)XQGxV QHW SRVLWLRQ FKDQJHG GXULQJ WKH WZR PRVW UHFHQW ILVFDO \
VRRQ DV WKH XQGHUO\LQJ HYHQW JLYLQJ ULVH WR WKH FKDQJH RFFXUV UH

7TKH 6WDWHPHQWYV RI &DVK )J)ORZV UHSRUW KRZ PXFK FDVK ZDV SURYLGHC
LOQYHVWLQJ DFWLYLWLHV QRQ FDSLWDO ILOQDQFLQJ DFWLYLWLHYV DQG FDSL

[ &RPELQHG 8WLO)LRW BAVWBI® <HDUV (QGHG -XQH DQG




),1$1&,%/ 6(&7,21
&RPELQHG 8WLOLW)\ 6\VWHP
ODQDJHPHQW®@V 'LVEFXVVLRQ DQG $QDO\VLV XQDXGLWHG

7KH ILQDQFLDO VWDWHPHQWY DOVR LQFOXGH QRWH GLVFORVXUHV DV ZHOC
DGGLWLRQDO H[SODQDWLRQV DQG GHWDLOV RQ VLJQLILFDQW DFFRXQWLQJ

J)LQDQFLDO $QDO\VLV

7KH IROORZLQJ FRPSDUDWLYH FRQGHQVHG ILQDQFLDO VWDWHPHQWY DQG
ILQDQFLDO GDWD DQG LQGLFDWRUV IRU PDQDJHPHQW PRQLWRULQJ DQG S

1HW 3RVLWLRQ
-XQH DQG
DPRXQWV H[SUHVVHG LQ WKRXVDQGYV

$VVHWYV
&EXUUHQW DVVHWYV
IRQFXUUHQW DVVHWYV
1HW FDSLWDO DVVHWYV
7TRWDO $VVHWYV

'"HIHUUHG RXWIORZV RI UHVRXUFHYV

/LDELOLWLHYV
&XUUHQW OLDELOLWLHYV
IRQFXUUHQW OLDELOLWLHV
7TRWDO /LDELOLWLHV

'"HIHUUHG LQIORZV RI UHVRXUFHYV

I1HW 3RVLWLRQ
IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG QHW SRVLWLRQ
B8QUHVWULFWHG

7TRWDO 1HW 3RVLWLRQ

$VVHWYV 'HIHUUHG 2XWIORZV RI 5HVRXUFHV /LDELOLWLHV 'HIHUUHG ,QIOR:

7KH &RPELQHG 8WLOLW\ 6\VWHP HPSOR\V IRUZDUG ORRNLQJ PDQDJHPHQW S
IURP UHYHQXHV DQG FRQWLQXRXVO\ LPSURYH FDSLWDO DVVHWV WR SU]
ZDVWHZDWHU IRU +RXVWRQ FLWL]JHQV 7KLV DSSURDFK KDV FRQWLQXHG WR
RI RXU ZDWHU VXSSO\ 1HW SRVLWLRQ PD\ VHUYH DV D XVHIXO LQGLFDWRU
-XQH WRWDO QHW SRVLWLR@EOYQFWRHDVHPLOMIRQ [URKQH
7JRWDO QHW SRWYHWLRQE@DW PLOOD@®QQFURIDVH PLOCRIRQ I[URKXQH

7KH ODUJHVW SRUWLRQ Rl WKH ) XR1L®®IURG W. G R ¥ L \B DREQ PLO@®IRQ

LQ )< UHIOHFWV WKH LQYHVWPHQW LQ FDSLWDO DVVHWV HJ ODQG
DQG ZDVWHZDWHU GLVSRVDO IDFLOLWLHV OHVV DQ\ UHODWHG RXWVWDQGL

FDSLWDO DVVHWYVY WR SURYLGH VHUYLFHV WR LWV FLWL]JHQVY DQG FXVWRPH
IRU IXWXUH VSHQGLQJ

&RPELQHG 8WLO)LRW PAVWB® <HDUV (QGHG -XQH DQG



),1$1&,%/ 6(&7,21
&RPELQHG 8WLOLW)\ 6\VWHP
ODQDJHPHQW®@V 'LVEFXVVLRQ DQG $QDO\VLV XQDXGLWHG

)<

7TRWDO DWOFHWEEYHG PLOCRWKRQ LQ )< FRPSDUHG WR&BVK DQG FDVK HTXLYI
LQFUHDEMHG PLOORRQ FRPSDUH& WR $FFRXQWV UHFHLYDEOH QHW RI Ul

GHFUHDIEMHG PLOQURQ SULPDULO\ GXH WR D PLOOLRQ RU LQFUHDYV
DFFRXQWY 7KLV GHFUHDVH ZDV RIIVHW E\ D 0 RU LQFUHDVH LQ JUF
LQFUHDVHYVY LPSOHPHQWHG LQ $SULO DQG $SULO SHU U DIMRHF WMDOMH G- R
E\ PLORWRQ LQ )< FRPSDUHG WRD¥ WKH QDWXUH RI RSHUDWLQJ D ZD!

LOQWHQVLYH 7KH )XQG LV FRQWLQXRXVO\ ZRUNLQJ RQ LWV FDSLWDO LPSU
IXWXUH DQG LQFOXGHYVY SURMHFWY VXFK DV WKH 1RUWKHDVW :DWHU 3XULI
SDUWAMRIURXQGZDWHU UHGXFWLRQ SODQ 1RO FRXHDBAHGY WPHOWRIRERWHG DVYV
SULPDULO\ GXH WR SD\PHQWY UHFHLYHG GXULQJ WKH ILVFDO \HDU IRU WKH

7RWDO O IGHFIUHDEWIHG/ PLORWRQ L Q< FRPSDUNG WRGXH WR D PLOCRIRQ

GHFUHDYHQRQ FXUUHQW OLDERDQRIRGY GHEGHDYH XUUHQW OLDELOLWLH
ERQGV SDGHEOHMDEAHG PLOORRQ GXH WR WKH UHSD\PHQW RI SULQFLSDO
SDUWLDOO\ RIIVHW E\ WKH 6HULHV $ ERQG GHEW WUDQVDFWLRQ UHIHU
LQIRUPDWLRQ 1RQ FXUUHQW FRQWUDFRM\O RDRMEGXHGWM R USHADNGHG FDO SD\PH
LQ< 8QHDUQHG GHFHBARMHG PLOORWKRQ SULPDULO\ GXH WR WKH SURJ
1IRUWKHDVW ([SDQVLRQ 3URMHFW HFIRIRIS BMIRH & KHR&DSLWDO &RQWULEXWLRQV
LQIRUPDWLRQ 7RWDO RWKHU SRVW HPSOR\PHQWLBDWQHEWN RKUHDRWRK EH

7KH 23(% +% LQFUHDVH LV GXH WR YDOXDWLRQ DVVXPSWLRQ FKDQJHV

WR XSGDWLQJ WKH WUHQG UDWHV SDUWLDOO\ RIIVHW E\ D GHFUHDVH LQ R
OLDELOLW\ GHFUWROKWRHRY) PDLQO\ GXH WR D GHFUHDVH LQ WKH &86 SURSR
SHQVLRQ OLDELOLW\ DORQJ ZLWK DQ LQFUHDVH LQ LQYHVMPHRUR QQFRPH
GXH WR D FKDQJH LQ L @MFUHDWHI)OIMHDW IOHDELOLWLHYV ZO\OGRRRQO\ GXH
GHFUHD@HDFFRXQWV SD\DEOH SULPDULO\ GXH WR WKH WLPLQJ RI VLJQLIL
H[SDQVLRQ DQG RWKHU SURMHFWYV 7KLVPZDVRSPOY W QB O0BD\RHIVQW ERDW W H
SD\DEOH

'"HIHUUHG RXWIORZVGRFWHDARKG FHPLOCRWRQ GXULQJ SULPDULO\ GXH WR D
PLOORRQ GHFUHDYHGHIHUUHG RXWIORZV UHODWHG WR XQDPRUWL]HG FRV\
GHIHUUHG RXWIORZV UHODWHG WR UHIXQGLQJ GHEW LV PDLQO\ GXH WR W|
ORQJ WHUP GHEW VHFWLRQ EHORZ IRU IXUWKHU LQIRUPDWLRQ '"HIHUUHG |

PLOQRUIRQ GXH WR D FKDQJH LQ LQWHUHVW UDWHV GRWDBDIEHIGIUUHG L
PLOORRQ PDLQO\ GXH WR D GHFUHDVH LQ DPRUWL]DWLRQ RI SULRU \HDU
LQ DVVXPSWLRQV SDUWLDOO\ RIIVHW E\ DQ LQFUHDVH LQ GHIHUUHG LQIOR
\HDU GHIHUUHG DPRXQWYV

)<

7JRWDO DQVHWEVHG PLOMIWRQ L& FRPSDUMNG WRHFUHDVBVFDVK DQG FDV
HTXLYDOHQWWIENMLR® DUH SUHGRPLQDQWO\ DWWULBEXWDEWKHWR IHKUHH | R
QHZ GHEW ILQDQFLQJ WUDQVDFWLRQV WKHUHIRUH QRVERUNRZXZOFSDK AD VI
3$<*2 FDSLWDO IXQGLQJ ILQDQFHG E\ &8B<FDVKS$REBRXQWW HB¥HGYLNRPH LG
PLORUIRQ PDLQO\ GXH WR WKH UDWH LQFUHDVHV LPSOHPHQWHG LQ $S|
FRPSOHWHG LQ )< &LOFL WWHIRY D V PIMOVRLIR Q L i< FRPSDUWG WRV WKH
QDWXUH RI RSHUDWLQJ D ZDWHU XWLOLW\ LV FDSLWDO LQWHQVLYH 7KH )X
SURJUDP ZKLFK LV FULWLFDO WR WKH FLW\xV IXWXUH DQG LQFOXGHV SUR
H[SDQVLRQ SURMHFW DV D SDUW RI WKH &LW\xV JURXQGZDWHU UHGXFWLRQ
IRU IXUWKHU GLVFXVVLRQ DQG DQDO\VLY RQ FXUUHQW DQG |XGHKFRUUH B 8IGW I
E\ PLOGRURQ SULPDULO\ GXH WR SD\PHQWY UHFHLYHG GXULQJ WKH \HDU

&RPELQHG 8WLO)LRW PLVWBIE® <HDUV (QGHG -XQH DQG



),1$1&,%/ 6(&7,21
&RPELQHG 8WLOLW)\ 6\VWHP
ODQDJHPHQW®@V 'LVEFXVVLRQ DQG $QDO\VLV XQDXGLWHG

7RWDO O IGIHEFLWUHDBAHD/ PLORWRQ L Q< FRPSDUKG WRSULPDULO\ GXH WR D
PLOORRQ GHFUHDVH LQ QRQ FXUUHQW OLPEQ RURQH\QFRIHDNW EQ FXUUHQW
1RQ FXUUHQW ERQGV SD\DEOH RLHOFOBMROQ/ KB&X HE\WR SULQFLSDO SPAPHQWV PD
YXUWKHUPRUH QR QHZ ERQGV LVVXDQFHV RFFXUUHG GXULQJ WKH \HDU UH
LQIRUPDWLRQ 8QHDUQHG UHYHQRHOGHRQHDSHIGPBULO\ GXH WR WKH SURJ
1RUWKHDVW ([SDQVLRQ 3URMHFWUFRPSDWRGEWR WDO &RQWULEXWLRQV Vt
LQIRUPDWLRQ 7RWDO OLDELOLW)\ IRU 23(% +% GHFUHDVHG E\ PLOOL
GLVFRXQW UDWH 7KH LQFUHDVH LQ FXUUHQWPOQOERQL W QIFV HDWHPIDQ @FF B
SD\DEOH SULPDULO\ DWWULEXWDEOH WR WKH VLJQLILFDQW ZRUN SHUIRUPH

'"HIHUUHG RXWIORZGHRFUHIRRXW PHW RUIRQ GXU)JQJ GXH WR D PLOOLRQ F
GHFUHDVH LQ GHIHUUHG RXWIORZV UHODWHG WR XQDPRUWL]JHG FRVW RQ |
SULRU \HDU GHIHUUHG DPRXQWV IRU 23(% +% QHW RI FXUUHQW \HDU DG
RXWICGRHAUWHIEMHG PLORURQ 7RWDO GHIHUUHG LQI®HREZYHEEMHEV RXOBHNQ

PDLQO\ GXH WR WKH FKDQJH LQ GL&FRXQWR UDWGEk IURPRU 2399 +%
UHVXOWLRQFWHWRHGHIHUUHRGE IVEVWVOIR G\HFUHDVH LQ GHIHUUHG LQIGRBAYVYRIRU S
DPRUWL]DWLRQ RI SULRU \HDU GHIHUUHG DPRXQWYV

&RPELQHG 8WLO)LRW PLVWBIE® <HDUV (QGHG -XQH DQG



),1$1&,%/ 6(&7,21
&RPELQHG 8WLOLW)\ 6\VWHP
ODQDJHPHQW®@V 'LVEFXVVLRQ DQG $QDO\VLV XQDXGLWHG

&KDQJH LQ 1HW 3RVLWLRQ

YRU < D QXX QHW SRVLWLRQ RAUMKENHRQ®LOCRWIRQ DQG PLOGRWRQ
UHVSHFWLYHO\

&KDQJHV LQ 1HW 3RVLWLRQ
YRU )LVFDO <HDUV (QGLQJ -XQBIQG
DPRXQWY H[SUHVVHG LQ WKRXVDQGV

2SHUDWLQJ UHYHQXHYV
2SHUDWLQJ H[SHQVHV
2SHUDWLQJ ,QFRPH

1RQ RSHUDWLQJ UHYHQXHYV
1RQ RSHUDWLQJ H[SHQVHV
1RQ 2SHUDWLQJ 5HYHQXHV ([SHQVHYV

,QFRPH EHIRUH &DSLWDO &RQWULEXWLRQV DQG
7UDQVIHUYV

&DSLWDO FROQWULEXWLRQV
7TUDQVIHUV RXW

&KDQJH LQ 1HW 3RVLWLRQ

7TRWDO 1HW 3RVLWLRQ -XO\

7TRWDO 1HW 3RVLWLRQ -XQH

7RWDO 5HYHQXHYV
YRU )LVFDO <HDUV (QGLQJ -XQBIQG
DPRXQWYV H[SUHVVHG LQ WKRXVDQGYV

2SHUDWLQJ SHYHQXHYV
:DWHU 6HZHU ELOOLQJ
2SHUDWLQJ SHYHQXHYV

1RQ 2SHUDWLQJ 5HYHQXHV
,QYHVWPHQW LQFRPH ORVV
&RQWULEXWLRQV LQ

2ZWKHU UHYHQXH
1RQ 2SHUDWLQJ 5SHYHQXHV

7TRWDO 5HYHQXHYV

[ &RPELQHG SWLO)LRW BAVWBI® <HDUV (QGHG -XQH DQG




),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\WWHP
ODQDJHPHQW®@V 'LVFXVVLRQ DQG $QDO\VLV 8QDXGLWHG

)<

2SHUDWLQJ UHYHQXH LV SULPDULO\ FRPSULVHG)RI ZDWRWDQ RIBDVDWMEZQ I L

ZHUH ELODKRQQFURIDVH PLOOLRQ RWR}X SULPDULO\ GXH WR WKH UD
LPSOHPHQWHG LQ $SULO DQG $SULO SHU UDWH VWXG\ FRPSOHWHG |
LQFUHDVH® Q®WHBHYWHZDWHU UDWHV E\ DOG RUGHHVWIRFWEFRROQW IRU |

SRSXODWLRQ LQFUHDVHV DQG WR SD\ IRU QHFHVVDU\ VWUXFWXUDO LF
UHKDELOLWDWLQJ RU UHSODFLQJ JURXQGZDWHU ZHOOV DQG OLIW VWDWL
SODQWY 7KLVOZDMISBEWAWWHEDDWHU ELOO LPSURYHPHQW SODQ LPPOHPHQWHG
2YHUDOO ZDWHU FRQVXPSWLRPQO@BROPBBRNGLEARPSDUKHG WR7KH QXPEHU RI
DFWLYH ZDWHU VHUYLFH DFFRXQW¥ LQFMRDVHIGGXURP

1RQ RSHUDWLQJ UHYHQPHO BRIH DQ LQFURIDVHPLORWRQ IURK
SULPDULO\ GXH WR PUHDVAHMNOXBIYHVWPHQW LQE&RRE E\

)<

"XULQI WRWDO RSHUDWLQJ UHLYH@QRO ZURIBIVH PLOMRIRQ IURK

7KLY LQFUHDVH ZDV PDLQO\ GXH WR WKH UDWH LQFUHDVHYV LPSOHPHQWH!
FRPSOHWHG LQ )< 2YHUDOO ZDWHU FRQ@ELOREMIOR QB O@RRUHH. QX PEEHU R
DFWLYH ZDWHU VHUYLFH DFFRXQW¥ LQFMRDVHIGGXURP

1RQ RSHUDWLQJ UHYHQXHVAIRQOH UHSUHVHQWLLQIIRIR@HW LQYHVWPHQW LQ
PLORURRWKHU UHYHQXH LQFOXGLQJ LPSDFW IHHV

1RQ RSHUDWLQDBUMNEYKE PLOGIRQ LIXx SULPDULO\ GXH WR DQ LQFUHDYV
LQFRPH E\ PLO@GDRDWR DQ LQFUHDVH LQ IDLU YDOXH RI LQYHVWPHQWYV DQC
PLOOLRQ 7KH UHGXFWLRQ LQ RWKHU UHYHQXH LV SULPDULO\ GXH WR WKH

LXx

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG




),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\WWHP
ODQDJHPHQW®@V 'LVFXVVLRQ DQG $QDO\VLV 8QDXGLWHG

7RWDO ([SHQVHV

YRU )LVFDO <HDUV (QGLQJ -XREG
DPRXQWYV H[SUHVVHG LQ WKRXVDQGYV

2SHUDWLQJ ([SHQVHV
ODLQWHQDQFH DQG RSHUDWLQJ
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
2SHUDWLQJ ([SHQVHV

1RQ 2SHUDWLQJ ([SHQVHV
,QWHUHVW H[SHQVH DQG GHEW LVVXDQFH FRVWYV

2WKHU H[SHQVHV o
1RQ 2SHUDWLQJ ([SHQVHYV

7RWDO ([SHQVHYV

)<

7JRWDO RSHUDWLQJ H[SHRMHUERBUHDQ LQFUHDVHPLO®RIRQ IURP )< ,Q

)< PDLQWHQDQFH DQG RSHQPUWHBYHKG[SHMWRARQ SULPDULO\ DWWULEXW
LQFUHDVH LQ PDWHULDOV DQG VXSSOLHV DORQJ ZLWK RQJRLQJ DFWLYLW
SHUVRQQHO H[SHQVHV LQFUHDVHG E\ PLOOLRQ RU GXH WR D VFKH
DPRUWL]DWLR® HYSIEYWIG PLO@RLRQ L X PDLQO\ GXH WR LQFUHDVHG LQIUL
DVVHWYV

1RQ RSHUDWLQJ H[SHQVHYV RLQFBILFOY/ HG )X\ FRPSDUNG WRSULPDULO\ GXH WR
PLOOLRQ LQ GHEW LVVXDQFH FRVWV SULPDULO\ UHODWHG WR WKH LVVXD{(
5HIXQGLQJ %RQGV 6HYLHWORRLFILWK D PLOOLRQ LQFUHDVH LQ DUELW!

)<

7RWDO RSHUDWLQJ H[SHQL\OHMERFKUHDQ LQFWHDVHPLOMIRQ IURP )< ,Q

)< PDLQWHQDQFH DQG RSHQOPW.EBVHK[SPIQYERYRQ SULPDULO\ DWWULEXW
LQFUHDVH LQ PDWHULDOV DQG VXSSOLHV DORQJ)ZLWKS5B®GRUGFYHYWLQD
WHPSHUDWXUHY DQG ODJFN RI|ARQLWURERWEHM MR GU\ VRLO FRQGLWLRQV Wk
VKLIWLQJ UHVXOWLQJ LQ LQFUHDVHG ZDWHU OHDNV DQG VXEVHTXHQW UHS
PLOOLRQ RU GXH WR D VFKHGXOHG VDODU\ LQFUHDVHPLOGRURIG LLIQNLRQ
) < PDLQO\ GXH LQFUHDVHG LQIUDVWUXFWXUH FDSLWDO DVVHWV 23(% E
GXH WR D RQH WLPH EHQX LW WZAKLFE K KIHYXDWHMG LQ D VLIQLILFDQW 23(% E

1RQ RSHUDWLQJ H[SHQVHV LQFUHDVHG)E\ F RPISOOIHR WVRRISULPD@ LO\ GXH
LQFUHDVHG LQWHUHVW SD\PHQWY UHODWHG WR YDULDEOH UDWH GHEW

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG



),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\WWHP
ODQDJHPHQW®@V 'LVFXVVLRQ DQG $QDO\VLV 8QDXGLWHG

&DSLWDO &RQWULEXWLRQV

&DSLWDO FRQWULEXWLFO@MEGUHD GHFUMRDVHPLO RURQ IURK &DSLWDO

FRQWULEXWLRQWIZOI@ERQ D GHFURDVH PLO®RIRQ IURR 7KH PDMRULW\
FDSLWDO FRQWULEXWLRQ® GXWHEBUHVHQW IXQGLQJ IRU WKH 1RUWKHDVW
([ISDQVLRQ SURMHFW U1(3(0 WKH 1RUWKHDVW 7UDQVPLVVLRQ /LQH SURMHI
/JLQH SURMHFW U6(7/0 B5HFRJQLWLRQ RI FDSLWDO FRQWULEXWLRQ UHYHQ>
IRU ORQJ WHUP MRLQW YHQWXUH FRQVWUXFWLRQ FRQWUDFWV LQ DFFRUGED
WR WKH ILQDQFLDO VWDWHPHQWY 7KH FKDQJH) < Q FD Q)BW D OLNRRD QIOR XG\XUH
WR WKH SURJUHVVLRQ RI WKH 1(3(

&DSLWDO $VVHWYV

7TKH )XQGxV FDSLWDO DVVHWY®& RIDPRMXOQWHGBULRODKQ ELOOULHRWSHFWLYHO
7KLY EDODQFH LQFOXGHY ODQG EXLOGLQJV DQG LQWDQJLEOH DVVHWYV LQ
ZDVWHZDWHU OLQHYV DQG ZDWHU DQG ZDVWHZDWHU WUHDWPHQW SODQWYV

7KH )XQG DGGHG DSSUR[IPRDWRREDSLWDO DVM&’HWV SROVQ@UXFWLRQ LQ S
LQFUHDVHG IURPLO®MRWKH )HQG RIR PLOMMRQVKH )KQG RAI WKH
PLOORBGLWLRQV LQ FRQVWUXFWLRQ LQ SURJUHVV DSSUR[LPDWHO\ P

PLOOLRQ ZDV UHODWHG WR WKH /LIW 6WDWLRQ 5HQHZDO DQG 5HSODFI
WKH :DVWHZDWHU &ROOHFWLRQ 6\WWHP 5HKDELOLWDWLRQ DQG 6RXWK (DV\
DGGLWLRQ YDULRXV ZDWHU DQG VHZHU SURMHFWYV ZHUH SODFHG LQ VHUY

PLOAQUR® FRQVWUXFWLRQ LQ SURJUHVV WR LQIUBVW WBXHSVHFH ID/QICR @ W
DPRUWL]DWLRQ H[SH®VEW@RQ

7TKH )XQG DGGHG DSSUR[IPRDWRREDSLWDO DVMW&’HWV &QVQUXFWLRQ LQ S
LQFUHDVHG IURPLOOMR® KH HQG RI )< PWABDWR ' KH)HQG RIKH LQFUHDVH ZLC
PDLQO\ GXH WR H[SDQVLRQ ZRUN DW WKH 1RUWKHDVW :DWHU 3XULILFDW

PLOOLRQ RI WKW OOLRLWLRQV WR FRQVWUXFWLRQ LQ SURJUHVV DOR
PLOOLRQ LQ DGGLWLRQYVY UHODWHG WR WKH :DVWHZDWHU &ROOHFWLRQ 6\V
,PSURYHPHQWY UHVSHFWLYHO\ ,Q DGGLWLRQ YDULRXVY ZDWHU DQG VHZHL
UHVXOWLQJ LQ WUDQVIARUYOWRW DFRAMWUXFWLRQ LQ SURJUHVV WR LQIUD
DVVHWYVY GHSUHFLDWLRQ DQG DPRUWL]DMMLAR@QLRBHQVH ZDV

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG




),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\WWHP
ODQDJHPHQW®@V 'LVFXVVLRQ DQG $QDO\VLV 8QDXGLWHG

&DSLWDO $VVHWYV
$V Rl -XQH DQG
DPRXQWV H[SUHVVHG LQ WKRXVDQGV

/IDQG

%XLOGLQJV

,PSURYHPHQWY DQG HTXLSPHQW

,QIUDVWUXFWXUH

5LJKWV DQG LQWDQJLEOHYV

JHDVH ULJKW RI XVH DVVHWYV o) o)

&RQVWUXFWLRQ LQ SURJUHVYV
/JHVV DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

7TRWDO &DSLWDO $VVHWYV

7KH GHSUHFLDWLRQ SROLF\ FDQ EH IRXQG LQ 1RWH Rl WKH ILQDQFLDO VWDWHPHQWY DQG
FDQ EH IRXQG LQ 1RWH

/IRQJ 7THUP "HEW

$V RKQH WKH )XQG KDG DSSURJ[LFPIDOMHBORQJ WBUPHEHRIWVH PLOOLRQ
RU | UR)K $V RAQH WKH )XQG KDG DSSUR[LPDOVHMRQORQJ WHUP GHE
GHFUHRNVH PLOGURQ IURK

1HZ GHEW LVVXHG GXQEQXGHGPLORIRQRPELQHG 8WLOLW\ 6\VWHP )LUVW /L

6HULHYV $ 3URFHHGY ZHUH XVHG WR UHIXQG D SRUWLRQ RI WKH &86xV F
UHSD\ D SRUWLRQ RI WKH &86 V &RPPHUFLDO 3DSHU &3 QRWHV DQG SD\ LV

J)DFH 9DOXH 2XWVWDQGLQJ 'HEW

DPRXQWY H[SUHVVHG LQ WKRXVDQGYV

-XQLRU /LHQ 5HYHQXH %RQGV
JLUVW /LHQ 5HYHQXH %RQGV
6XERUGLQDWH /LHQ %RQGV
/IRQJ 7THUP &RQWUDFWYV
BHQVLRQ 2EOLJDWLRQ %RQGV
/HDVH DQG VXEVFULSWLRQ OLOELOLWLHYV (0] (0] (0]
7RWDO

6WDQGDUG 3RRUxXxV ORRG\xV )LWFK DQG .UROO XQGHUWOQHQJ UDNWHD\RI W
IROORZV

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG




),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\WWHP
ODQDJHPHQW®@V 'LVFXVVLRQ DQG $QDO\VLV 8QDXGLWHG

T 0 0e0uo | rpaRev]  JLwrk | uR0o

:DWHU 6HZHU 6\VWHP -XQLRU$S.HQ
&RPELQHG 8WLOLW\ 6\VWHP )LB$W /LHQ $D $$ 15
&RPELQHG 8WLOLW\ 6\VWHP &3$$% 15 $$ 15

$GGLWLRQDO LQIRUPDWLRQ RQ ORQJ WHUP GHEW FDQ EH IRXQG LQ 1RWH WR WKH ILQDQFLDC
'"HEW &RYHUDJH

7KH &LW\xV :DWHU DQG 6HZHU 6\VWHP -XQLRU /LHQ 5HYHQXH %RQGV DUH I
2UGLQDQFH SULRU WR WKH ODVWHU 2UGLQDQFH &LW\ RI +RXVWRQ 2UGL(
ODVWHU 2UGLQDQFH UHTXLUHV WKH )XQG WR PDLQWDLQ D GHEW FRYHUDJF
PHDQV WKDW 1HW 5HYHQXHV PXVW PLQLPDOO\ EH HTXDO WR RU JUHDWHU W
DQG )LUVW /LHQ %YRQGV HDFK ILVFDO \HDU

&RYHUDJHV RI WRWDO GHEW VHUYLFH RQ -XQLRU /LHQ %RQGV XQGHU 3UH
ODVWHU 2UGLQDQFH E\ 1HW BRRYHQBIDG Z DK

7KH )XQG PDLQWDLQV WKH GHEW FRYHUDJH UDWLR DERYH WKH PLQLPXP
6HFWLRQ RI WKLV UHSRUW

(FRQRPLF )DFWRUV DQG )XWXUH 30DQQLQJ

7KH SULPDU\ VHUYLFH DUHD Rl WKH &86 LV ORFDWHG LQ 7KH +RXVWRQ
6WDWLVWLFDO DUHD &RQWLQXHG JURZWK LV H[SHFWHG IRU WKH VHUYLFH
QHZ ZDWHU FRQQHFWLRQV LQ WKISHID VMWD W HQ WDH YXDmBVWUHDWHG DQ DYHL
PLOOLRQ JDOORQV SHU GD\ 0*' RI ZDWHU ZLWK @©'P B [WRXP VGWDH DW F B © BVF LAN
GLVWULEXWHG WR FLWL]HQV LQ WKH +RXVWRQ DUHD WKURXJKZDVWHEOWWH R
WUHDWPHQW SODQWYV DPLOYHRQJHDRDRQV Rl ZDVWHZDWHU SHU GD\ DUH
PD[LPXP GDLO\ WUHDWPHQW SHUPOWWH&HFPBREMWDUWRINHZHU FROOHFWLR!
ZDVWHZDWHU WR WKH ORFDO WUHDWPHQW SODQWY WR EH WUHDWHG DQG V

7KH HIHFXWLYH WHDP FRQWLQXHV WR IRFXV RQ LGHQWLI\LQJ DQG LPSOHPH
TXDOLW\ UHOLDEOH DQG FRVW HIIHFWLYH VHUYLFH WR LWV PHPEHU DQG
SDUWV Rl WKH ZDWHU VA\VWHP 8QGHU WKH &LW\xV ODVWHU 2UGLQDQFH V
SODQQLQJ WR NHHS SDFH ZLWK LWV JURZWK 5DWH VWUXFWXUHY DUH UHYL
JURZLQJ QHHGV RI LWV FXVWRPHU EDVH

SHTXHVWYV IRU ,QIRUPDWLRQ

7KLV ILQDQFLDO UHSRUW LV GHVLJQHG WR SURYLGH D JHQHUDO RYHUYLHZ
FLWL]JHQV WD[SD\HUV FXVWRPHUV LQYHVWRUV DQG FUHGLWRUV 4XHVWLF
WKLV UHSRUW RU UHTXHVWV IRU DGGLWLRQDO ILQDQFLDO LQIRUPDWLRQ V
$SWWHQWLRQ )LQDQFLDO ODQDJHPHQW 6HUYLFHV &RPELQHG 8WLOLW)\ 6\VW

7KH UHPDLQGHU RI WKLV SDJH LV LQWHQWLRQDOO\ OHIW EODQN

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG
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&RPELQHG 8WLOLW\ 6\VWHP

BWDWHPHQWYV RI 1HW 3RVLWLRQ
-XQH DQG
DPRXQWYV H[SUHVVHG LQ WKRXVDQGYV

$VVHWYV
&XUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV
,QYHVWPHQWYV

S5HFHLYDEOHV QHW RI DOORZDQFHYV
$FFRXQWY UHFHLYDEOH

6SHFLDO DVVHVVPHQWY UHFHLYDEOH .

o)
"XH IURP RWKHU IXQGV
'XH IURP RWKHU JRYHUQPHQWYV
,OYHQWRU\
B3UHSDLG LWHPV
SHVWULFWHG DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
7RWDO FXUUHQW DVVHWYV
1RQFXUUHQW DVVHWYV
,QYHVWPHQWYV
B3UHSDLG LWHPV )
"XH IURP RWKHU JRYHUQPHQWYV
$PRXQW KHOG E\ RWKHU JRYHUQPHQWYV
&DSLWDO DVVHWYV
/IDQG
%BXLOGLQJIV
,PSURYHPHQWY DQG HTXLSPHQW
,QIUDVWUXFWXUH
&RQVWUXFWLRQ LQ SURJUHVYV
5LJKWYV DQG LOQWDQJLEOHYV
/HDVH ULJKW RI XVH DVVHWYV 0] o]

/IHVV DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

1HW FDSLWDO DVVHWYV

7TRWDO QRQFXUUHQW DVVHWYV

7TRWDO $VVHWYV

'"HIHUUHG 2XWIORZV RI 5HVRXUFHV
'"HIHUUHG RXWIORZV RQ SHQVLRQ OLDELOLW\
'"HIHUUHG RXWIORZV RQ 23(% OLDELOLW\
8QDPRUWL]HG FRVW RQ UHIXQGHG GHEW
'"HIHUUHG RXWIORZV RQ VZDS OLDELOLW\

7TRWDO '"HIHUUHG 2XWIORZV RI 5SHVRXUFHYV

&RQWLQXHG

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW Rl WKHVH ILQDQFLDO

&RPELQHG 8WLO)LRW PLVWDHI® <HDUV (QGHG -XQH DQG



&RPELQHG 8WLOLW)\ 6\VWHP
BWDWHPHQWYV RI 1HW 3RVLWLRQ
-XQH DQG

DPRXQWYV H[SUHVVHG LQ WKRXVDQGYV

/ILDELOLWLHV

&XUUHQW OLDELOLWLHYV

$FFRXQWY SD\DEOH

$FFUXHG SD\UROO OLDELOLWLHV
$FFUXHG LQWHUHVW SD\DEOH
&RQWUDFWY SD\DEOH

'XH WR RWKHU IXQGV

'XH WR RWKHU JRYHUQPHQWYV
$GYDQFHY DQG GHSRVLWYV

SHQVLRQ REOLJDWLRQ ERQGYV SD\DEOH
&ODLPV DQG MXGJIJPHQWYV
&RPSHQVDWHG DEVHQFHV
$UELWUDJH UHEDWH

%RQGV SD\DEOH

2WKHU SRVW HPSOR\PHQW EHQHILWYV
7TRWDO FXUUHQW OLDELOLWLHYV

1RQFXUUHQW OLDELOLWLHYV

$FFUXHG LQWHUHVW SD\DEOH

%RQGV SD\DEOH

&ODLPV DQG MXGJPHQWYV
&RPSHQVDWHG DEVHQFHYV
&RQWUDFWV SD\DEOH

'XH WR RWKHU JRYHUQPHQWYV
$UELWUDJH UHEDWH

1HW SHQVLRQ OLDELOLW\

2WKHU SRVW HPSOR\PHQW EHQHILW SD\DEOH
6:$3 OLDELOLW\

8QHDUQHG UHYHQXH

3HQVLRQ REOLJDWLRQ ERQGV SD\DEOH
7RWDO QRQFXUUHQW OLDELOLWLHYV

7RWDO /LDELOLWLHV

'"HIHUUHG ,QIORZV RI 5HVRXUFHV
'"HIHUUHG LQIORZY RQ SHQVLRQ OLDELOLW\
'"HIHUUHG LQIORZV RQ 23(% OLDELOLW\
7RWDO 'HIHUUHG ,QIORZV RI 5HVRXUFHYV

1HW 3RVLWLRQ
IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG QHW SRVLWLRQ
S5HVWULFWHG IRU PDLQWHQDQFH DQG RSHUDWLRQV
S5HVWULFWHG IRU GHEW VHUYLFH
S5HVWULFWHG IRU FDSLWDO LPSURYHPHQWYV
B8QUHVWULFWHG

7TRWDO 1HW 3RVLWLRQ

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO \

&RPELQHG 8WLO)LRW PLVWDHI® <HDUV (QGHG -XQH DQG



&RPELQHG 8WLOLW\ 6\VWHP
BWDWHPHQWY RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3RVLWI
YRU WKH )LVFDO <HDUV (QG LDQYG- XQH
DPRXQWYV H[SUHVVHG LQ WKRXVDQGYV

2SHUDWLQJ 5SHYHQXHYV
:DWHU 6HZHU ELOOLQJ

7TRWDO 2SHUDWLQJ 5HYHQXHYV

2SHUDWLQJ ([SHQVHV
ODLQWHQDQFH DQG RSHUDWLQJ
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

7RWDO 2SHUDWLQJ ([SHQVHV

2SHUDWLQJ ,QFRPH

1RQ 2SHUDWLQJ 5HYHQXHV ([SHQVHYV
,QYHVWPHQW LQFRPH
2WKHU UHYHQXH
*DLQ ORVV RQ GLVSRVDO RI DVVHWYV
,QWHUHVW H[SHQVH
&RVW RI LVVXDQFH IRU GHEW
&RQWULEXWLRQV LQ

7RWDO 1RQ 2SHUDWLQJ 5HYHQXHV ([SHQVHYV

,QFRPH EHIRUH &DSLWDO &RQWULEXWLRQV DQG 7UDQVIHUV

&DSLWDO FRQWULEXWLRQV

7UDQVIHUV RXW

7TRWDO 7UDQVIHUYV

&KDQJH LQ QHW SRVLWLRQ

7TRWDO 1HW 3RVLWLRQ -XO\

7TRWDO 1HW 3RVLWLRQ -XQH

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO \

&RPELQHG 8WLO)LRW PLVWDHI® <HDUV (QGHG -XQH DQG



&RPELQHG 8WLOLW\ 6\VWHP
6WDWHPHQWY RI &DVK )ORZV
JRU WKH )LVFDO <HDUV (QGLQJ -XQH DQG
DPRXQWYV H[SUHVVHG LQ WKRXVDQGYV

&DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHYV
S5HFHLSWV IURP FXVWRPHUYV
3D\PHQWYV WR HPSOR\HHV
3D\PHQWV WR VXSSOLHUV
,QWHUQDO DFWLYLW\ SD\PHQWV WR RWKHU IXQGV
&ODLPV SDLG
2WKHU UHFHLSWYV
1HW &DVK 3URYLGHG E\ 2SHUDWLQJ $FWLYLWLHYV

&DVK )ORZV IURP ,QYHVWLQJ $FWLYLWLHYV
,QWHUHVW LQFRPH RQ LQYHVWPHQWYV
3XUFKDVHV RI LQYHVWPHQWYV
6DOHV RI LQYHVWPHQWYV
1HW &DVK 3URYLGHG E\ 8VHG LQ ,QYHVWLQJ $FWLYLWLHV

&DVK )ORZV IURP &DSLWDO DQG 5HODWHG )LQDQFLQJ $FWLYLWLHYV
SHWLUHPHQW RI UHYHQXH ERQGYV

SHWLUHPHQW RI FRPPHUFLDO SDSHU (0]
5HWLUHPHQW RI FRQWUDFWY SD\DEOH

1HW SURFHHGV IURP LVVXDQFH RI UHYHQXH ERQGV o
SURFHHGV IURP LVVXDQFH RI FRPPHUFLDO SDSHU o

SHWLUHPHQW RI -XQLRU /LHQ ERQGYV
,QWHUHVW H[SHQVH RQ GHEW
3URFHHGV IURP GLVSRVLWLRQ RI DVVHWYV
SHWLUHPHQW RI VXERUGLQDWH OLHQ ERQGV
&DSLWDO FRQWULEXWLRQV IURP RWKHU JRYHUQPHQWYV
$FTXLVLWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQW
1HW &DVK 8VHG IRU &DSLWDO DQG 5HODWHG )LQDQFLQJ $FWLYLWLHYV

&DVK )ORZV IURP 1RQFDSLWDO )LQDQFLQJ $FWLYLWLHYV
,QWHUHVW H[SHQVH RQ SHQVLRQ REOLJDWLRQ ERQGYV
SHWLUHPHQW RI SHQVLRQ ERQGYV
7UDQVIHUV WR GHEW VHUYLFH IXQG
7UDQVIHUV WR RWKHU IXQGYV

1HW &DVK 8VHG LQ 1RQFDSLWDO )LQDQFLQJ $FWLYLWLHV

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYV -XO\
&DVK DQG &DVK (TXLYDOHQWYV -XQH

&DVK DQG &DVK (TXLYDOHQWYV
3RROHG FDVK DQG FDVK HTXLYDOHQWYV 1RWH
1RQ SRROHG FDVK DQG FDVK HTXLYDOHQWYV 1RWH
7TRWDO &DVK DQG &DVK (TXLYDOHQWYV -XQH

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO \

&RPELQHG 8WLO)LRW PAVWB® <HDUV (QGHG -XQH DQG



&RPELQHG 8WLOLW\ 6\VWHP
6WDWHPHQWY RI &DVK )ORZV
JRU WKH )LVFDO <HDUV (QGLQJ -XQH DQG
DPRXQWYV H[SUHVVHG LQ WKRXVDQGYV

5SHFRQFLOLDWLRQ Rl 2SHUDWLQJ ,QFRPH WR 1HW &DVK 3URYLGHG
E\ 2SHUDWLQJ $FWLYLWLHV
2SHUDWLQJ ,QFRPH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
&KDQJHV LQ DVVHWYV DQG OLDELOLWLHYV
$FFRXQWV 5HFHLYDEOH
"XH IURP RWKHU IXQGYV
'XH IURP RWKHU JRYHUQPHQWYV
,QYHQWRU\ SUHSDLG LQVXUDQFH
$FFRXQWV SD\DEOH
2WKHU /RQJ 7HUP /LDELOLWLHV
$FFUXHG SD\UROO OLDELOLWLHYV
'XH WR RWKHU IXQGYV
$GYDQFHV DQG GHSRVLWV
&ODLPV DQG MXGJPHQWYV
&RPSHQVDWHG DEVHQFHYV
2WKHU SRVW HPSOR\PHQW EHQHILWYV
2WKHU UHYHQXHV DQG H[SHQVH
$VVHVVPHQWY UHFHLYDEOH o)
3HQVLRQ UHODWHG SD\DEOHV DQG GHIHUUHG DPRXQWV
1HW &DVK 3URYLGHG E\ 2SHUDWLQJ $FWLYLWLHV

1RQFDVK 7UDQVDFWLRQV
&DSLWDO DGGLWLRQV LQFOXGHG LQ OLDELOLWLHYV
$PRUWL]DWLRQ RI SUHPLXP DQG GLVFRXQW
8QUHDOL]HG JDLQ ORVV RQ LQYHVWPHQWV
&$% DFFUHWLRQ LQWHUHVW
'RQDWHG FDSLWDO
*DLQ ORVV RQ GLVSRVDO RI DVVHWYV
7RWDO 1RQFDVK 7UDQVDFWLRQV

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO
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7KH &RPELQHG 8WLOLW\ 6\WVWHP )XQG WKH U)XQGU DQ HQWHUSULVH IXQG
WKH &LW\xV JURXQGZDWHU DQG VXUIDFH ZDWHU VRXUFHV DV ZHOO DV FR
DQG LWV ZDVWHZDWHU FROOHFWLRQ DQG WUHDWPHQW IDFLOLWLHYV

7KH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWYV RI WKH &RPELQHG 8WLOLW)\ 6
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV LQ WKH 8QLWHG 6WDW}!
*RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV %RDUG U*$6%0 7KH *$6% LV )
HVWDEOLVKLQJ JRYHUQPHQWDO DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ S

$ SHSRUWLQJ (QWLW\

7KH &RPELQHG S8WLOLW\ 6\WVWHP )XQG WKH U)XQGU LV DQ HQWHUSULVH I
DQG &LW\ &RXQFLO PHPEHUV VHUYH DV WKH JRYHUQLQJ ERG\ WKDW RYH!
RSHUDWHG E\ WKH &RPELQHG 8WLOLW\ 6\WVWHP U&860 DV D VHOI VXIILFI
'LUHFWRU RI +RXVWRQ 3XEOLF :RUNV ZKR UHSRUWV WR WKH 0D\RU

7KH )XQG LV QRW ILQDQFLDOO\ DFFRXQWDEOH IRU DQ\ RWKHU RSHUDWLRQV
VLQJOH PDMRU HQWHUSULVH IXQG 7KH )XQG LV LQFOXGHG LQ WKH &LW
U)LQDQFLDO 5HSRUWU ZKLFK LV D PDWWHU RI SXEOLF UHFRUG

7KH &RPELQHG 8WLOLW\ 6\VWHPxV ILQDQFLDO VWDWHPHQWY DUH RQO\ RI W
SUHVHQW WKH ILQDQFLDO SRVLWLRQ FKDQJHV LQ ILQDQFLDO SRVLWLRQ R
LV QRW ILQDQFLDOO\ DFFRXQWDEOH IRU DQ\ RWKHU RSHUDWLRQV RI WKH &

% %DVLV RI $FFRXQWLQJ

7KH &RPELQHG 8WLOLW\ 6\WWHP LV D SURSULHWDU\ IXQG RI WKH &LW\ R
SURSULHWDU\UIKSRAXVE@®H FRVW Rl VHUYLFHWHRWRXIBWFROQRPHDVXUHPHQW IR
DFFUXDO EDVLV RI DFFRXQWLQJ 7KH DFFRXQWLQJ REMHFWLYH RI WKLV PHE
LQFRPH FKDQJHV LQ QHW SRVLWLRQ ILQDQFLDO SRVLWLRQ DQG FDVK 10
ZKHQ HDUQHG DQG H[SHQVHV DUH UHFRUGHG DW WKH WLPH OLDELOLWLHYV |
FDVK IORZV $00 DVVHWYV DQG OLDELOLWLHV ZKHWKHU FXUUHQW RU QRQ F
7KH &LW\ PDLQWDLQV WZR GLIIHUHQW W\SHV RI SURSULHWDU\ IXQGV HQV
&RPELQHG 8WLOLW\ 6\WVWHP LV RQH Rl WKH PDMRU (QWHUSULVH )XQGV UHS
IXQGV DUH XVHG WR DFFRXQW IRU WKRVH RSHUDWLRQV WKDW DUH ILQDQ]
EXVLQHVV RU ZKHUH WKH JRYHUQLQJ ERG\ KDV GHFLGHG WKDW WKH FRVW
GHSUHFLDWLRQ DPRUWL]DWLRQ RU GHEW VHUYLFH DUH WR EH UHFRYHUHG

(QWHUSULVH IXQGVY OLNH WKH &RPELQHG 8WLOLW\ 6\WWHP GLVWLQJXLV!
RSHUDWLQJ UHYHQXHV DQG H[SHQVHVHYHERSW QK LSOCIG RBHU FWDQJHV WR
ZDVWHZDWHU FXVWRPHUV IRU VDOHYV DQG VHUYLFHV 2SHUDWLQJ H[SHQVHYV
H[SHQVH DGPLQLVWUDWLYH H[SHQVH DQG GHSUHFLDWLRQ DQG DPRUWL]DYV
QRW PHHWLQJ WKLV GHILQLWLRQ DUH UHSRUWHG DV QRQ RSHUDWLQJ UHYH

& 1HZ $FFRXQWLQJ BURQRXQFHPHQWY RU 5HFHQW $FFRXQWLQJ 3URC

,Q $SULO WKH *$6% LVVXHG 6WDWHPHQW 1R U2PQLEXV O 7KH I
HQKDQFH FRPSDUDELOLW\ LQ DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ D
OLWHUDWXUH E\ DGGUHVVLQJ SUDFWLFH LVVXHV WKDW KDYH EHHQ LGF
FHUWDLQ *$6% 6WDWHPHQWYVY DQG DFFRXQWLQJ DQG ILQDQFLDO UHSRUWI
BWDWHPHQW 1R DUH HIIHFWLYH XSRQ LVVXDQFH ZKLOH RWKHU SURYLVL
\HDUV EHJLQQLQJ DIWHU -XQH RU 7KH &LW\ DQG WKH &RPELQHG 8
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SURYLVLRQV RI 6WDWHPHQW 1R WKDW DUH HIIHFWLYH XSRQ LVVXDQFH |
DQG WKH &LW\ DQG WKH &RPELQHG 8WLOLW\ 6\VWHP KDYH LPSOHPHQWHG \
DUH HIIHFWLYH DV RI -XO\ LQ WKLY DQQXDO UHSRUW

,Q -XQH WKH *$6% LVVXHG 6WDWHPHQW 1R US$SFFRX QDL ®B HK®RH AW I
RI *$6% 6WDWHPHQW 1R U 7KLV 6WDWHPHQW SUHVFULEHV WKH DFFRXQW!|
DFFRXQWLQJ FKDQJH DQG HUURU FRUUHFWLRQV 7KLV 6WDWHPHQW UHT
DQG HUURU FRUUHFWLRQV EH UHSRUWHG UHWURDFWLYHO\ E\ UHVWDWLQJ
UHSRUWLQJ HQWLW\ EH UHSRUWHG E\ DGMXVWLQJ EHJLQQLQJ EDODQFHV R
HVWLPDWHY EH UHSRUWHG SURVSHFWLYHO\ E\ UHFR J®H LWQHTWIKWHH P K Q@ R
BWDWHPHQW DUH HIIHFWLYH IRU ILQDQFLDO VWDWHPHQWYV |RAK M KRIRW WLAG
WKH &RPELQHG 8WLOLW)\ 6\VWHP KDYH LPSOHPHQWHG *$6% 6WDWHPHQW 1R

,Q -XQH WKH *$6% LVVXHG 6WDWHPHQW 1R U&RPSHQVDWHG S$EVH
UHFRIJQLWLRQ DQG PHDVXUHPHQW JXLGDQFH IRU FRPSHQVDWHG DEVHQFH)
FRPSHQVDWHG DEVHQFHVY EH UHFRJQL]HG IRU OHDYH WKDW KDV QRW EH

QRW \HW SDLG LQ FDVK RU VHWWOHG WKURXJK QRQFDVK PHDQV 7KH UHT
ILQDQFLDO VWDWHPHQWY IRU UHSRUWLQJ SHULRGYV EHJLQQLQJ DIWHU '"HFH
6\VWHP DUH HYDOXDWLQJ WKH LPSDFW WKDW DGRSWLRQ RI WKLY 6WDWHPH

,Q '"HFHPEHU WKH *$6% LVVXHG 6WDWHPHQW 1R U&HUWDLQ 5LVN
6WDWHPHQW LV WR SURYLGH XVHUV RI JRYHUQPHQW ILQDQFLDO VWDWHPH
D JRYHUQPHQWxV FXUUHQW YXOQHUDELOLWLHY GXH WR FHUWDLQ FRQFF

JRYHUQPHQWDO HQYLURQPHQW 7KH UHTXLUHPHQWYV RI WKLV 6WDWHPHQW
DQG DOO UHSRUWLQJ SHULRGY WKHUHDIWHU 7KH &LW\ DQG WKH &RF
WKDW DGRSWLRQ RI WKLY 6WDWHPHQW ZLOO KDYH RQ LWV ILQDQFLDO VWD)

,Q $SULO WKH *$6% LVVXHG 6WDWHPHQW 1R U)LQDQFLDO 5HSRUWLC
WR LPSURYH NH\ FRPSRQHQWYV RI WKH ILQDQFLDO UHSRUWLQJ PRGHO WR H
WKDW LV HVVHQWLDO IRU GHFLVLRQ PDNLQJ DQG DVVHVVLQJ D JRYHUQPHQ
FHUWDLQ DSSOLFDWLRQ LVVXHV 7KH UHTXLUHPHQWY RI WKLV 6WRQHPHQW

DQG DOO UHSRUWLQJ SHULRGY WKHUHDIWHU 7KH &LW\ DQG WKH &RF
WKDW DGRSWLRQ RI WKLY 6WDWHPHQW ZLOO KDYH RQ LWV ILQDQFLDO VWD)

,Q 6HSWHPEHU WKH *$6% LVVXHG 6WDWHPHQW 1R U'LVFORVXUH RI
UHTXLUHVY FHUWDLQ W\SHV RI FDSLWDO DVVHWYVY WR EH GLVFORVHG VHSDUI
E\ 6WDWHPHQW 1R 7KLY 6WDWHPHQW DOVR UHTXLUHYVY DGGLWLRQDO GL
UHTXLUHPHQWY RI WKLV 6WDWHPHQW DUH HIIHFWLYH IRU ILVFDO \HDUV E
SHULRGV WKHUHDIWHU 7KH &LW\ DQG WHKHY B.GRBMIHYG PHW EQ/L WK B W VIDKERR DV
6WDWHPHQW ZLOO KDYH RQ LWV ILQDQFLDO VWDWHPHQWYV

' &DVK &DVK (TXLYDOHQWYV DQG ,QYHVWPHQWYV

7KH &LW\ IROORZV WKH SUDFWLFH Rl SRROHG FRQFHSW IRU WKH PDMRULYV
PRQLHV RI YDULRXV IXQGV IRU LQYHVWPHQW SXUSRVH 7KH )XQG SDUWLFLS
WKH SRRO DUH DSSRUWLRQHG WR HDFK IXQG XQOHVV RWKHUZLVH UHTXLUF
VKDUH Rl WKH LQYHVWPHQW SRRO &DVK HTXLYDOHQWY DUH FRQVLGHUHG C
RI WKUHH PRQWKYVY RU OHVV DW WKH WLPH Rl SXUFKDVH $00 FDVK DQG LQ
SRVLWLRQ DV &DVK DQG FDVK HTXLYDOHQWVU DQG U,QYHVWPHQWVU DQG
USFFRXQWLQJ DQG )LQDQFLDO 5HSRUWLQJ IRU &HUWDLQ ,QYHVWPHQWYV DQC
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,QYHVWPHQWY DUH FDUULHG DW IDLU YDOXH DV G5PeMDKGE OG D'\$EUWHEWQ W I
$SSOLFDWLRQU &RQVLVWHQW ZLWK *$6% 6WDWHPHQW 1R WKH )XQG FD
WKH IDLU YDOXH KLHUDUFK\ 7KH KLHUDUFK\ LV EDVHG RQ WKH YDOXDWLRQ

JHYHO LQSXWV DUH TXRWHG SULFHV LQ DFWLYH PDUNHWYV IRU LGHQWLF
REVHUYDEOH LQSXWV /HYHO LQSXWV DUH VLJQLILFDQW XQREVHUYDEOH
LQYHVWPHQWY KHOG E\ WKH )XQG DUH GLVFORVHG LQ 1RWH WR WKH ILQD
E\ WKH )XQG DW IDLU YDOXHV LV GLVFORWB® HRHIMNKHD QW RF DAKKH HI @ DQFQF
U,QYHVWPHQWVU DUH IXUWKHU VSOLW LQWR FXUUHQW DQG QRQ FXUUHQ
U&RGLILFDWLRQ RI $FFRXQWLQJ DQG )LQDQFLDO 5HSRUWLQJ *XLGDQFH &R
$,8&3%$ 3URQRXQFHPHQWVU

, QYHVWPHQWY DXWKRUL]JHG E\ WKH &LW\xV LQYHVWPHQW SROLF\ ZKLFK

JHQHUDOO\ LQFOXGH REOLJDWLRQV RI WKH 8QLWHG 6WDWHV RI $PHULF
FROODWHUDOL]JHG &HUWLILFDWHYV Rl '"HSRVLW IURP &LW\ &RXQFLO DSSURYH
RlI 7H[DV RU LWV DJHQFLHV DQG LQVWUXPHQWDOLWLHY RWKHU REOLJD\
XQFRQGLWLRQDOO\ JXDUDQWHHG RU LQVXUHG E\ RU EDFNHG E\ WKH IX0OO |
6WDWHVY RU WKHLU UHVSHFWLYH DJHQFLHYVY DQG LQVWUXPHQWDOLWLHV R
RWKHU SROLWLFDO VXEGLYLVLRQV QR ORDG PRQH\ PDUNHW PXWXDO IXQG
([FKDQJH &RPPLVVLRQ FRUSRUDWH FRPPHUFLDO SDSHU IXOO\ FROODWHU
UHSXUFKDVH DJUHHPHQWYV ZLWKLQ VSHFLILF WHUPV ,QYHVWPHQWY DUH I
SULFHV

( SHFHLYDEOHYV

7KH )XQG UHQGHUV ELOOV WR UHVLGHQWLDO FRPPHUFLDO DQG LQGXVWU
GD\V WKURXJKRXW WKH PRQWK 5HFHLYDEOHV DUH UHFRUGHG DW WKHLU JL
GD\V ,QFOXGHG LQ DFFRXQWY UHFHLYDEOH DUH FKDUJHV IRU VHUYLFHV U]
ZKLFK LQFOXGHV DFFRXQWY UHFHLYDEOH EDODQFHV DJHG SDVW GD\V
EDODQFHYV

) . QYHQWRULHV RI ODWHULDOV DQG 6XSSOLHV

L, QYHQWRULHYVY RI PDWHULDO DQG VXSSOLHV DUH YDOXHG DW DYHUDJH FR\
UHSODFHPHQW FRVW ,QYHQWRULHY DUH SUHVHQWHG XQGHU WKH FRQVXP!
HISHQVHG ZKHQ FRQVXPHG UDWKHU WKDQ ZKHQ SXUFKDVHG &HUWDLQ SD\
IXWXUH DFFRXQWLQJ SHULRGY DQG DUH UHFRUGHG DV SUHSDLG LWHPV DQC

* &DSLWDO $VVHWYV

&DSLWDO DVVHWY DUH GHILQHG DV DVVHWY ZLWK DQ LQLWLDO FRVW RI

RI RQH ILVFDO \HDU $FTXLUHG SURSHUW\ LV UHFRUGHG DW KLVWRULFDO F|
DYDLODEOH 'RQDWHG FDSLWDO DVVHWY DUH UHFRUGHG DW DFTXLVLWLRQ
HIFOXGLQJ ODQG DQG HTXLSPHQW DUH DGGHG WR FRQVWUXFWLRQ LQ SUR
XQWLO WKH DVVHWY DUH VXEVWDQWLDOO\ FRPSOHWH 7KH FRVW RI QRUPL
YDOXH RI WKH DVVHW RU PDWHULDOO\ H{IWHQG WKH DVVHWxV OLIH DUH QRW

2QFH FDSLWDO DVVHWY DUH SODFHG LQ VHUYLFH GHSUHFLDWLRQ DPRUWL
VSHFLILF DVVHW RU FODVV RI DVVHW /DQG ZDWHU ULJKWYV DQG FRQY
'"HSUHFLDWLRQ DPRUWL]DWLRQ LV FRPSXWHG XVLQJ WKH VWUDLJKW OLQH P
OLYHV DV IROORZV
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$VVHW <HDUYV

%XLOGLQJV DQG ,PSURYHPHQW

(TXLSPHQW

,QIUDVWUXFWXUH

5LJKWV DQG ,QWDQEVMEWHM KW OLQH PHWKRG 1DWXUH RI WKH DV\

,Q DFFRUGDQFH ZLWK *$6% 6WDWHPHQW 1R U&RGLILFDWLRQ RI $FFRX
&RQWDLQHG LQ 3UH 1RYHPEHU )$6% DQG $,&3% 3URQRXQFHPHQWVU S|
XWLOL]H WKH SHUFHQWDJH RI FRPSOHWLRQ PHWKRG IRU D ORQJ WHUP FR
FRPSOHWH DQG H[WHQW RI SURJUHVV WRZDUG FRPSOHWLRQ RI ORQJ WHUP

+ /HDVHYV

&86 DV /HVVHH

/IHDVHV DUH GHILQHG E\ WKH JHQHUDO JRYHUQPHQW DV WKH ULJKW WR X\
UHFRJQL]JHVY D OHDVH OLDELOLW\ DQG DQ LQWDQJLEOH ULJKWKRIDXWH{ O DV
HIFHHGLQJ RQH \HDU DQG WKH FXPXODWLYH IXWXUH SD\PHQWV RQ WKH FRC(
FRQVLGHUHG D VKRUW WHUP OHDVH RU WUDQVIHUV RZQHUVKLS RI WKH X
PHDVXUHG EDVHG RQ WKH QHW SUHVHQW YDOXH RI WKH IXWXUH OHDVH

ERUURZLQJ UDWH RU WKH ZHLJKWHG DYHUDJH FRVW RI FDSLWDO ZKLFK DS

5H PHDVXUHPHQW RI D OHDVH OLDELOLW\ RFFXUV ZKHQ WKHUH LV D FKDQJ
DUH OLNHO\ WR KDYH D VLJQLILFDQW LPSDFW RQ WKH OHDVH OLDELOLW\

7KH )XQG FDOFXODWHYV WKH DPRUWL]DWLRQ RI WKH GLVFRXQW RQ WKH OH
UHVRXUFHV 3D\PHQWY DUH DOORFDWHG ILUVW WR DFFUXHG LQWHUHVW Ol
SD\PHQWY EDVHG RQ WKH XVDJH RI WKH XQGHUO\LQJ DVVHWY DUH QRW LQ
UHFRJQL]HG DV RXWIORZV RI UHVRXUFHYV LQ WKH SHULRG LQ ZKLFK WKH RE!

&86 DV /HVVRU

$vV D OHVVRU WKH )XQG UHFRJQL]JHV D OHDVH UHFHLYDEOH 7KH OHDVH U
YDOXH RI IXWXUH OHDVH SD\PHQWV WR EH UHFHLYHG IRU WKH OHDVH W|
EHIJLQQLQJ RI WKH OHDVH WHUP 3HULRGLF DPRUWL]DWLRQ RI WKH GLVFF
UHYHQXH IRU WKDW SHULRGHVRMJIRAHVGDIUHORPRRQLIHG DV LQIORZV RQ D V
WHUP RI WKH OHDVH 7KLV UHFRJQLWLRQ GRHV QRW DSSO\ WR VKRUW WHU
RI DVVHWY WKDW DUH LQYHVWPHQWY RU FHUWDLQ UHJXODWHG OHDVHV §
UHVRXUFHV IRU WKDW SHULRG

5H PHDVXUHPHQW RI OHDVH UHFHLYDEOHYV RFFXU ZKHQ WKHUH DUH PRGLILI
WKH FROQWUDFW SULFH OHDVH WHUP DQG DGGLQJ RU UHPRYLQJ DQ XQGHL
RI D SDUWLDO RU IXO0O OHDVH WHUPLQDWLRQ WKH FDUU\LQJ YDOXH RI WK
UHVRXUFHV ZLOO EH UHGXFHG DQG ZLOO LQFOOHAWH I \J IR RUD ¥ R VUWH FRHUL YADKE-
WKHIDUV HXEHJ DQG -XQH

JRU OHDVH FRQWUDFWYVY WKDW DUH VKRUW WHUP WKH )XQG UHFRJQL]HV Vk
UHYHQXHYV EDVHG RQ WKH SD\PHQW SURYLVLRQV RI WKH OHDVH FRQWUDF\
UHFHLYH® QRHD®WYRG UHFHLYDEOHYVY DUH RQO\ UHFRJQL]JHG LI SD\PHQWYV DU
SHULRG
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, 6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7THFKQRORJ\ $SUUDQJHPHQWYV

6XEVFULSDMHR® RUPDWLRQ WHFKQRORJ\ DUUDQJHPHQW U6%,7$U DVVHWV D
DV WKH ULJKW WR XVH YHQGRU SURYLGHG LQIRUPDWLRQ WHFKQRORJ\ U,7
UHFRJQL]JHVY D VXEVFULSWLRQ OLDELOLW\ DQG DQ LQWDQJLEOH VXEVFUL
VXEVFULSWLRQ WHUP WKDW KDYH D WHUP H[FHHGLQJ RQH \HDU DQG WKH
HIFHHG XQOHVV WKH FRQWUDFW LV FRQVLGHUHG D VKRUW WHUP 6%,7
QHW SUHVHQW YDOXH RI VXEVFULSWLRQ SD\PHQWVY H[SHFWHG WR EH PD
LQFUHPHQWDO ERUURZLQJ UDWH DQG LV DPRUWL]HG XVLQJ WKH VWUDLJK
WHUP RU WKH XVHIXO OLIH RI WKH XQGHUO\LQJ ,7 DVVHWYV 5H PHDVXUHPHC
D FKDQJH LQ WKH FRQWUDFW WHUP DQG RU RWKHU FKDQJHV WKDW DUH OLT
OLDELOLW\ )RU WKRHHDUWORGQGGKQH WKH &RPELQHG 8WLOLW\ 6\VWHF
RIMLQIRUPDWLRQ WHFKQRORJ\ DUUDQJHPHQWY IRU DSSOLFDELOLW\ RI WKL
PHW WKH GHILQLWLRXHERFL EORVHNWHRPWLRQ WHFKQRORJ\ DUUDQJHPHQW
DVVHW RU FRUUHVSRQGLQJ OLDELOLW\ ZDV UHFRUGHG

- &RPSHQVDWHG $EVHQFHV

(PSOR\HH EHQHILWY DUH JUDQWHG IRU YDFDWLRQ VLFN OHDYH ZRUNHUVXx
YDFDWLRQ SD\ EDVHG RQ D SUHVFULEHG IRUPXOD

)XOO WLPH FLYLOLDQ HPSOR\HHV RI GUXN KRLW\DBDWLRQL DHEDYH IRHU \HDU
HPSOR\HHV UHFHLYH GD\V 7KH DPRXQW RI YDFDWLRQ WLPH JUDGXDOO\ 1
GD\V SHU \HDU DIWHU \HDUV RI VHUYLFHS W OR\GBW FRO\ YIDFFFDXR XRO@ WO H D

IRU HPSOR\HHV ZLWK D FRPSXWDWLRQ GDWH DIWHU '"HFHPEHU +RZH
WLPH FLYLOLDQ HPSOR\HHVY DUH SDLG D PD[LPXP RI GD\V RI XQXVHG YDF
FRPSXWDWLRQ GDWH DIWHU 'HFHPEHU ZKLFK LV EDVHG RQ WKH DY

KLIKHVW GD\V RI HPSOR\PHQW 3DUW WLPH DQG WHPSRUDU\ HPSOR\HHYV
EHQHILWYV

ORVW IXOO WLPH FLYLOLDQ HPSOR\HHVY DUH FRYHUHG XQGHU WKH FRPSHQ\
DOORZDQFH RI KRXUV SHU SD\UROO SHULRG EL ZHHNO\ XS WR D PD[LPX
IHZHU WKDQ KRXUV GXULQJ WKH EHQHILW \HDU ZLOO UHFHLYH D PDWFK F
DFFUXHG PLQXV WKH QXPEHU RI KRXUV XVHG 2QFH DQ HPSOR\HHxV EDODQ
PDWFK IRU XQXVHG KRXUV LV JLYHQ

8SRQ WHUPLQDWLRQ DOO XQXVHG VLFN OHDYH WLPH DOORZDQFHV LQ H[FH
WKH HPSOR\HHxV UDWH RI SD\ bW WKH WLPH RI WHUPLQDWLRQ $Q HPSOR\
DQ\ EHQHILW \HDU UHFHLYHV XS WR WKUHH GD\V RI SHUVRQDO OHDYH LQ W|
RI YDFDWLRQ OHDYH EXW ZLOO QRW DFFXPXODWH DQG ZLOO QRW EH SDLG
HPSOR\HHV DQG ILUHILJKWHUVY DUH FRYHUHG E\ D VLFEN SODQ WKDW ZD\
DFFXPXODWHY D FDVK YDOXH IRU HYHU\ VLFEN GD\ QRW XVHG ZKLFK LV SD\D

7KH &LW\ DOVR KDV DGRSWHG SROLFLHV RI FRPSHQVDWRU\ WLPH WR FRI
DPHQGHG LQ 7TKHVH SROLFLHVY SURYLGH OLPLWV WR WKH DFFXPXODWLF
QRW XVHG ZLOO EH SDLG LQ FDVK 2QO\ FODVVLILHG HPSOR\HHVY DQG FLYL
HDUQ FRPSHQVDWRU\ WLPH

9DFDWLRQ DQG RWKHU FRPSHQVDWRU\ WLPH EHQHILWY DUH DFFUXHG DV Ol
WKDW WKH &LW\xV REOLJDWLRQ LV DWWULEXWDEOH WR HPSOR\HHVx VHUY
ZLOO FRPSHQVDWH WKH HPSOR\HHV IRU WKH EHQHILWY WKURXJK SDLG W
SD\PHQWYV
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%WRQG BUHPLXPV 'LVFRXQWY DQG ,VVXDQFH &RVWYV

%RQG SUHPLXPV GLVFRXQWY DQG SUHSDLG ERQG LQVXUDQFH FRVWY DUH I
HITHFWLYH LQWHUHVW RU VWUDLJKW OLQH DPRUWL]DWLRQ PHWKRG *DLQ\
LQIORZV RU RXWIORZV UHVSHFWLYHO\ DQG DUH DPRUWL]JHG RYHU WKH WH
ERQGV XVLQJ WKH VWUDLJKW OLQH RU HIIHFWLYH LQWHUHVW PHWKRG 'HE
HISHQVHVY ZKHQ LQFXUUHG

/" 1HW 3HQVLRQ /LDELOLW\

JRU WKH SXUSRVHV RI PHDVXULQJ QHW SHQVLRQ OLDELOLW\ GHIHUUHG F
UHVRXUFHV UHODWHG WR SHQVLRQ DQG SHQVLRQ H[SHQVH LQIRUPDWLRQ
OXQLFLSDO (PSOR\HHVx 3HQVLRQ 6\WWHP DQG DGGLWLRQV WR GHGXFWLR
SRVLWLRQ KDYH EHHQ GHWHUPLQHG RQ WKH VDPH EDVLV DV WKH\ DUH UHS
EHQHILW SD\PHQWV LQFOXGLQJ UHIXQGY RI HPSOR\HH FRQWULEXWLRQ

DFFRUGDQFH ZLWK WKH EHQHILW WHUPV $GGLWLRQDO LQIRUPDWLRQ UHJDL

0 2WKHU 3RVWHPSOR\PHQW /LDELOLW\

JRU SXUSRVHV RI PHDVXULQJ WRWDO QHW RWKHU SRVWHPSOR\PHQW OLDEI
GHIHUUHG LQIORZV RI UHVRXUFHVY UHODWHG WR 23(% DQG 23(% H[SHQVH KI
WKH\ DUH UHSRUWHG E\ WKH 23(% 30DQ )RU WKLV SXUSRVH EHQHILW
FRQWULEXWLRQV DUH UHFRJQL]JHG ZKHQ GXH DQG SD\DEOH LQ DFFRUGDQF
UHJDUGLQJ WRWDO QHW RWKHU SRVWHPSOR\PHQW OLDELOLW\ FDQ EH IRXQ

1 '"HIHUUHG ,QIORZV 2XWIORZV RI 5HVRXUFHYV

5HIXQGHG '"HEW

'"HIHUUHG RXWIORZV RI UHVRXUFHV UHSUHVHQW D FRQVXPSWLRQ RI QHW DV
EH UHFRJQL]J]HG DV DQ RXWIORZ Rl UHVRXUFHV H[SHQVH XQWLO WKHQ
DFTXLVLWLRQ RI QHW DVVHWY WKDW DSSOLHV WR IXWXUH SHULRGV 7KH
VWDWHPHQWY RI QHW SRVLWLRQ UHVXOWYV IURP WKH GLIITHUHQFH LQ FDUU\I
7KLY DPRXQW LV GHIHUUHG DQG DPRUWL]JHG RYHU WKH VKRUWHU RI WKH OL

3HQVLRQ

'"HIHUUHG LQIORZV DQG RXWIORZV KDYH EHHQ UHFRJQL]HG IRU WKH QHW
LQYHVWHFHQNW PR XQW LV GHIHUUHG DQG DPRUWL]JHG RYHU D SHULRG RI IL

3HQVLRQ DQG 23(%

'"HIHUUHG LQIORZV DQG RXWIORZV KDYH EHHQ UHFRJQL]JHG IRU WKH GLIIHUH
DFWXDO HFRQRPLF H[SHULHQFH DQG FKDQJHV LQ DFWXDULDO DVVXPSWLRQ
WKH RWKHU SRVW UHWLUHPHQW EHQHILW SODQ 7KHVH DPRXQWV DUH GH
H[SHFWHG VHUYLFH OLYHV RI SHQVLRQ SODQ PHPEHUV 6HH 1RWH DQG 11
LQIORZVY DQG RXWIORZVY UHODWHG WR WKH SHQVLRQ SODQ DQG WKH RWKHU

IHDVHYV
$FFRXQWLQJ SROLFLHV IRU GHIHUUHG LQIORZV DQG RXWIORZV UHODWHG W
LQ 1RWH JRU WKH-XBBIUV H@®®G WKBUBR GHIHUUHG LQIORZV DQG RXWI
OHDVHYV
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,Q DFFRUGDQFH ZLWK *$6% 6WDWHPHQW 1R U)LQDQFLDO 5HSRUWLQJ RI
,QIORZV RI 5HVRXUFHV DQG 1HW 3RVLWLRQ U WKH )XQG UHSRUWV GHIHUUF
3RVLWLRQ LQ D VHSDUDWH VHFWLRQ IROORZLQJ $VVIOWYV RIPUBDERYUFWYH.
BWDWHPHQW RI 1HW 3RVLWLRQ LQ D VHSDUDWH VHFWLRQ IROORZLQJ /LDELC

2 6WDWHPHQW RI 1HW 3RVLWLRQ _ 1HW 3RVLWLRQ &ODVVLILFDWLRQ

1HW SRVLWLRQ UHSUHVHQWYVY WKH GLIIHUHQFH EHWZHHQ DVVHWY DQG GH
GHIHUUHG LQIORZV RI UHVRXUFHV LQ WKH 6WDWHPHQW RI 1HW 3RVLWLR
FDWHJRULHY EDVHG RQ WKH DFFHVVLELOLW\ RI WKH XQGHUO\LQJ DVVHWYV
SRVLWLRQ DQG XQUHVWULFWHG QHW SRVLWLRQ

D 1IHW LQYHVWPHQW LQ FDSLWDO DVVHWY FRQVLVWY RI FDSLWDO DVVHW
DFFXPXODWHG GHSUHFLDWLRQ DQG UHGXFHG E\ WKH RXWVWDQGLQJ EI
DFTXLVLWLRQ FRQVWUXFWLRQ RU LPSURYHPHQW RI WKRVH DVVHWYV

E SHVWULFWHG QHW SRVLWLRQ UHSUHVHQWY FRQVWUDLQWY RQ UHVRXU
RU HIWHUQDOO\ LPSRVHG E\ FUHGLWRUV JUDQWRUV FRQWULEXWRUYV

L 5HVWULFWHG IRU '"HEW 6HUYLFH 7KLV FDWHJRU\ LQFOXGHV QHW
GHEW VHUYLFH IXQGY DQG GHEW UHVHUYH IXQGV WKDW SD\ SULC
FRPPHUFLDO SDSHU QRWH 6:$3 &RQWUDFW DQG 6XERUGLQDWH /L

LL SHYWULFWHG IRU ODLQWHQDQFH DQG 2SHEBRWLYRWW UKIMHEBEDM HAE
GHGLFDWHG WR RSHUDWLQJ DQG PDLQWHQDQFH H[SHQVH PDQG
ZKLFK DXWKRUL]J]HG WKH LVVXDQFH RI UHYHQXH DQG UHYHQXH Ul
UHVHUYH IXQG LV UHTXLUHG WR KROG D EDODQFH UHSUHVHQWLQ
EDVHG RQ WKH DQQXDO RSHUDWLQJ EXGJHW DXWKRUL]JHG E\ &LW\

LLL5HVWULFWHG IRU &DSLWDO ,PSURYHPHQW 7KLV FDWHJRU\ SULPD
RWKHU JRYHUQPHQWYV

F 8QUHVWULFWHG QHW SRVLWLRQ FRQVLVWYV RI DOO RWKHU QHW SRVLW
RU UQHW LQYHVWPHQW LQ FDSLWDO DVVHWVU

G )ORZ $VVXPSWLRQ ZKHQ UHVWULFWHG DQG XQUHVWULFWHG UHVRXUFF
SROLF\ LV WR DSSO\ UHVWULFWHG UHVRXUFHV ILUVW WKHQ XQUHVWUI

3 5LVN ODQDJIJHPHQW

7TKH &LW\ DQG WKH )XQG DUH VHOI LQVXUHG IRU D SRUWLRQ RI ZRUNHUYV x
OLDELOLW\ SXEOLF RIILFLDOVx OLDELOLW\ SURSHUW\ GDPDJH DQG FHUW
UHFRUGHG IRU WKH HVWLPDWHG DPRXQW RI HYHQWXDO ORVYV ZKLFK ZLOO |
SHULRG LQFRXHGIHGE EXW QRW UHSRUWHG FODLPV

4 8VH RI (VWLPDWHYV

7TKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK JHQ/

UHTXLUHY PDQDJHPHQW WR PDNH HVWLPDWHY DQG DVVXPSWLRQV WKDW DI
$FFRUGLQJO\ DFWXDO UHVXOWV FRXOG GLIIHU IURP WKRVH HVWLPDWHYV

&RPELOHG 8WLOLRW BAVWBI® <HDUV (OGHG -XOH
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5 5HFODVVLILFDWLRQV

&HUWDLQ DFFRXQWV LQ WKH SULRU \HDU ILQDQFLDO VWDWHPHQWYV KDYH
FRQIRUP WR WKH SUHVHQWDWLRQ LQ WKH FXUUHQW \HDU ILQDQFLDO VW
SUHYLRXVO\ UHSRUWHG FKDQJH LQ QHW SRVLWLRQ

6XEVHTXHQW WR WKH LVVXDQFH RI WKH -XQH ILQDQFLDO VWDWHPHQ
QHW LQYHVWPHQW LQ FDSLWD @ IDXYE WWVRIDONFXG DRWROK HZKLBKY HQGHG -XQ
7KH DFFUHWLRQ RI LQWHUHVW RQ GHHS GLVFRXQW GHEW WRWDOLQJ P
LQ WKH QHW LQYHVWPHQW LQ FDSLWDO DVVHWYV IRU WKH \HDUV HQGHG -»
6:$3 OLDELOLWLHV RI PLOOLRQ DQG PLOOLRQ DORQJ ZLWK UHO!
6:$3 OLDELOLW\ WRWDOLQJ PLOOLRQ DQG PLOOLRQ ZHUH LQFOX
FDOFXODWLRQ IRU WKH \HDUV HQGHG -XQH DQG UHVSHFWLYHO\
FDSLWDO DVVHWV RI PLOOLRQ DQG PLOOLRQ WR XQUHVWULFWHG
DQG UHVSHFWLYHO\ 7KH UHFODVVLILFDWLRQ GLG QRW KDYH DQ\ LPSDI
HQGHG -XQH DQG

6 5HODWHG 2UJDQL]DWLRQV

7KH IROORZLQJ HQWLWLHY DUH UHODWHG RUJDQL]DWLRQV WR ZKLFK WKH
ERDUG PHPEHUV EXW IRU ZKLFK WKH &LW\ KDV QR VLJQLILFDQW ILQDQFLDO
&RDVWDO :DWHU $XWKRULW\ (PSOR\HHV 'HIHUUHG &RPSHQVDWLRQ 30DQ |
&RXQW\ $00 WUDQVDFWLRQV ZLWK WKHVH UHODWHG RUJDQL]DWLRQV DUH |
ILQDQFLDO LQIRUPDWLRQ LV DYDLODEOH IURP WKH UHVSHFWLYH RUJDQL]DYV
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'"HSRVLWYV

7KH &LW\xV ,QYHVWPHQW 3RGIROURPYKHAXUUHWHDWPHGQGWSRVLWY WR EH IXO
GHSRVLWRU\ LQVXUDQFH REOLJDWLRQV RI WKH 8Q LVQH/GV 8 YWDMGHYP®X R R W L |
WKRVH PRUWJDJH EDFNHG VHFXULWLHVY SURKLELWHG E\ WKH 3XEOLF )XQG"
DPRXQW SURYLGHG E\ ODZ IRU WKH GHSRVLWV RI WKH &LW\ $W DOO WLPH
OHVV WKDQ RI WKH DPRXQW RI WKH GHSRVLWVY FROODWHUDOL]HG WK
GHSRVLWRU\ LQVXUDQFH 7KHUH ZHUH QR GHSRVLWXQH WK BXQYGVRGLDO ULV

&DVK DQG &DVK (TXLYDOHQWYV

7KH &LW\ PDLQWDLQV D FDVK DQG LQYHVWPHQW SRRO WKH U3RROU WKDW
RI 1HW 3RVLWLRQ U&DVK DQG &DVK (TXLYDOHQWVU LQFOXGHV HDFK IXQG x\
FDVK U,QYHVWPHQWVU UHSUHVHQWY HDFK IXQ Gk YHRAWNPEBIQWRIF WKHWIRRO |
3RRO LV OLPLWHG WR QRUPDO RSHUDWLQJ DFWLYLWLHV Rl WKH IXQG DQG |
FRQWUDFWXDO FRQVLGHUDWLRQV EXW GRHV QRW LQFOXGH FDVK RQ KDQG
QRQ SRROHG FDVK (DUQLQJV IURP WKH 3RRO DUH DOORFDWHG WR WKH |
EDODQFH LQ WKH 3RRO &RPELQHG 8WLOLW\ 6\WVWHPxV EDODQFH LQ SRROH(
WKRXVDQGV

3RROHG &0 7TRWDO 3RRJHG (fD 7TRWDO &I
)LYEPO " “bagc 3RROHG ,QYHVWPHRM 1 &D%‘?(RHG DQG
&DVK (TXLY] L QYHVWPHQWV LQYHVWPF

,QYHVWPHQWY DQG 5LVN 'LVFORVXUH

7KH IROORZLQJ GHVFULEHV WKH LQYHVWPHQW SRVLEX\QHRQV RD QMXB®H&LW\ V F

7KH &LW\ KHEGOD®IQR) ELOOLRQ UHVSHFWLYHO\ LQ KLJK JUDGH ILJlI
LQYHVWPHQWY DUH JRYHUQHG E\ VWDWH ODZ DQG WKH &LW\ V ,QYHVWPHQV
RUGHU RI SULRULW\

6DIHW\ _  /LTXLGLW\ _ B5HWXUQ RQ ,QYHVWPHQW _  /HJ

7TKHVH IXQGY DUH PDQDJHG LQWHUQDOO\ E\ &LW\ SHUVRQQHO ZLWKLQ D FLV
WKLV VHFWLRQ GR QRW LQFOXGH WKH &LW\ V WKUHH SHQVLRQ IXQGV ZKLF
WKH &LW\xV $&)5

)DLU 9DOXH OHDVXUHPHQWYV

7R WKH H[WHQW DYDLODEOH WKH &LW\V LQYHVWPHQWY DUH UHFRUGHG D
OHDVXUHPHQW DQG $SSOLFDWLRQ U GHILQHV IDLU YDOXH DV WKH SULFH W
WUDQVIHU D OLDELOLW\ LQ DQ RUGHUO\ WUDQVDFWLRQ EHWZHHQ PDUNHW
HVWDEOLVKHY D KLHUDUFK\ RI YDOXDWLRQ LQSXWV EDVHG RQ WKH H[WF
PDUNHWSODFH
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,QSXWV DUH SO GQUQWKH YDULRXV YDOXDWLRQ WHFKQLTXHV DQG WDNH LQ
SDUWLFLSDQWY XVH WR PDNH YDOXDWLRQ GHFLVLRQV ,QSXWV PD\ LQFOXC
FXUYH GDWD DQG RWKHU IDFWRUV VSHFLILF WR WKH ILQDQFLDO LQVWUXP
IURP LQGHSHQGHQW VRXUFHV ,Q FRQWUDVW XQREVHUYDEOH LQSXWV UHI
SDUWLFLSDQWY ZRXOG YDOXH WKH ILQDQFLDO LQVWUXPHQW 9DOXDWLRQ
LQSXWV WR WKH H[WHQW DYDLODEOH

$ ILQDQFLDO LQVWUXPHQW V OHYHO ZLWKLQ WKH IDLU YDOXH KLHUDUFK\
VLIQLILFDQW WR WKH IDLU YDOXH PHDVXUHPHQW 7KH IROORZLQJ GHVFUL
YDOXH DQG WKH SULPDU\ YDOXDWLRQ PHWKRGRORJLHV XVHG IRU ILQDQF
UHFXUULQJ EDVLYV

7KH ITUDPHZRUN SURYLGHV D IDLU YDOXH KLHUDUFK\ WKDW SULRULWL]HV W
IDLU YDOXH 7KH KLHUDUFK\ JLYHV WKH KLJKHVW SULRULW\ WR XQDGMXV!
DVVHWYV RU OLDELOLWLHY OHYHO PHDVXUHPHQWY DQG WKH ORZHVW SUL
7KH WKUHH OHYHOV RI WKH IDLU YDOXH KLHUDUFK\ DUH GHVFULEHG DV IRO

/IHYHO ,QSXWV WR WKH YDOXDWLRQ PHWKRGRORJ\ DUH XQDGMXVWHG
LQ DFWLYH PDUNHWYVY WKDW WKH &LW\ KDV WKH DELOLW\ WR DFFHVV DW WKI

/IHYHO ,QSXWV WR WKH YDOXDWLRQ PHWKRGRORJ\ LQFOXGH TXRWHG
PDUNHWY TXRWHG SULFHV IRU LGHQWLFDO RU VLPLODU DVVHWYVY RU OLDE
SULFHVY WKDW DUH REVHUYDEOH IRU WKH DVVHW RU OLDELOLW\ LQSXWYV
REVHUYDEOH PDUNHW GDWD E\ FRUUHODWLRQ RU RWKHU PHDQV ,I WKH D\
WKH OHYHO LQSXW PXVW EH REVHUYDEOH IRU VXEVWDQWLDOO\ WKH IX0O

/IHYHO ,QSXWYV WR WKH YDOXDWLRQ PHWKRGRORJ\ DUH XQREVHU
PHDVXUHPHQW GHWHUPLQHG XVLQJ PRGHO EDVHG WHFKQLTXHV WKDW LQFO
PRGHOV DQG VLPLODU WHFKQLTXHYV

7KH DVVHW V RU OLDELOLW\ V IDLU YDOXH PHDVXUHPHQW OHYHO ZLWKLQ W
DQ\ LQSXW WKDW LV VLIJQLILFDQW WR WKH IDLU YDOXH PHDVXUHPHQW 9DO
REVHUYDEOH LQSXWV DQG PLQLPL]H WKH XVH RI XQREVHUYDEOH LQSXWYV

$ *HQHUDO ,QYHVWPHQW 3RRO

7KLV *HQHUDO ,QYHVWPHQW 3RRO FRQVLVWY RI DOO ZRUNLQJ FDSLWDO FI
\LHOG UHVWULFWLRQ XQGHU ,QWHUQDO 5HYHQXH 6HUYLFH DUELWUDJH UHJ
ZKLFK LQFOXGH WKH &RPELQHG 8WLOLW\ 6\VWHP DV ZHOO DV WKH &LW\xV
RSHUDWLRQDO HIILFLHQF\ BQSUR[RPDWMKHO&LW\ V WRWDO SRROHG LQYHVWD|
SRUWIRO-XRQBYV RI DQ-XQH UHVSHFWLYHO\
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8 6 7TUHDVXU\ 6HFXULWLHV $$%
$IJHQF\ 'LVFRXQW 1RWHYV $$% ] o
*RYHUQPHQW $JHQF\ 6HFXULWLHV $$$%
*RYW $JHQF\ 6HFXULWLHV 6WDWH &3 ,VUDHO %RQGU o

*RYHUQPHQW $JHQF\ 6HFXULWLHVLIRW 5DWHG
*RYHUQPHQW ORUWJDJHG %DFNHGA BRWFSOM WEHV

00) 7H[67%$5 &DVK 5HVHUYHYV $$% 6KRUW 7HUP o o
$ 3 6KRUW

&RPPHUFLDO 3DSHU THUP

OXQLFLSDO 6HFXULWLHYV $$% /RQJ 7THUP

OXQLFLSDO 6HFXULWLHYV $$ /RQJ 7HUP

7TRWDO ,QYHVWPHQWYV

‘HLIKWHG $YHUDJH ODWXULW\ :$0 LV FRPSXWHG XVLQJ DYHUDJH OLIH RI PRUWJDJH EDFNHG VHFXU

JLWFK 5DWLQJV ,QF KDV DVVLIJQHG DQ $$$ FUHGLW TXDOLW\ UDWLQJ DQG 6 YRODWLOLW\ UDWLC
KLIKHVW OHYHO RI FUHGLW SURWHFWLRQ DQG WKH 6 UDWLQJ VLJQLILHVY YRODWLOLW\ FRQVLVWHOC
\HDUV

$00 FUHGLW UDWLQJV VKRZQ DUH HLWKHU DFWXDO )LWFK UDWLQJVY RU LI D )LWFK FUHGLW UD\
UHSUHVHQW WKH DFWXDO ORRG\ V RU 6WDQGDUG 3RRU V FUHGLW UDWLQJ

7KHVH DUH VHFXULWLHV LVVXHG E\ JRYHUQPHQW VSRQVRUHG HQWHUSULVHV LQFOXGLQJ WKH
&RUSRUDWLRQ )UHGGLH ODF )HGHUDO 1DWLRQDO ORUWJDJH &RUSRUDWLRQ )DQQLH ODH DQG )HGt

7KHVH VHFXULWLHYVY ZHUH LVVXHG E\ WKH )HGHUDO +RPH /RDQ %DQN )UHGGLH ODF )DQQLH ODH D
UDWHG VHQLRU OLHQ GHEW Rl WKHVH HQWLWLHV LV UDWHG $$$%

SLVN 'LVFORVXUHYV

,(QWHUHVW 5DWRHUBHMNWR HQVXUH WKH DELOLW\ RI WKH &LW\ WR PHHW REO|
ORVVHV DULVLQJ IURP ULVLQJ LOWHUHVW UDWH HQYLURQPHQWY WKH ,QYF
WR \HDUV PD[LP-X®H$V RIDQG WKLV LQYHVWPHQW SRUWIRQEGR V :$0 Z
\HDUV ORGLILHG GXUDDQLRQ HDW V XTIM DQG UHVSHFWLYHO\ ORGLILHC
FDQ EH XVHG DV D PXOWLSOLHU WR GHWHUPLQH WKH SHUFHQW FKDQJH LQ

FKDQJH LQ \LHOG )RU H[DPSOH D SRUWIROLR ZHWHKHVDZRRGGILHHG HEX
DSSUR[LPDWHORKIDQJH LQ PDUNHW SULFH IRU HYHU\ EDVLV SRLQW FKDQJ

&UHGLW 5LVN ,@KHVAV®HDUWMVXU\ 6HFXULWLHVY DQG +RXVLQJ DQG S8UEDQ
GLUHFW REOLJDWLRQV Rl WKH 8QLWHG 6WDWHV JRYHUQPHQW *RYHUQPF
6HFXULWLHV ZHUH LVVXHG E\ JRYHUQPHQW VSRQVRUHG HQWHUSULVHV |
*RYHUQPHQW

7KH ORQH\ ODUNHW O0OXWXDO )XQGV ZHUH UDWHG $%$% OXQLFLSDO 6HFXUL\
,QYHVWPHQW 3ROLF\ OLPLWYV LQYHVWPHQWYV LQ WKH *HQHUDO ,QYHVWPHC
PDWXULW\ RI ILYH \HDUV IRU DOO 8 6 7UHDVXULHV *RYHUQPHQW $JHQF\

*RYHUQPHQW ORUWJIDJHG %DFNHG 6HFXULWLHYV ZKLFK FDQ KDYH PD[LPXP PI
PD[LPXP PDWXULW\ LV WZR \HDUV DQG &RPPHUFLDO 3DSHU PD[LPXP PDWXU

[ &RPELQHG SWLO)LRW BAVWBI® <HDUV (QGHG -XQH DQG




),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1RWH '(326,76 $1' ,19(670(176 FRQWLQXHG

3RRO PD[LPXP VHFWRU H[SRVXUH DUH DV IROORZ 8 6 7UHDVXULHV XS WR
ZLWK PD[LPXP H[SRVXUH WR DQ\ RQH $JHQF\ LVVXHU LV ORUWJIDJH %D

6HFXULWLHYVY XS WR ZLWK D UDWLQJ QRW OHVV WKDQ $ E\ D QDWLRQDOO\

)XQGV XS WR &HUWLILFDWHY RI '"HSRVLW XS WR DQG &RPPHUFLDO 3D

&UHGLWOSH¥NULWLHV8QHEHAL QWY VHFXULWLHYV OHQGLQJ SURJUDP WKH &LW\
86 7UHDVXU\ VHFXULWLHV DW WKH WLPH WKH UHSXUFKDVH DJUHHPHQWYV
GD\V E\ SROLF\ DQG KDYH EHHQ OHVV WKDH) GDOQGE\ WEBIFE\WLEMUBVQOR VHF:
OHQGLQJ DJUHHPHQWY RXWVWDQGLQJ

&XVWRGLDO &UWHGILWXSMMAGLDO FUHGLW ULVN IRU LQYHVWPHQWYV LV WKH
FRXQWHUSDUW\ WKH &LW\ ZLOO QRW EH DEOH WR UHFRYHU WKH YDOXH RI
SRVVHVVLRQ RI DQ RXWVLGH SDUW\ ,QYHVWPHQW VHFXULWLHV DUH H[SRVI
UHJLVWHUHG LQ WKH QDPH RI WKH &LW\ DQG DUH KHOG E\ HLWKHU WKH FF
RU DJHQW EXW QRW LQ W-KKKELW\ D@Q®PHQRQHRIRI WKH &LW\ V LQYHVWPHQW:
VXEMHFW WR FXVWRGLDO FUHGLW ULVN

JRUHLJQ &XUUH®@R\HREUQYNFXUUHQF\ ULVN LV WKH ULVN WKDW LQYHVWPHQW)\
HIFKDQJH UDWHV EHWZHHQ WLPH RI SXUFKDVH DQG UHSRUWLQJ RU VDOH 7
DUH OLPLWHG E\ SROLF\ WR 86 GROODU GHQRPLQDWHG LQYHVWPHQWY DQG

$ VXPPDU\ RI WKH *HQHUDO ,QYHVWPHQW 3RROxV LQYHVWPHQW XQGHU WKl
IROORZV

)DLU 9DOXH OHDVXUHPHQWV LQ 8VH

DO /HYHO /HYHO

8 6 7TUHDVXU\ 6HFXULWLHYV (0]
*RYHUQPHQW $JHQF\ 6HFXULWLHV
*RYHUQPHQW ORUWJIDJHG %DFNHG 6HFXULWLHV
OXQLFLSDO 6HFXULWLHYV
&RPPHUFLDO 3DSHU

7TRWDO ,QYHVWPHQW E\ )DLU 9DOXH /HYHO

/HYHO

O O O O
|0 00 O O

,QYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH 1%9
00) 7H[67$5 &DVK 5HVHUYHYV
7TRWDO ,QYHVWPHQWY DW 1HW $VVHW 9DOXH 1$%$9

7TRWDO ,QYHVWPHQWY DW )DLU 9DOXH DQG 1%$9

&RPELQHG 8WLO)LRW PLVWDHI® <HDUV (QGHG -XQH DQG



),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1RWH '(326,76 $1' ,19(670(176 FRQWLQXHG

)DLU 9DOXH OHDVXUHPHQWYV LQ 8VH

7RWDO /HYHO /HYHO /HYHO
8 6 7TUHDVXU\ BHFXULWLHV o o
*RYHUQPHQW $JHQF\ BHFXULWLHV 0] o)
*RYHUQPHQW $JHQF\ 6HFXULWLHY 6WDWH RI ,VUDIO %G o
*RYHUQPHQW ORUWJIDJHG %DFNHG 6HFXULWLHYV 0 o}
OXQLFLSDO 6HFXULWLHYV o] o]
&RPPHUFLDO 3DSHU o] o]

7TRWDO ,QYHVWPHQW E\ )DLU 9DOXH /HYHO

,QYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH 1%$9
00) 7H[67$5 &DVK 5HVHUYHV
7RWDO ,QYHVWPHQWY DW 1HW $VVHW 9DOXH 1$9

7TRWDO ,QYHVWPHQWY DW )DLU 9DOXH DQG 1%$9

7TH[67%$5 XVHV WKH IDLU YDOXH PHWKRG WR UHSRUW LWV LQYHVWPHQWYV
VHFXULWLHY DUH YDOXHG HDFK GD\ E\ LQGHSHQGHQW RU DIILOLDWHG FR
GHDOHUV ,Q LQVWDQFHV ZKHUH VXIILFLHQW PDUNHW DFWLYLW\ H[LVWV W
PDUNHW EDVHG DSSURDFK WKURXJK ZKLFK TXRWHV IURP PDUNHW PDNHUV L
ZKHUH VXIILFLHQW PDUNHW DFWLYLW\ PD\ QRW H[LVW RU LV OLPLWHG W
SURSULHWDU\ YDOXDWLRQ PRGHOV ZKLFK PD\ FRQVLGHU PDUNHW WUDQVD
UHODWLRQVKLSY EHWZHHQ VHFXULWLHYVY LQ GHWHUPLQLQJ YDOXH DQG RU
FXUYHV RSWLRQ DGMXVWHG VSUHDGYV FUHGLW VSUHDGV HVWLPDWHG G
SULQFLSDO UHSD\PHQWY XQGHUO\LQJ FROODWHUDO DQG RWKHU XQLTXH
FDVK IORZV ZKLFK DUH WKHQ GLVFRXQWHG WR FDOFXODWH WKH IDLU YDOX

7H[67%$5 &DVK 5HVHUYH )XQG KDV QRW EHHQ FODVVLILHG LQ WKH IDLU YDO

SUHVHQWHG LQ WKLV WDEOH DUH LQWHQGHG WR S LDWLR
YRU DGG%F_@WIW[

*HW' REXPHQOW DVS[")I OHIDPH 7HI67$5B QIRUPDWLRQ6WDWHPHQW SGI

% OLVFHOODQHRXV ORQH\ ODUNHW $FFRXQWYV

,Q DGGLWLRQ WR LWV LQYHVWPHQW SRROV WKH &LW\ PDLQWDLQV VHYHUDC
DFFRXQWY DUH FRQVLGHUHG FDVK DQG FDVK HTXLYDOHQWYV RQ WKH 6WDW
ZHLIJKWHG DYHUDJH PDWXULW\ RI OHVV WKDQ WKUHH PRQWKYV

7KH DFFRXQW LV GHVFULEHG EHORZ

ODUNHW 9 &UHGLW ODUN W
5DWLO LQ WK R DWLO LQ WKR

FHV KHOG IRU &RPPHUFLDO 3DSHU "HEW

UYLFH $$% "D\V

&RPELQHG 8WLO)LRW PLVWDHI® <HDUV (QGHG -XQH DQG
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&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1RWH '(326,76 $1' ,19(670(176 FRQWLQXHG

5LVN 'LVFORVXUHYV

,QWHUHVW S5DRWHH/ 5 LRVRIQH\ PDUNHW IXQGY PDLQWDLQ DQ DYHUDJH PDWXULW
PDLQWDLQ D VWDEOH QHW DVVHW YDOXH RI 7TKHVH IXQGY DUH UHGHHP|

QUHGLW7EKIHWMH I XQGYV KROG RQO\ 86 GROODU GHQRPLQDWHG VHFXULWLHV W
WKH KLIJIKHVW FUHGLW UDWLQJV

&XVWRGLDO &PWRKWHLVN DQG QRQH RI WKH &LW\ V LQYHVWPHQWYV LQ W
FXVWRGLDO FUHGLW ULVN

JRUHLJQ &XUUHTQKH BLWN V LQYHVWPHQWY LQ WKLV SRRO DUH DOO 86 GRC
IRUHLJQ FXUUHQF\ ULVN

$ VXPPDU\ RI WKH 3RROxV LQYHVWPHQW XQGHU WKH UHTXLUHPHQWYVY RI WKF

,OYHVWPHQWY OHDV XU HGL$HIW0 HDW BWHRHMO WYV LQ 8VH
9DOXH 159
)

LUVW $PHULFDQ 8 6 7UHDVXU\ 00)

7KH UHPDLQGHU RI WKLV SDJH LV LQWHQWLRQDOO\ OHIW EODQN

&RPELQHG 8WLO)LRW PLVWDHI® <HDUV (QGHG -XQH DQG




),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

IRWH  $&&28176 5(&(,9$%/(

7KH IROORZLQJ ZHUH WKH DFFRRGWY UBRKLY RE)OWKIRXRDQGV

$FFRXQWYV
6SHFLDO DVVHVVPHQW o)
'XH IURP RWKHU JRYHUQPHQWYV FXUUHQW
'XH IURP RWKHU JRYHUQPHQWYV QRQ FXUUHQW
*URVV 5HFHLYDEOHYV
/HVV DOORZDQFHV IRU GRXEWIXO DFFRXQWV
1HW 7RWDO 5HFHLYDEOHYV

$FWLYLW\ EHWZHHQ IXQGV WKDW DUH UHSUHVHQWDWLYH Rl OHQGLQJ ERUL
ILVFDO \HDU DUH UHIHUUHG WR DV UGXH WR IURP RWKHU IXQGVU QRW LQF
VKRZQ QHW RI DQ DOORZDQFH IRU XQFROOHFWLEOH

7KH UHPDLQGHU RI WKLV SDJH LV LQWHQWLRQDOO\ OHIW EODQN

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG



),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1RWH 75%$16%$&7,216 :,7+ 7+( &,7< 2) +286721

,QWHUIXQG 5HFHLYDEOHYV DQG 3D\DEOHV

7KH FRPSRVLWLRQ RI LQWHXIXH) G EDDOEBEXREHY DVZRIUH DV IROORZV LQ WKRX)

BEFKHGXOH RI $PRXQWYV 'XH 7R DQG 'XH )URP 2WKHU )XQQ@

'XH 7R 'XH )URP
-XQH -XQH -XQH -XQH

*HQHUDO )XQG
1RQ PDMRU *RYHUQPHQWDO )XQGV

$LUSRUW B6\VWHP o) o) o)
7TRWDO

7TKH RXWVWDQGLQJ EDODQFHV EHWZHHQ IXQGV UHVXOW SULPDULO\ IURP W
JRRGV DQG VHUYLFHV DBHPEXRYIDEMWGGRW XUHYV RFFXU WUDQVDFWLRQ\
DFFRXQWLQJ VI\VWHP DQG SD\PHQWY EHWZHHQ IXQGY DUH PDGH $ GHVF
WUDQVDFWLRQVY DQG WKH UHODWHG DFFRXQWLQJ SROLFLHYVY DUH DV IROORZ

D /RDQV bDUH UHSRUWHG DV UHFHLYDEOHY DQG SD\DEOHV DV DSSI

E &KDUJHV IRU VHUYLFHYVY DUH UHSRUWHG DV UHYHQXHV IRU WKF
WKH UHTXHVWLQJ IXQG

F 7TUDQVDFWLRQV WR UHLPEXUVH D IXQG IRU H[SHQGLWXUHV PDG
DUH UHFRUGHG DV H[SHQGLWXUHV RU H[SHQVHV LQ WKH UHLF
H[SHQGLWXUHV RU H[SHQVHV LQ WKH IXQG WKDW LV UHLPEXUVFE

7TUDQVIHUYV

7UDQVDWURKQH DQ-XQH ZHUH DV IROORZV LQ WKRXVDQGV
7UDQVIHUV 2XW 7UDQVIHUV ,Q
-XQH -XQH -XQH -XQH

*HQHUDO )XQG o) o)
1RQ PDMRU *RYHUQPHQWDO )XQGV o) o)
'"HEW 6HUYLFH )XQG o) o)
7TRWDO ) 0O
7UDQVIHUVY DUH XVHG WR PRYH UHFHLSWV UHVWULFWHG WR GHEW VHUYL
VHUYLFH IXQG DQG XVH XQUHVWULFWHG UHYHQXHV FROOHFWHG LQ W

DFFRXQWHG IRU LQ RWKHU IXQGV LQ DFFRUGDQFH ZLWK EXGJHWDU\ DXWK
&RPELQHG 8WLOLW\ 6\VWHP DQG QRQ PDMRU UHYHQXH IXQG WR ILQDQFH JH

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG




),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1IRWH  &$3,7%/ $66(76

$ VXPPDU\ RI FKDQJHYVY LQ FDSLWDO DVVHNQM DV RDQEBKHZ2HDW\VDOWVWQRBEGRZV
WKRXVDQGV

-X0\ -XQH
YRU )LVFDO <HDU (QGLQJ -XQH %DODQFH $GGLWLIROMWLUHRHQ@WDQVIHUV%DODQH

&DSLWDO DVVHWYVY QRW EHLQJ GHSUHFLDWHG

/IDQG o)

5LJKW RI ZD\ (o] o]

5LJKWV DQG LQWDQJLEOHV o) o) )

&RQVWUXFWLRQ ZRUN LQ SURJUHVV o)

7RWDO FDSLWDO DVVHWY QRW EHLQJ GHSUHFLDWHG o)
'"HSUHFLDEOH FDSLWDO DVVHWYV

%XLOGLQJIV o) o)

,PSURYHPHQWY DQG HTXLSPHQW

,QIUDVWUXFWXUH

5LJKWV DQG LQWDQJLEOHV o) )

/HDVH ULJKW RI XVH DVVHWY HTXLSPHQW o) o) ) o

7TRWDO GHSUHFLDEOH FDSLWDO DVVHWYV
/HVV DFFXPXODWHG GHSUHFLDWLRQ DPRUWL]DWLRQ IRU

%XLOGLQJIV o) )
,PSURYHPHQWY DQG HTXLSPHQW o)
,QIUDVWUXFWXUH o)

5LJKWV DQG LQWDQJLEOHV o) )

/JHDVH ULJKW RI XVH DVVHWY HTXLSPHQW o] (o) o) o]
7RWDO DFFXPXODWHG GHSUHFLDWLRQ DPRUWL]DWLRQ o)

'"HSUHFLDEOH FDSLWDO DVVHWV QHW
7RWDO FDSLWDO DVVHWV QHW 0

-X 0\ -XQH
YRU )LVFDO <HDU (QGLQJ -XQH %DODQFH $GGLWLIROMWLUHRHQWDQVIHUV%DOD Q|

&DSLWDO DVVHWY QRW EHLQJ GHSUHFLDWHG

/IDQG

5LJKW RI zZD\ (o] (o]

5LJKWV DQG LQWDQJLEOHV (0] ) )
&RQVWUXFWLRQ ZRUN LQ SURJUHVV 0o

7RWDO FDSLWDO DVVHWYV QRW EHLQJ GHSUHFLDWHG

'"HSUHFLDEOH FDSLWDO DVVHWYV
%XLOGLQJIV (0] )
,PSURYHPHQWY DQG HTXLSPHQW
,QIUDVWUXFWXUH
5LJKWV DQG LQWDQJLEOHV ) )
/HDVH ULJKW RI XVH DVVHWV HTXLSPHQW o] .
7RWDO GHSUHFLDEOH FDSLWDO DVVHWYV

/HVV DFFXPXODWHG GHSUHFLDWLRQ DPRUWL]DWLRQ IRU

O
O

%XLOGLQJIV ) )
,PSURYHPHQWY DQG HTXLSPHQW o]
,QIUDVWUXFWXUH )
5LJKWV DQG ,QWDQJLEOHV ) )
/HDVH ULJKW RI XVH DVVHWV HTXLSPHQW o) o]
7RWDO DFFXPXODWHG GHSUHFLDWLRQ DPRUWL]DWLRQ 0o
'"HSUHFLDEOH FDSLWDO DVVHWV QHW
7RWDO FDSLWDO DVVHWYV QHW 0
[ &RPELQHG SWLO)LRW BAVWBI® <HDUV (QGHG -XQH DQG




),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1IRWH/($6(6

7KH )XQG DV /HVVHH

7TKH &RPELQHG 8WLOLW\ 6\VWHP KDV REWDLQHG HTXLSPHQW WKURXJK ORQ
SD\PHQWY RYHU WKH OHDVH WHUP DQG GR QRW FRQWDLQ YDULDEOH SD\P
DJUHHPHQWY 7KHVH OHDVHVY DUH FDQFHOODEOH E\ WKH OHVVRUV RU &86 7
WKH \HDUV-X@QHG DQG QR YDULDEOH RU RWKHU SD\PHQWY ZHUH PDGF
SHULRGLF UHQWDO SD\PHQWV LQ DFFRUGDQFH ZLWK OHDVH DJUHHPHQWYV
OHDVHV SULRU WR WKH FRPPHQFHPHQW RI WKH OHDVH WHUP DQ QR LPSDL
$WXQH WKHUH ZHUH QR ORQJ WHUP OHDVHV RXWVWDQGLQJ

$PRUWL]DWLRQ H[SHQVH FKDUJHG WR WKH-)YQHG ZD W R PISRII W& HVRFOW WIS H
\HDU HQE® G

7KH )XQG DV /HVVRU

$W WKH HQG REXDWFDO \BIQGE WKHUH DUH QR RXWVWDQGLQJ OHDVHV DV O

7KH UHPDLQGHU RI WKLV SDJH LV LQWHQWLRQDOO\ OHIW EODQN

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG




),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1IRWH  /21* 7(50 /,$%,/,7,(6

$ *HQHUDO /RQJ 7THUP /LDELOLWLHYV LQ WKRXVDQGYV

&KDQJHV LQ ORQJ WHUP OLDELOXQHHYV IR G/ KHD\HDVMXYXPHPOQGHEHG DV IROORZ\
e

JLUVW /LHQ 5HYHQXH %RQGYV
JLUVW /LHQ 5HYHQXH %RQGV 'LUHFW

3ODFHPHQW o

30XV 8QDPRUWL]JHG 3UHPLXP 6]
JLUVW /LHQ 5HYHQXH %RQGV 1HW

-XQLRU /LHQ 5HYHQXH %RQGV o)

30XV &$% $FFUHWLRQ o)

-XQLRU /LHQ 5HYHQXH %RQGV 1HW

&RPPHUFLDO 3DSHU ) ¢) )
6XERUGLQDWH /LHQ %RQGV 'LUHFW 30DFHPBQW

3HQVLRQ 2EOLJDWLRQ %RQGYV o)

&RQWUDFWY 3D\DEOH

&RDVWDO :DWHU $XWKRULW\

30XV 8QDPRUWL]HG 3UHPLXP

2WKHU /RQJ 7THUP &RQWUDFWYV

30XV &$% $FFUHWLRQ e)
&RQWUDFWY 3D\DEOH 1HW

(o]l [N e NeNe)

7TRWDO %RQGV DQG 1RWHV 3D\DEOH

&ODLPV DQG -XGJHPHQWYV

&RPSHQVDWHG $EVHQFHV

/HDVH /LDELOLW\ o) o) o] o) o)
$UELWUDJH 5HEDWH /LDELOLW\

1HW 3HQVLRQ /LDELOLW\ o
2WKHU 3RVW (PSOR\PHQW %HQHILWYV

7RWDO /RQJ 7THUP /LDELOLWLHV

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG




),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1RWH /21* 7(50 /,$%,/,7,(6 FRQWLQXHG

/RQJ 7HUP /LDELOLWLHV -X 0\ -XQH "XH :LWHK
JRU )LVFDO <HDU (QGLQJ -XQFDODQ H$GGLW RONGXFW RQ’\DODQFHZQH <H
JLUVW /LHQ 5HYHQXH %RQGV

JLUVW /LHQ BHYHQXH %RQGV 'LUHFW
30DFHPHQW

30XV 8QDPRUWL]HG 3UHPLXP
JLUVW /LHQ 5HYHQXH %RQGV 1HW

o |O|O O

-XQLRU /LHQ 5HYHQXH %RQGYV
30XV &%$% $FFUHWLRQ o]
-XQLRU /LHQ 5HYHQXH %RQGV 1HW

O
o
O
O

&RPPHUFLDO 3DSHU o

6XERUGLQDWH /LHQ %RQGV 'LUHFW 3
3ODFHPHQW o

O

3HQVLRQ 2EOLJDWLRQ %RQGV

&RQWUDFWYV 3D\DEOH

&RDVWDO :DWHU $XWKRULW\

30XV 8QDPRUWL]HG 3UHPLXP
2WKHU /RQJ 7THUP &RQWUDFWV
30XV &$% $FFUHWLRQ o]
&RQWUDFWY 3D\DEOH 1HW

(o)l folN o e 6]

7TRWDO %RQGV DQG 1RWHV 3D\DEOH

&ODLPV DQG -XGJHPHQWYV

&RPSHQVDWHG $EVHQFHYV

/HDVH /LDELOLW\ ) o] o
$UELWUDJH 5HEDWH /LDELOLW\

1HW 3HQVLRQ /LDELOLW\ ) o]
2WKHU 3RVW (PSOR\PHQW %HQHILWYV ) o]
7RWDO /RQJ 7THUP /LDELOLWLHV

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG




),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1RWH /21* 7(50 /,$%,/,7,(6 FRQWLQXHG

% 6FKHGXOH RI &KDQJHV LQ %RQGV DQG /RQJ 7THUP &RQWUDFWV L

)DFH 9DOKH )DFH 9DOKH
,OWRMWYWDQIGLRAWVWDQ[GEGMXVWPHQW YW
QJH 2XW VWD

6 WDW
5D

oI

JLUVW /LHQ 5HYHQXH %WmRQ
JLUVW /LHQ 5HYHQXH %RQG

®

G

D
\%
\%

"LUHFW 30DFHPHQW WR )

-XQLRU /LHQ 5HYHQXHWRRQGYV

&RPPHUFLDO 3DSHU WR o) ¢) ) ¢)
6XERUGLQDWH /LHQ %R%GV )

"LUHFW 30DFHPHQW W O
3HQVLRQ 2EOLJDWLRQWRARQGYV )
&RDVWDO :DWHU $XWKWRLW\

2WKHU /RQJ 7THUP &RQWEDFWYV o)

$GMXVWPHQWYV FRQVLVW RI XQDPRUWL]HG ERQG SUHPLXPV GLVFRXQWV DQG FDSLWD(
& 6FKHGXOH IRU '"HEW 6HUYLFHYV 5HTXLUHPHQWY 7R ODWXULW\ LQ

$QQXDO GHEW VHUYLFH SD\PHQ@QWV W RLRDBWX UR@VQ DAV R |

DWHU DQG 6HZHU -U /L
SHYHQXH %RQGV SHYHQXH %RQGV
<HDU (QGLQJ <HDU (QGLQJ

...... "XQH .. 3ULQFLSDO ,QWHUHVW e XQH . BULQFLSDO ,QWHUHVW
o) 6]
o} o
o) o)
o) o)
o) o)
o) o)

7RWDO 7RWDO

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG



),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1RWH /21* 7(50 /,$%,/,7,(6 FRQWLQXHG

6:%3
$IJUHHPHQW SHYHQXH %RQGV 'LUHFW 3ODFHPHQW

<HDU (QGLQJ <HDU (QGLQJ
-XQH 1HW 6:$3 3D\PHQW -XQH 3ULQFLSDO ,QWHUHVW

(Ol e e Ne)

7TRWDO 7TRWDO

6XERUGLQDWH /LHQ %RQGY 'LUHFW 3ODFHPH@WQVLRQ 2EOLJDWLRQV %RQGYV

<HDU (QGLQJ <HDU (QGLQJ
-XQH 3ULQFLSDO ,QWHUHVW -XQH 3ULQFLSDO ,QWHUHVW

7TRWDO 7TRWDO

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG



),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1RWH /21* 7(50 /,$%,/,7,(6 FRQWLQXHG

7TRWDO )XWXUH 5HTXLUHPHQWYV

<HDU (QGLQJ 1HW 6:$3

...... "XQH ....3ULQFLSDO ,QWHUHVW _3D\PHQW ___7TRWDO
o]
o]
o]
o]
o]

7RWDO

/21* 7(50 &2175%$&76 LQ WKRXVDQGYV

&RDVWDO :DWHU $XWKR 86 $UP\
ODLQWHQDQFH DQG 2SHUD &RUSV RI (QJLQHHUV
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TRWDO )XW

<HDU (QGLQJ
-XQH 3ULQFLSDO ,QWHUHVW 7RWDO

7TRWDO

' 7(506 2) /21* 7(50 '(%7
':DWHU DQG 6HZHU 6\WWHP -XQLRU /LHQ 5HYHQXH %RQGV

7KH &LW\xV :DWHU DQG 6HZHU 6\VWVWHP -XQLRU /LHQ 5HYHQXH %RQGV DUH I
2UGLQDQFH SULRU WR WKH ODVWHU 2UGLQDQFH 7KH ODVWHU 2UGLQDQFH
WKH &LW\xV RUGLQDQFHV WKDW DXWKRULJHG WKH LVVXDQFH RI RXWVWI
2UGLQDQFH %RQGVU DUH GHILQHG DV RQ DQ\ GDWH DOO RI WKH &LW\xV
%RQGV WKDW DUH RXWVWDQGLQJ XQGHU WKH 3UHYLRXV 2UGLQDQFH

2Q 6HSWHPEHU &LW\ &RXQFLO DXWKRUL]JHG FUHDWLRQ Rl WKH &RP
FXUUHQWO\ FRQVLVWY RI WKH &LW\xV :DWHU DQG 6HZHU 6\WVWHP 2Q -XQH
&RPELQHG 8WLOLW\ 6\VWHP WKH &LW\ UHIXQGHG D VXEVWDQWLDO SRUWLR
ERQGV DV &RPELQHG 8WLOLW\ 6\VWHP ERQGV 7KH RQO\ 3UHYLRXV 2UGLQD:
WKH 6HULHV $ %RQGV 'HEW VHUYLFH SD\PHQWV RQ UHPDLQLQJ :DWHU
U-XQLRU /LHQ %RQGVU ZLOO EH PDGH DIWHU SD\PHQW RI RSHUDWLQJ HJ[:
SD\PHQWYV RQ WKH &RPELQHG 8WLOLW\ 6\VWHP ERQGV 7KH ILQDO PDWXUL\
'"HFHPEHU 1R DGGLWLRQDO -XQLRU /LHQXQRIQGYV FIRGEH WKWXABUSHMR
SULQFLSDO EDODQFH RXW\PWD @ERR J WIROMMGRSHFWLYHO\

&RPELQHG 8WLOLW\ 6\VWHP )LUVW /LHQ 5HYHQXH %RQGV

JLUVW /LHQ 5HYHQXH %RQGV DUH VSHFLDO REOLJDWLRQV SD\DEOH IURP DC
DIWHU PDLQWHQDQFH DQG RSHUDWLQJ H[SHQVHY DQG MXQLRU OLHQ GHEW °

2Q $SULO &LW\ &RXQFLO DSSURYHG WKH ODVWHU 2UGLQDQFH IRU LV
6\WWHP 5SHYHQXH REOLJDWLRQV 7KH ODVWHU 2UGLQDQFH LQFOXGHV FRYHQ
DQG PDQDJHPHQW RI WKH &RPELQHG 8WLOLW\ 6\VWHP 7KH 6\WWHPxV )LUVW
RI WKH &LW\ SD\DEOH IURP DQG VHFXUHG E\ D OLHQ RQ 1HW 5HYHQXHV RI V
DOO UHTXLUHG SD\PHQWV LQFOXGLQJ DQG QRW OLPLWHG WR WKRVH GHIL
BUHYLRXV 2UGLQDQFH DQG GHEW VHUYLFH RQ :DWHU DQG 6HZHU -XQLRI
SHYHQXHV VHFXULQJ WKHVH ERQGV LV VXERUGLQDWH WR WKH OLHQ VHFX
UHPDLQ RXWVWDQGLQJ WKH ODVWHU 2UGLQDQFH UHTXLUHV WKH 6\VWWHP W
OHDVW HTXDO WR WKH JUHDWHU RI RI WKH FRPELQHG GHEW VHUYLFH RC
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%RQGYV RXWVWDQGLQJ RU RI WKH FRPELQHG GHEW VHUYLFH RQ DOO 3U
S5HYHQXH %RQGV RXWVWDQGLQJ LXYNFK ILVEBO \MIXWH FXWWRHQW SULQFLS
RXWVWDQGLQJ W RR\LIDAIHQER) PLOOLRQ UHVSHFWLYHO\

,Q -XQH WKH &RPELQHG 8WLOLW)\ 6\WVWHP LVVXHG )LUVW /LHQ 5HYHQXH
7D[DEOH ERQGV DV DXFWLRQ UDWH VHFXULWLHV HDFK FRQVLVWLQJ RI Y

% DQG 6HULHV & WKURXJK & ,Q DV D UHVXOW RI WKH FUHC
ERQGY ZHUH FRQYHUWHG WR YDULDEOH UDWH GHPDQG ERQGV ,Q W K
6,)0$ ,QGH[ JORDWLQJ 5DWH %RQGV FRQVLVWLQJ RI PLOOLRQ DQG F
%RQGV BHULHV $ DQG % UHVSHFWLYHO\ ,Q -XQH WKH 6HULHV
YDULDEOH UDWH GHPDQG ERQGV 95'% DQG FRQWLQXH WR UHPDLQ RXWVW
ZHUH UHPDUNHWHG DV 95'%V DQG FRQWLQXH WR UHPDLQ RXWVWDQGLQJ D
% % DQG % UHPDLQ RXWVWDQGLQJ DV 95'%V

'LWK UHVSHFW WR WKH 6HULHV & ERQGV LQ 0D\ WKHVH ERQGV ZHUH
SHYHQXH 5HIXQGLQJ %RQGV 6HULHV $ DQG PLOOLRQ ILUVW /LHQ 5H
%RQGV 7D[DEOH ERWK RI ZKLFK ZHUH LVVXHG DV DGMXVWDEOH UDWH ERC
' DQG ' VXE VHULHV KDYH VLQFH EHHQ UHIXQGHG ZLWK IL[HG UDWH ERC
ERQGV ZHUH UHIXQGHG E\ WKH 6HULHV % ERQGYV ZKLFK ZHUH GLUHFW S»
,QGH[HG )ORDWLQJ 5DWH PRGH ZLWK D PDQGDWRU\ WHQGHU GDWH U0'70

% ERQGV ZHUH UHIXQGHG E\ WKH 6HULHV & ERQGV ZKLFK ZHUH SXEO

%RQGV ZLWK D 0'7 RI $XJIXVW , Q WKH 6HULHYV & ERQGV ZHUH
ERQGYV ZKLFK ZHUH D GLUHFW SXUFKDVH E\ %$0/ 7KH & ERQGV ZHUH L\
0'7 RI $XIXVW , Q DV D GLUHFW UHVXOW RI WD[ UHIRUP DQG WKH

& ZHUH UHIXQGHG E\ WKH 6HULHV & ERQGYV ZKLFK DV RI -XQH D

&RPELQHG 8WLOLW\ 6\VWHP 'LUHFW 30DFHPHQW )LUVW /LHQ 5HYHQXt

,Q SULRU \HDUV WKH &LW\ LVVXHG 'LUHFW 3ODFHPHQW )LUVW /LHQ 5HY
'HYHORSPHQW %RDUG U7:'%U WKURXJK WKHLU &OHDQ :DWHU 6WDWH 5HYF
6WDWH 5HYROYLQJ )XQG U':65)0 'LUHFW SODFHPHQW GHEW ZLWK 7:'"% LV
TXDOLILHG zDWHU DQG ZDVWKQ@EWHU BQEMHWWN FPRWURHQW SULQFLSDO EDO
WRWDOHGLO ®ERR PLOOLRQ UHVSHFWLYHO\

3URFHBGMN XVHG WR SD\ IRU SURMHFWVY D GHEW VHUYLFH UHVHUYH IXQG DC
ERQGV ZHUH LVVXHG EHJLQQLQJ LQ DQG PDWXUH LQ YDU\LQJ DPRXQWV \

7KH 'LUHFW 30DFHPHQW )LUVW /LHQ 5HYHQXH ERQGV FRQWDLQ QR XQLTXt!
FROODWHUDO SOHGJHG ,Q WKH HYHQW RI GHIDXOW VXFK DV IDLOLQJ W
DJUHHPHQWY WKH RXWVWDQGLQJ EDODQFHV LQFOXGLQJ DFFUXKBE LQWHU]

DQG WKH &86 LV LQ FRPSOLDQFH ZLWK WHUPV DQG FRQGLWLRQV RI Wt

6ZDS $JUHHPHQWYV

,Q DFFRUGDQFH ZLWK WKH *RYHUQPHQW $FFRXQWLQJ )N DQIDIONXGV OHRD NG+
DQG $SSOLFDKMHLRQW\ KDV GHWHUPLQHG WKH VZDS OLDELOLW\ WR EH D OH
LQFOXGHV FRQVLGHUDWLRQ RI WKH &LW\xV FUHGLW UDWLQJ DQG DQ DG
GHWHUPLQHG WKDW WKH VZDSV DUH HIIHFWLYH KHGJHV DQG WKH FKDQJH L
RXWIORZV RQ WKH VWDWHPHQW RI QHW SRVLWLRQ *$6% SDUD

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG
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$ VXPPDU\ RI WKH WRWDO IDLU YDOXH LV DV IROORZV

I1RWLRQDO |$RKPOPQWH LQ )DILU 9PBDIXHIDOXH DW -XQ )DLU 9DOXH DW -XQ

'"HIHUUHG 2XWIORYWSRUWHG LQ 6:$3 /LDELBHSRWUWHG LQ 6:$3 /LDELOLYV

*HQHUDO 7HUPV

2EMHFWLYH *$6% TBPDRDJH LOQWHUHVW UDWH H[SRVXUH DQG WR UHGXFF
&LW\xV &RPELQHG 8WLOLW\ 6\VWHP )LUVW /LHQ 5HYHQXH 5HIXQGLQJ %RQG"
WKH &LW\ HQWHUHG LQWR VHYHUDO LQWHUHVW UDWH VZDS DJUHHPHQWYV W

$GGLWLRQDOO\ WR PDQDJH LQWHUHVW UDWH H[SRVXUH DQG WR UHGXFH \
8WLOLW\ 6\VWHP )J)LUVW /LHQ 5HYHQXH 5HIXQGLQJ %YRQGV 6HULHYV & WK
LQWR DQ LQWHUHVW UDWH VZDS DJUHHPHQW WKH UBHULHV & 6zDSU

7TKH 6HULHYV % 6ZDSV DQG 6HULHYV & 6ZDS DUH FROOHFWLYHO\ UHIHUL
WKH 6HULHV % %YRQGYV DQG WKH 6HULHYV & %RQGY DUH FROOHFWLYHO\

+HGJLQJ 5SHODWLRQVKH&SIH$BHBFRXQWLQJ FDQ EH DSSOLHG IRU GHULYDWLYH
HITHFWLYH KHGJHV XQGHU *$6% 7KH &LW\ KDV GHWHUPLQHG WKDW WKH \
LQ IDLU YDOXHVY DUH UHSRUWHG DV GHIHUUHG LQIORZV RXWIORZV RQ WKH \

1RQ 3HUIRUPDQFH $GMXVWPHQWYV  *$%6880 8BUBLUHY D JRYHUQPHQW
QRQSHUIRUPDQFH ULVN ZKHQ PHDVXULQJ WKH IDLU YDOXH RI D OLDELOLW\
FUHGLW UDWLQJ DQG DQ DGMXVWPHQW IRU QRQSHUIRUPDQFH ULVN

&QUHGLW ULVN *$6% $\SBWQH D DQG WKH &LW\ ZDV QRW H[SRVHG WR FU
WKH 6ZDSV KDG D QHJDWLYH IDLU YDOXH +RZHYHU VKRXOG LQWHUHVW L
EHFRPH SRVLWLYH WKHQ WKH &LW\ ZLOO EH H[SRVHG WR FUHGLW ULVN L
DFFRUGDQFH ZLWK WKH &LW\xV VZDS SROLF\ DQG DV HVWDEOLVKHG WKH 6
$$ FROODWHUDO PXVW EH SRVWHG LQ YDU\LQJ DPRXQWV GHSHQGLQJ RQ V
1R FROODWHUDO KDV EHHQ UHTXLUHG WR GDWH

%DVLV ULVN *$6% %MWDYV UEVN LV PHDVXUHG E\ WKH GLIIHUHQFH EHW:
6ZDSV DQG YDULDEOH SD\PHQWVY RQ WKH %RQGV ,Q WKH FDVH RI WKH 6HU
EHWZHHQ WKH :HHN 6HFXULWLHV ,QGXVWU\ DQG )LQDQFLDO ODUNHWYV $V\
6ZDS 5DWH U <HDU 62)50 ,Q WKH FDVH RI WKH 6HULHV & %RQGV WKH
DQG <HDU 62)5

$V RI -XO\ WKH ,&( %YHQFKPDUN $GPLQLVWUDWLRQ FHDVHG SXEOI
PHWKRGRORJ\ LQ SODFH DV RI '"HFHPEHU $V D UHVXOW DV RI -XO\

EHQFKPDUN LQWHUHVW UDWH IRU D GHULYDWLYH LQVWUXPHQW WKDW KHG.
RI *$6% 6WDWHPHQW 1R 7KH DJUHHPHQWY KDYH EHHQ DPHQGHG LQ -XO\

THUPLQDWLRQ ULVN *$6% KH &DWD UHWDLQV WKH ULJKW WR WHUPLQDWH Wt
UHDVRQ ,I WKH &LW\ WHUPLQDWHY DQ\ RI WKH 6ZDSV WKHQ D WHUPLQDW
YDOXH RI WKH 6ZzDSV ZLOO EH SD\DEOH WR RU UHFHLYDEOH E\ WKH &LW\ %
WHUPLQDWH WKH 6ZDSV LQ WKH HYHQW WKDW WKH &LW\ IDLOV WR SHUIRU
&LW\ GHIDXOWV RQ DQ\ VZDS SD\PHQWYV

+HGJHG 'HEW *$6% SV RXQH DQG GHEW VHUYLFH UHTXLUHPHQW\
DIJUHHPHQWY DUH UHSRUWHG LQ 1RWH & DV LI WKH VZDS ZDV LQ HIIHFW D)
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VDPH $V UDWHV YDU\ YDULDEOH UDWH ERQG LQWHUHVW SD\PHQWY DQG QH
SD\PHQWYV RQ WKH DVVRFLDWHG ERQGY DUH LQFOXGHG ZLWK RWKHU &RPEL!

D 6\QWKHWLF )L[HG 5DWH 6:$3 $JUHHPHQWYV

&RPELQHG 8WLOLW\ 6\VWHP 6\QWRHW-IXRH. [HG 5DWHH &M HQWHUHG LQWR
IL[IHG UHFHLYH YDULDEOH UDWH VZDS DJUHHPHQWYV 7KH &LW\ SUH TXDOLI
VZDS 7KH ELGGLQJ WRRN SODFH RQ -XQH 7KH WKUHH ILUPV VHOHFW

2Q 1RYHPEHU WKH &LW\ DPHQGHG WKH VZDS E\ FKDQJLQJ WKH
1,%25 WR \HDU FRQVWDQW PDWXULW\ VZDS UDWH &O06

7HUPV 7KH QRWLRQDO DPRXQWWHRWDDYFLSDO DPRXQW RI WKH DVVRFLDWH
VZDS DJUHHPHQWY FRQWDLQ VFKHGXOHG UHGXFWLRQV WR RXWVWDQGLQJ C
RI SULQFLSDO RI WKH % %RQGV LQ YDU\LQJ DPRXQWV GXULQJ WKH \HDUYV

2Q -XO\ WKH &LW\ DGKHUHG WR WKH -XQH %YHQFKPDUN ORGXOH RI
DGKHUHQFH FKDQJHG 6HULHYV % 6ZDSxV IORDWLQJ UDWH LQGLFHV IURP

8QGHU WKH LQLWLDO WHUPV RI WKH VZDSV WKH &LW\ ZLOO SD\ D IL[HG UD
RI 2QH ORQWK 8 6 'ROODU /,%25 SOXV EDVLV SRLQWYV $00 DJUHHPH
GDWH RI LVVXDQFH RI WKH % %RQGYV DQG ZLOO WHUPLQDWH RQ 0D\

+RZHYHU HIIHFWLYH 1RYHPEHU DV SHU WKH DPHQGHG WHUPV WKH
EDVHG RQ RI  \HDU 62)5

$WXQH DQG  WKH HIIHFWLYH UDWH RQ WKH % %RQGV DVVRFLDWHG
IROORZV

-XQH -XQH
% %RQGV $PHQGHG 5DWH 5D W H
7THUPV SHFHLYHG 3DLBHFHLYHG

9DULDEOH UDWH SD\PHQW IRUP FRXQWHUGSDBWLHYV
6:$3 UHFHLSW

JLIHG UDWH SDLG WR FRXQWHUSDUWLHYV

1HW UDWH UHFHLYHG SDLG IRU 6:%$3

$YHUDJH YDULDEOH UDWH RQ % ERQGV \HDU HQG
30XV GHDOHU DQG FUHGLW IHHV RQ % ERQGV
(I!THFWLYH UDWH RI WKH % ERQGV

,Q FRQWUDVW WKH IL[HG UDWH WKH &LW\ SDLG RQ LWV &RPELQHG 8WLOLW
D FRPSDUDEOH PDWXULW\ ZDV

)DLU 9D®KHADXVH ORQJ WHUP LOQWHUHVW UDWHYV KDYH FKDQJHG VLQFH LQ
QHIJDWLYH IDLU YDOXH RG RQ@XQH DQXQH UHVSHFWLYHO\ '
YDOXH ZDV FDOFXODWHG XVLQJ WKH JHUR FRXSRQ PHWKRG 7KLV PHWKRG
UHTXLUHG E\ WKH VZDS DVVXPLQJ WKDW WKH FXUUHQW IRUZDUG UDWHV LP
VSRW LQWHUHVW UDWHYV 7KH IDLU YDOXH LV UHFRUGHG RQ WKH EDODQFH
OLDELOLW\ 7KHVH QHW SD\PHQWY DUH WKHQ GLVFRXQWHG XVLQJ WKH V¢
K\SRWKHWLFDO JHUR FRXSRQ ERQGY GXH RQ WKH GDWH RI HDFK IXWXUH QH
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)DLU )DLU &RXQWHUSD
&RXQWHUSDUW\ 1RWLRQD| 9DOX H DW 9DOXH DW - 5DWLQJ
$PRXQW ORRG xV 6 3 )
*ROGPDQ 6DFKV $
-3 ORUJDQ &KDVH $D $ $$
'HOOV )DUJR $D $ $$%
7RWDO

E )RUZDUG ,QWHUHVW 5DWH 6:$3

&RPELQHG 8WLOLW\ 6\VWHP )RPQDIRY BRVEHUWLQJ 6ZWEH &LW\ HQWHUHG LQW
UDWH VZDS WUDQVDFWLRQ ZLWK 5R\DO %DQN RI &DQDGD U5%&U 7KH &LW\
ELGYV RQ WKH VZDS 5%& VXEPLWWHG WKH ORZHVW IL[HG UDWH ELG RI

WKH vZzDS DJUHHPHQW ZDV QRYDWHG WR :HOOV )DUJR

2Q 1RYHPEHU WKH &LW\ DPHQGHG WKH VZDS E\ FKDQJLQJ WKH IORDW
\HDU FRQVWDQW PDWXULW\ VZDS UDWH &06 7KH WUDQVDFWLRQ ZDV FRC

2Q -XO0\ WKH &LW\ DGKHUHG WR WKH -XQH %WHQFKPDUN ORGXOH RI
DGKHUHQFH FKDQJHG WKH 6HULHYV & 6ZDS V IORDWLQJ UDWH LQGH[ IURP

7THUPYQGHU WKH WHUPV RI WKH LQLWLDO FRQWUDFW WKH &LW\ ZLOO SI
DQG LW ZLOO UHFHLYH YDULDEOH SD\PHQWYV EDVHG RQ Rl 2QH
VFKHGXOHG QHW VZDS SD\PHQWY DUH LQVXUHG E\ $PEDF $VVXUDQFH &RUSR

+RZHYHU HIIHFWLYH 1RYHPEHU XQGHU WKH DPHQGHG FRQWUDFW W
EDVHG RQ RI  \HDU 62)5

$WXQH DQG WKH HIIHFWLYH UDWH RQ WKH & %RQGV DVVRFLDWHG
IROORZV

& %RQGYV

,QLWLPO $PHQGHG
THUPV THUPV S5HFHLYHG |3DBIHFHLYHG

9DULDEOH UDWH SD\PHQW IRUP FRXQWHUSBEU )LV

6ZDS UHFHLSW

JLIHG UDWH SDLG WR FRXQWHU[SDAEUWLHYV
1HW UDWH UHFHLYHG SDLG IRU 6:%$3
<HDU HQG YDULDEOH UDWH RQ & ERQGV

'HDOHU DQG FUHGLW IHHV RQ & ERQGV o
(ITHFWLYH UDWH RI & ERQGV

)DLU YDI&XXHVZDS KDG D UHSRUWHG QHJDWLYBQI®LU YD ®RMXERH DQG
-XQH UHVSHFWLYHO\ 7KH IDLU YDOXH LV UHFRUGHG RQ WKH EDODQFH

6:$3 OLDELOLW\ 7KLV YDOXH ZDV FDOFXODWHG XVLQJ WKH JHUR FRXSRQ P
VHWWOHPHQW SD\PHQWYV UHTXLUHG E\ WKH VZDS DVVXPLQJ WKDW WKH F>
FRUUHFWO\ DQWLFLSDWH IXWXUH VSRW LQWHUHVW UDWHV 7KHVH QHW S
LPSOLHG E\ WKH FXUUHQW \LHOG FXUYH IRU K\SRWKHWLFDO ]J]HUR FRXSR!
VHWWOHPHQW RQ WKH VZDSYV
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)DLU YDLU &RXQWHUSD
&RXQWHUSDUW)\ IRWLRQDQ 9DOXH DW - 9DOXH DW -X 5DWLQJ
$PRXQW ORRG\xV 6 3

*HOOV )DUJR $D $ $%

&RPPHUFLDO 3DSHU

(IHIHFWLYH '"HFHPEHU WKH &LW\ HVYWDEOLVKHG D PLOOLRQ B6HULH
SURYLGHV IRU WKH LVVXDQFH Rl &RPPHUFLDO 3DSHU 1RWHV WR ILQDQFH F
FRQVWUXFWLRQ LPSURYHPHQWY DQG DGGLWLRQV RU H[WHQVLRQ IRU WKH
LVVXDQFH (IIHFWLYH 0D\ WKH &LW\ DPHQGHG DQG UHVWDWHG WKH 6

ELOOLRQ RI &RPPHUFLDO 3DSHU 1RWHV 7KH SURJUDP LV VWUXFWXUH
SURJUDP ZKHUHE\ WKH 6HULHV % 1RWHV PD\ EH LVVXHG IRU D SHULRG \
PD[LPXP LQWHUHVW UDWH PD\ QRW H[FHHG 7KH 6HULHV % &RPPHUFLDC
2EOLJDWLRQV DQG DUH SD\DEOH IURP DQG VHFXUHG E\ D OLHQ RQ 1HW 5HY
OLHQ VHFXULQJ SD\PHQW RI )LUVW /LHQ %RQGV 7KH &RPELQHG 8WLOLW
DJUHHPHQWY FRQWDLQ D WZR O IRXU \HDU UHSD\PHQW SURYLVLRQ LQ WKH

$ SRUWLRQ RI WKH 6HULHV % 1RWHV LQ WKH DPRXQW RI PLOOLRQ
$PHULFD 6HULHV % DQG 6HULHV % ZLWK DQ H[SLUDWLRQ GDWH RI $X
&RUSRUDWLRQ DFWLQJ WKURXJK LWV 1HZ <RUN %UDQFK G6HULHV % ZLWE
%DQN 1 $ 6HULHV % ZLWK DQ H[SLUDWLRQ GDWH RI -XO\ DQG -3(
GDWH RI1 0D\ 7KH 6HULHV % PLOOLRQ RI SULQFLSDO ZDV H?
UHVWDWHG RUGLQDQFH-RQED\ DO RWKH &86 KDV QR RXWVWDQGLQJ ERU
% FRPPHUFLDO SDSHU QRWHV UHVSHFWLYHO\

7KH UHPDLQLQJ PLOOLRQ H[LVWV DV DQ ([WHQGDEOH &RPPHUFLDO 3DS
PLOOLRQ DQG PLOOLRQ WKDW SURYLGH IRU WKH LVVXDQFH RI 6H
/JLHQ 2EOLJDWLRQV 'XULQJ ILVFDO \HDU WKH &LW\ DPHQGHG DQG UHVW

WKH LVVXDQFH RI 6HULHV % (&3 QRWHV LQ WKH DJJUHJDWH SULQFLSDO DF
DW DQ\ WLPH DQG SURYLGH IRU WKH LVVXDQFH RI 6HULHV % QRWHV WKU
1RWHV DQG 6HULHV % (&3 1RWHV PD\ HDFK EH LVVXHG IRU D SHULRG Q
HIWHQGHG EXW LQ QR HYHQW ODWHU WKDQ GD\V IROORZLQJ WKH GDWH
QRW WR H[FHHG

7KH 6HULHV % DQG 6HULHV % (&3 1RWHV DUH VHSDUDWHO\ RIIHUHG D
I1& LVVXHG DV 7KLUG /LHQ 2EOLJDWLRQV DQG DUH VHSDUDWHO\ SO
S5HYHQXHV RI WKH &86 ZKLFK LV VXERUGLQDWH WR WKH OLHQ VHFXULQJ SC
% DQG % (&3 1RWHV PD\ HDFK EH XVHG WR ILQDQFH YDULRXVY FDSLWDO S|

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG



),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1RWH /21* 7(50 /,$%,/,7,(6 FRQWLQXHG

6HULHYV 6L]H LQ PLOOLR(

%
%
%
%
%
%
%

7TRWDO
|

6XERUGLQDWH /LHQ %RQGV 'LUHFW 30ODFHPHQW

,Q '"HFHPEHU ( DQG 'HFHPEHU ' WKH &LW\ FORVHG RQ D 7HI[D
U7:'%0 GLUHFW SODFHPHQW VXERUGLQDWH OLHQ 6WDWH :DWHU ,PSOHPHQ\
PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\ 7KHVH ORDQV ZHUH LVVXHG

1IRUWKHDVW 7UDQVPLVVLRQ /LQH $QQXDO GHEW VHUYLFH LV SD\DEOH IURP

)XQG 7KH DQQXDO GHEW VHUYLFH SD\PHQWYV EHJDQ LQ ODV\XQHDQG 0D\

DQG PLOMLR® PLOMRURWKH SULQFLSDO KDG EHHQ SDLG IRU WKH o)

PLOOR@® PLOORR@WKH SULQFLSDO KDV EHHQ SDLG IRU WKH ORDQ UH\

1RYHPEHU DQG 1RYHPEHU UHVSHFWLYHO\ 7ZR QHZ 6:,)7 ORDQ)\
& DQG -XQH % IRU PLOOLRQ DQG PLOOLRQ UHVSHFW

SD\PHQWYV EHJDQ LQ 0D\ DQG 1RYHPEHU UHVSHFWLYHO\ DQG WKH E
UHVSHFWLYHO\

$V RXQH DQG PLOMLR® PLO®IRSULQFLSDO KDV EHHQ SDLG IRU
DQG PLOMER® PLO®RIRFWLQFLSDO KDV EHHQ PDGH SDLG IRU % UHVSFH
ZDV LVVXHG LQ 1RYHPEHU ) IRULXQH PLOMQEBQ $V RILO DLRR
PLOORIRRULQFLSDO ZDV SDLG IRU WKLV ERQG UHVSHFWLYHO\ 7KLV ERQG P
6:,)7 ORDQ ZDV LVVXHG LQ 1RYHPEHU (-XQH PQGOLRQ PIVOBLRQ
DQG PLOMURSULQFLSDO ZDV SDLG IRU WKLV ERQG 7KLV ERQG PDWXUHV L
IRU 6XERUGLQDWXQHHQ DIWQRSl LV PLOMUR® PLOOURYSHFWLYHO\

7KH GLUHFW SODFHPHQW VXERUGLQDWH OLHQ ERQGV FRQWDLQ QR XQLT
FROODWHUDO SOHGJHG ,Q WKH HYHQW RI GHIDXOW VXFK DV IDLOLQJ W
DJUHHPHQWY WKH RXWVWDQGLQJ EDODQFHV LQFOXGLQJ DFFUXKBE LQWHU]

DQG WKH &86 LV LQ FRPSOLDQFH ZLWK WHUPV DQG FRQGLWLRQV RI Wt

&RDVWDO :DWHU $XWKRULW\ &:$

7KH FRQWUDFW SD\DEOH UHODWLQJ WR &:$ UHSUH VHOWXRMK H PRIOVTRIR/Q Q G L
-XQH DQG IRU BHULHV DQG 6HULHV ERWK UHIXQGLQJ LVVXH
DJHQF\ RI WKH 6WDWH RI 7H[DV WR ILQDQFH WKH FRQVWUXFWLRQ RI D ZDV
H[FKDQJH DJUHHPHQWYV ZLWK &:$ WKH &LW\ LVVXHG WKH &HUWLILFDWH DQ
REOLJDWHG WR SD\ IURP WKH JURVV UHYHQXHV RI WKH &LW\ V &RPELQHG
WKHVH &HUWLILFDWHY DQG %RQGV DV ZHOO DV DPRXQWV QHFHVVDU\ WF
DFFXPXODWHG XQGHU WKH &:$ ERQG UHVROXWLRQV 7KH RXWVWDQGLQJ

'"HFHPEHU UHVSHFWLYHO\

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG



),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1RWH /21* 7(50 /,$%,/,7,(6 FRQWLQXHG
IXFH %D\RX

,Q -DQXDU\ WKH &LW\ HQWHUHG LQWR D FRQWUDFW ZLWK &:$ IRU \
FRQVWUXFWLRQ DQG ILQDQFLQJ RI WKH /XFH %D\RX ,QWHUEDVLQ 7UDQVIHL
LQIUDVWUXFWXUH VL]JHG WR WUDQVIHU DSSUR[LPDWHO\ DFUH IHHW SH
7ULQLW\ 5LYHU WR /DNH +RXVWRQ 7KH IXQGLQJ IRU WKLV SURMHFW LV W]
'HYHORSPHQW %RDUG 7:'% ILQDQFLQJ SURJUDP 7KH :DWHU ,QIUDVWUXFW
&LW\ V SOHGJHG UHYHQXHV WR SD\ 'HEW 6HUYLFH

7KH FXUUHQW FRQWUDFW SD\DEOH RXW RI WKH *HQHUDO X3XWSRVHD PG UF
UHSUHVHQWIO MR PLO®UREWDWH 3DUWLFLSDWLRQ /RDQ PDWXULQJ L

PLOOLRQ RI 6HULHV ) /IRDQ PDWXULQJ LQ RXW\PULDQBR®J SULQFI
PLOORLWR@IQH DQG UHVSHFWLYHO\ DQG PLOOLRQ RI 6HULHV )
RXWVWDQGLQJ SULQF L SFLAD ®ORED QFIHO FILVR 64 Q H DQG UHVSHFWLYHO\
DQQXDO GHEW VHUYLFH SD\PHQWV IRU WKH 6WDWH 3DUWLFLSDWLRQ /RDQ
DQG 6HULHYV :,) IRDQ VWDUWHG LQ )< ,Q )< WZR QHZ 6WDWH :DWH !
7H[DV 6:,5)7 ERQGV ZHUH LVVXHG LQ UHODWLRQ WR /XFH %D\RX LQ 1RYHP
PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\ 7KH DQQXDO GHEW VHUYLFH S
WKHLU PDWXULW\ LV LQ DQG UHVSHFWLYHO\ $GGLWLRQDOO\ LQ )
SHYHQXH )XQG IRU 7H[DV 6:,5)7 ERQGV ZHUH LVVXHG LQ UHODWLRQ WR /}
PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\ 7KH DQQXDO GHEW VHUYLFH
)< 7KLV ERQG PDWXUHV LQ 7KH DQQXDO GHEW VHUYLFH SD\PHQWYV
)< ZLWK D FXUUHQW RXWVWDQGLQJIEO@MRRSDPLEMDRGFIHRI DQG

UHVSHFWLYHO\ 7KLV ERQG PDWXUHV LQ
IXFH %D\RX OLWLJDWLRQ &RVWYV 52:

/IDQG DQG OLWLIJDWLRQ &RVWY DVVRFLDWHG ZLWK WKH /XFH %D\RX 3URME

HQYLURQPHQWDO PLWLJDWLRQ &:$ DGYDQFHG IXQGV WR SD\ IRU WKH &LV

DYDLODEOH &:$ UHYHQXHV LQ OXPS VXPV PLOOLRQ LQ PLOOLRQ

R PLOOLRQ 5HSD\PHQW RI WKH ORDQ VWDUWHG LQ )< ZLWK WKH D

SULQFLSDO WR EH DPRUWL]HG RYKQHWKH QKQ[GY WHKBUNMXRUWHQW SULQFLSD(
PLODUKRE PLOOURWYSHFWLYHO\

2ZWKHU &RQWUDFWYV

3D\PHQWYVY RQ WKH IROORZLQJ FRQWUDFWY ZLOO EH PDGH RQO\ DIWHU V
PDLQWHQDQFH DQG RSHUDWLRQ FRVWY DQG GHEW VHUYLFH SD\PHQWYV IRU
UHVHUYHYV

8 6 $UP\ &RUSV RI (QJLQHHUYV

2Q -XQH WKH &LW\ 75%$ DQG &KDPEHUV /LEHUW\ &RXQWLHV 1DYLJDW
BWDWHV RI $PHULFD WR KDYH WKH 8 6 $UP\ &RUSV RI (QJLQHHUV EXLOG D \
DW :DOOLVYLOOH /DNH %HFDXVH RI OHJDO DFWLRQV FRQVWUXFWLRQ ZDV
FRPSOHWHG XQWLO $SULO 7KH &LW\ V VKDUH Rl WKH SURMHFW FRVW Z
JRYHUQPHQW RYHU \HDUV DW LQWHUHVW ZLWK ILQDO SD\PHQW GXH
RXWVWDQGIX@HDY RDQG LV PLODMIRN PLOOWRG FWLYHO\

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG



),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1RWH /21* 7(50 /,$%,/,7,(6 FRQWLQXHG
BHQVLRQ 2EOLJDWLRQ %RQGV

7KH &LW\ KDV LVVXHG VHYHUDO VHULHV RI *HQHUDO 2EOLJDWLRQ 7D[DEOH
UHGXFH WKH XQIXQGHG DFWXDULDO DFFUXHG OLDELOLW\ RI WKH +RXVWR
+RXVWRQ 3ROLFH 2IILFHUV 3HQVLRQ 6\WWHP ,QWHUHVW LV SD\DEOH VHPL
DPRXQWV WKURXJK $OWKRXJK WKHVH REOLJDWLRQV KDYH DQ DG YDOR
UHFRUGY D SRUWLRQ Rl WKH OLDELOLWLHY EHFDXVH WKH OLDELOLWLHV D
IXQGV EDVHG RQ SHUFHQWDYBW RI SD\@ROOWEXK® SHQVLRQ REOLJDWLRQ E
RXWVWDQGLQJ EDODQ®HRE) PLOOURQYSHFWLYHO\

( "(%7 ,668%$1&(6 $1' 5()81',1*6

2Q 0D\ WKH &LW\ LVVXHG RI & RPELQHG 8WLOLW\ 6\VWHP )LU"
6HULHV $ ZLWK FRXSRQV UDQJLQJ IURP WR 7KH SURFHHGV ZHUH

RI &RPELQHG 8WLOLW\ 6\VWHP &RPPHUFLDO 3DSHU 1RWHV WR GHI
6\VWHP )LUVW /LHQ 5HYHQXH 5HIXQGLQJ %YRQGV 6HULHV & E\ SODFLQJ
SURYLGH IRU WKH IXWXUH GHEW SD\PHQWYV RQ GHIHDVHG ERQGV DQG WR &
Rl 6HULHV ' % % ' ( & ' ERQGY DQG WR SD\ FRVW
%RQGYV 7KH WUXH LQWHUHVW FRVW RI WKH $ RQGV LV 7KH %RQG\

I1HW S3UHVHQW 9DOXH 6DYLQJY UHODWHG WR WKH %YRQGV WRWDOHG

UHGXFHG GHEW VHUYLFH E\ $V RALX@HRGHIHDVHG ERQGY DUH VWLO

3ULRU <HDU '"HIHDVHG '"HEW

,Q ILVFDO \HDU WKH &LW\ LVVXHG &RPELQHG S8WLOLW\ 6\WWHP )LUVW

& DQG &RPELQHG 8WLOLW\ B\WVWHP JLUVW /LHQ 5HYHQXH 5HIXQBLQO LIBRQ C
RI %RQGV E\ SODFLQJ QHZ ERQG SURFHHGV LQ DQ HVFURZ WR SURYLGH IR
ERQGV $FFRUGLQJO\ WKH HVFURZHG DVVHWV DQG WKH OLDELOLW\ IRU
DFFRPSDQ\LQJ ILQDQFLDOQHWDWHRHRWY $WG PLO®RIR®HIHDVHG ERQGV DL
RXWVWDQGLQJ

,Q ILVFDO \HDU WKH &LW\ LVVXHG &RPELQHG 8WLOLW\ 6\WWHP )LUVW /L}
GHIHDVH PLOM@URMQKH &86 6HULHV 'DQG % %RQGV E\ SODFLQJ QHZ ERQ
SURYLGH IRU WKH IXWXUH GHEW SD\PHQWV RQ WKH GHIHDVHG ERQGV $FFR
WKH GHIHDVHG ERQGY DUH QRW LQFOXGHG LQ WKHXmMAFRPSDMGQJ ILQDQFL
DQG PLOM@UREHIHDVHG ERQGYV DUH VWLOO RXWVWDQGLQJ

) $5%,75%*( 5(%$7(

$UELWUDJH UHEDWH UXOHV XQGHU WKH ,QWHUQDO 5HYHQXH &RGH 6HFWLF
JHQHUDOO\ WKDW D WD[ H[HPSW ERQG LVVXHU IRUZDUG WR WKH IHGHUDO .
SURFHHGYV DW D \LHOG DERYH WKH ERQG \LHOG ZKHQ LQYHVWLQJ LQ D W
SURILWY HDUQHG E\ ERQGYV DUH GXH LQXQMHHUDD QY HUD ML GHDKVW B WF
DUELWUDJH RO D QRQ PLOOLRQ ZDV DFFUXHG

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG



),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1RWH "(),1(" %(1(),7 3(16,21 3/%$1
$ *HQHUDO ,QIRUPDWLRQ

30DQ 'HVFULSWLRQ

$v D GHSDUWPHQW RI WKH &LW\ WKH &RPELQHG 8WLOLW\ 6\VWHP SDUWL
3HQVLRQ 6\WWHP U+0(36U D VLQJOH HPSOR\HU GHILQHG EHQHILW SHQVL
%RDUG RI 7UXVWHHYV +0(36 SURYLGHVY SHQVLRQ GLVDELOLW\ DQG GHDWK

IXOO WLPH E\ WKH &LW\ 7KH EHQHILW SURYLVLRQW 8H W KHK K HDQXMWLIRRU 5@ D (
VWDWXWHY 9HUQRQ V 7H[DV &LYLO 6WDWXWHYV S$UWLFOHV H K

EHQHILW SURKH VILREID/O \HDU RI HDFK SHQVLRQ IXQG HQGV -XQH

7KH OXQLFLSDO (PSOR\HHVx 3HQVLRQ 6\WWHP SXEOLVKHV LWV VHSDUDWH IL
FRPSRQHQW XQLW LQ WKH $QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW RI
GHVFULSWLRQ DQG WKH VWDQG DORQH ILQDQFLDO VWDWHPHQWYV FDQ EH

3HQVLRQ 6\WWHP DW /RXLVLDQD 6W 6XLWH +RXVWRQ 7H[DV

HQHILWY 3URYLGHG

+RXVWRQ OXQLFLSDO (PSOR\HHVx 3HQVLRQ 6\WVWHP LQFOXGHVY WKUHH FRQ
SURYLGHV IRU VHUYLFH FRQQHFWHG GLVDELOLW\ DQG GHDWK EHQHILWYV V
GHSHQGHQWY ZLWK QR DJH RU VHUYLFH HOLJLELOLW\ UHTXLUHPHQWY 3HC
PRQWKO\ VDODU\ DQG \HDUV RI GHELWHG VHUYLFH DV GHILQHG LQ WKH 3
DQQXDOO\ IRU D FRVW RI OLYLQJ DGMXVWPHQW RI EHWZHHQ DQG GHS
SHQVLRQ EHQHILW LV RI WKH SDUWLFLSDQWxV DYHUDJH PRQWKO\ VDODL
DYDLODEOH WR HOLJLEOH PHPEHUYV

&RQWULEXWLRQV

JRU +0(36 HPSOR\HU DQG HPSOR\HH REOLJDWLRQV WR FRQWULEXWH DV
LOQFOXGHG LQ WKH 3HQVLRQ 6WDWXWH DQG VRPH UHTXLUHPHQWY DUH GH
FRQIHU DJUHHPHQW HIIHFWLYH -XO\ $GGLWLRQDOO\ WKHVH ODZV ¢
SHULRGLF DFWXDULDO YDOXDWLRQV VWDWXWRULO\ DSSURYHG DPRXQWYV F

$00 DFWLYH SDUWLFLSDQWY DUH UHTXLUHG WR FROQWULEXWH WR WKH 30L

RI vDODU\ JURXS % SDUWLFLSDQWY FRQWULEXWH RI vDODU\ DQG JU
(ITHFWLYH -XO\ JURXS $ DQG JURXS % SDUWLFLSDQWY FRQWULEXWHG

JURXS ' SDUWLFLSDQWY FRQWULEXWHG DQ DGGLWLRQDO RI WKHLU VL

$V D UHVXOW Rl 6HQDWH %LOO RI WKH WK 7H[DV /HIJLVODWXUH U6%

UHTXLUHG WR FRQWULEXWH WKH U7RWDO &LW\ &RQWULEXWLRQU WR WKH
GHWHUPLQHG SHUFHQWDJH RI SD\UROO U&LW\ &RQWULEXWLRQ 5DWHU P X
U&LW\ &RQWULEXWLRQ $PRXQWU ZKLFK LV EDVHG RQ WKH 8QIXQGHG $F
U/HIJDF\ /LDELOLW\0UO 7KH /HJDF\ /LDELOLW\ SD\PHQW LV DPRUWL]HG RYH!
JURZV DW SHU \HDU UHJDUGOHVV RI WKH DFWXDO SD\UROO JURZWK UDV

7TKH &LW\ DV D ZKROH DQG IIKKQNVKH \BRGBV HWQICH&R@WULEXWLRQ 5DWH ZDV
RI SD\UROO UHVSHFWLYHO\ DQG WKH &LW\ &RQWULEXWLRQ $PRXQ\
UHVSHFWLYHO\

$OVR 6% UHTXLUHG D RQH WLPH SD\PHQW RI PLOOLRQ WR WKH 30
GXULQJ WKH \HDU HQGHG -XQH

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG



),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

IRWH  '(),1(" %(1(),7 3(16,21 3/$1 FRQWLQXHG

$vV RI WKH PRVW UHFHQW PHDVXUHPHQW GDWH RI WKH 1HW 3HQVLRQ /LDELC
DV IROORZV

&LW\ +0(36
5SHWLUHHV RU EHQHILFLDULHY FXUUHQWO\ UHFHLYLQJ EHQHILWYV
JRUPHU PHPEHUV YHVWHG EXW QRW UHFHLYLQJ EHQHILWV
$FWLYH PHPEHUV
7RWDO 3DUWLFLSDQWYV

% 1HW 3HQVLRQ /LDELOLW\

7KH &86 )XQGxV OLDELOLW\ IRU WKH QHW SHQVLRQ OLDELOLW\ LQ WKH &LW
VWDWHPHQW RI QHW SRVLWLRQ

7KH 1HW 3HQVLRQ /LDELOLW\ U13/U LV WKH GLIIHUHQFH EHWZHHQ WKH 7
JLGXFLDU\ 1HW 3RVLWLRQ U)130 7KH 73/ LV WKH SUHVHQW YDOXH RI SH
PHPEHUVY GXH WR SDVW VHUYLFH E\ HQWU\ DJH QRUPDO DFWXDULDO FRVW
SURMHFWHG VDODU\ DQG VHUYLFH DQG DXWRPDWLF FRVW RI OLYLQJ DGMX
DOVR LQFOXGHG LQ WKH 73/ WR WKH H[WHQW WKH\ DUH VXEVWDQWLYHO\ D>
XVHG E\ WKH SHQVLRQ SODQV 7KH &LW\xV 73/ 13/ DQG FHUWDLQ VHQVLW
YDOXDWLRQ SHUIRUPHG DV RI -XO\ DQG 7KH WRWDO SHQVLRQ OLL
GDWH WR WKH PHDVXUX@®HQW GD®/®EHV RKXVLQJ JHQHUDOO\ DFFHSWHG DFWX
VFKHGXOH RI 1HW 3HQVLRQ /LDELOLW\ LQ DGGLWLRQ WR WKH LQIRUPDW
EHIJLQQLQJ ZLWK )< DQG LV SUHVHQWHG LQ WKH 5HTXLUHG 6XSSOHPHQ\

1HW 3RVLWLRQ /LDELOLW\ LQ WKRXVDQGV

OHDVXUHPHQW 'DWH “XQH “XQH

+RXVWRQ 0XQKRIESBORSR @ WRXYIWRKY) 0XQXFIGBORSRUWLRQDW
(PSOR\HHVx 3HQWKIDRUH RI BB(PSOR\VHHVx 3HQAKIIRIH RI 13/

7TRWDO 3HQVLRQ /LDELOLW\
/HVV )JLGXFLDU\ 1HW 3RVLWLRQ

1HW 3RVLWLRQ /LDELOLW\

&RPELQHG 8WLOLW\ 6\VWHPxV SURSRUWLR® DW HRWKOLWH RO *HEOUGY

7KH UHPDLQGHU RI WKLV SDJH LV LQWHQWLRQDOO\ OHIW EODQN

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG




),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

IRWH  '(),1(" %(1(),7 3(16,21 3/$1 FRQWLQXHG

& B6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ LQ WKRXVDQG

XQH XQH
7RWDO 30DQ 7RWDO 30DQ
&LW\ +0(36 BHQVLRQ)LGXFLDUMHW 3HQWLREBQVLRQ)LGXFLDWUHW 3HQVLRQ
/LDELOLWHW 3RVLWILRE@LOEWVLDELOLIWHW 3RVLWILRELOLW)\
6HUYLFH &RVW o] o)
L QWHUHVW RQ WKH 7RWDO 3HQVLRQ g o
/LDELOLW\
"LIIHUHQFH EHWZHHQ ([SHFWHG o o
DQG $FWXDO ([SHULHQFH
(PSOR\HU &RQWULEXWLRQVO o)
(PSOR\HHV &RQWULEXWLRQW® o)
3HQVLRQ 30DQ 1HW ,QYHVWHHQW 6
,QFRPH
$VVXPSWLRQV &KDQJHV o o] o) o] o) )
%HQHILWY 3D\PHQWYV o) o)
S5HIXQGV o) o)
$GPLQLVWUDWLYH ([SHQVH O o}
2WKHU o o]

1HW &KDQJH
1HW 3HQVLRQ /LDELOLW\ %HJLQQLQJ
1HW 3HQVLRQ /LDELOLW\ (QGLQJ

' 3HQVLRQ ([SHQVH

YRU WKH \HDUXQHHQGHGDQG WKH &LW\ UHFRJQL]JHG SHQVLRQ H[SHQVH IRL
WKRXVDQGYV

&LW\ +0(36 -XQH -XQH

6HUYLFH &RVW

,QWHUHVW

"LIIHUHQFH EHWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQF
&KDQJHV RI $VVXPSWLRQV

"LIIHUHQFHVY EHWZHHQ 3URMHFWHG DQG $FWXDO (DUQLQEYV
OHPEHU &RQWULEXWLRQV

3URMHFWHG (DUQLQJV RQ 30DQ ,QYHVWPHQWYV
$GPLQLVWUDWLYH ([SHQVH

2WKHU

7RWDO 3HQVLRQ ([SHQVH

7KH )XQGxV SURSRUWLRQDWH VKDUHV RLGEQR®R G LO[GRE)YNQMHUH DQG
UHVSHFWLYHO\

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG



),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1RWH "(),1(" %(1(),7 3(16,21 3/$1 FRQWLQXHG
( 6FKHGXOH RI '"HIHUUHG 2XWIORZV DQG ,QIORZV RI 5HVRXUFHYV

'"HIHUUHG RXWIORZV Rl UHVRXUFHV DQG GHIHUUHG LQIORZV REXMHVRXUFHV
DQG LQ WKRXVDQGYV

-XQH -XQH
"HIHUUHG'HIHUUM®G '"HIHUUHG'HIHUUHG

YXQG SURSRUWLRQDWH VKDUH 2XWIORZV,RIORZW RIXWIORZV,RIORZV RI
SHVRXUFHMWUVRXUBHYHVRXUFBWHVRXUFHYV

"LIIHUHQFHVY EHWZHHQ ([SHFWHG DQG $FWXDO ([SHULHQ®H

&KDQJHV RI $VVXPSWLRQV ) o]

1HW 'LIIHUHQFH EHWZHHQ 3URMHFWHG DQG $F®@XDO (DU@LQJV RQO

&KDQJH LQ 3URSRUWLRQ o) o)

7TRWDO

$PRXQWYV UHSRUWHG DV GHIHUUHG RXWIORZV Rl UHVRXUFHVY DQG GHIHUUE
-XQH IRU WKH )XQG ZLOO EH UHFRJQL]J]HG LQ SHQVLRQ H[SHQVH DV IROC

<HDU (QGLQJ -XQH )XQG

7KHUHDIWHU 6]
7RWDO

$ VLQJOH GLVFRXQWZDDPWNHI WR PHDVXUH WKH 73/ IRU WKH OXQLFLSDO (P
VLQJOH GLVFRXQW UDWH zZzDV EDVHG RQ WKH H[SHFWHG UDWH RI DR®XUQ F
WKH FXUUHQW PXQLFLSDO ERQG UDWH ZDV QRW DSSOLFDEOH 7KH SURMH]
GLVFRXQW UDWH DVVXPHG WKDW UHVSHFWLYH SODQ PHPEHU FRQWULEXWLF
WKDW &LW\ FRQWULEXWLRQV ZLOO EH PDGH DW WKH UDWH GHWHUPLQHG D
ZKLFK ZRXOG EHFRPH HIIHFWLYH LQ WKH ILVFDO \HDU EHJLQQLQJ RQH \}I
DVVXPSWLRQV WKH SHQVLRQ SODQxV ILGXFLDU\ QHW SRVLWLRQ ZDV SURN
EHQHILW SD\PHQWV RI FXUUHQW SODQ PHPEHUV 7KHIUMHVRNSHS COL WG QN R HD G O\
RI SURMHFWHG EHQHILW SD\PHQWV WR GHWHUPLQMQWKH WRWBO SHQVLI
PHDVXUHPHQW GDWHV WKH VLQJOH GLVFRXQW UDWH XVHG ZDV

) 6HQVLWLYLW\ RI WKH 1HW 3RVLWLRQ /LDELOLW\ WR &KDQJHV LQ W

7KH IROORZLQJ SUHVHQWYV WKH 1HW 3RVLWLRQ /LDELOLW\ IRU OXQLFLSDO
FXUUHQW GLVFRXQWOUYDMWMBO® RIDV ZKDW WKH &RPELQHG 8WLOLW\ 6\VWHPxV 1

EHHQ LI WKH\ ZHUH FDOFXODWHG XVLQJ D GLVFRXQW UDWH WKDW LV  SRL
LQ WKRXVDQGYV

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG



),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1RWH (),1(" %(1(),7 3(16,21 3/$31 FRQWLQXHG
-XQH
"HEUH &XUUHQW 'LVFRXQW o pyppy

OXQLFLSDO (PSOR\HHVx 3HQVLRQ B6\WWHP
)XQG SURSRUWLRQDWH VKDUH RI 13/
|

-XQH
: &XUUHQW 'LVFRXQW
HFUHDVH 5 bW N ,QFUHDVH
OXQLFLSDO (PSOR\HHVXx 3HQVLRQ 6\VWHP
)XQG SURSRUWLRQDWH VKDUH RI 13/
* 6FKHGXOH RI $VVXPSWLRQV
,QIODWLRQ
6DODU\ &KDQJIHV WR
L QYHVWPHQW 5DWH RI 5HWXUQ
9DOXDWLRQ 'DWH -X 0\
$FWXDULDO &RVW OHWKRG (QWU\ $JH LIRUPDO &RVW
$PRUWL]DWLRQ OHWKRG /HYHO 3HUFHQW RI 3D\UROO 2SHQ
$PRUWL]DWLRQ 3HULRG <HDUV
$VVHW 9DOXDWLRQ OHWKRG <HDU VPRRWKHG PDUNHW GLUHFW RIIVHW RI GHIHUUHG J
$G KRF 23(% DQG $G KRF &2/$ o)
38% WDEOH DPRXQW ZHLJKWHG EHORZ PHGLDQ LQFRP
VHW IRUZDUG 7KH UDWHV DUH WKHQ SURMHFWHG RQ D IX¢
ORUWDOLW\ $VVXPSWLRQ WKH ORQJ WHUP UDWHV RI LPSURYHPHQW RI VFDOH 03

([SHULHQFH 6WXG\

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ WKH LQYHVWPHQWYVY ZDV V.
EHVW HVWLPDWH UDQJHV RI H[SHFWHG IXWXUH UHDO UDWHV RI UHWXUQ I
H[SHQVH DQG LQIODWLRQ DUH GHYHORSHG IRU HDFK PDMRU DVVHW FODV
ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ E\ ZHLJKWLQJ WKH H[SHFWHG IX
DOORFDWLRQ SHUFHQWDJH DQG E\ DGGLQJ H[SHFWHG LQIODWLRQ %HVW H\
DVVHW FODVV +t@QBO6XGH LYW DVVHW DOORFDWLRQXMPG DFVWOXO DDOHRFDW
VXPPDUL]HG DV IROORZV

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG




),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1RWH "(),1(" %(1(),7 3(16,21 3/$1 FRQWLQXHG

-XQH -XQH

/RQJ 7HU ([ FWHG /IRQJ 7THUP ([SHFWHG

$VVHW &0ODVV 7DUJHW $OORFDIDIVRKY) RI 5SHWXUDMUIHW $OORFDAMMRD RI SHWXUQ
"RPHVWLF HTXLW\ o) o)
BULYDWH HTXLW\
JLIHG LQFRPH
5HDO HVWDWH
,QIODWLRQ OLQNHG
BULYDWH GHEW
,QWHUQDWLRQDO HTXLW\ 0O o]
&DVK 6KRUW WHUP o ]

7KH UHPDLQGHU RI WKLV SDJH LV LQWHQWLRQDOO\ OHIW EODQN

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG



),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1IRWH  27+(5 (03/2<(( %(1(),76
$ 5 HWLUHH +HDOWK ,QVXUDQFH %HQHILWYV

7KH &LW\ RI +RXVWRQ 2WKHU 3RVW (PSOR\PHQW %HQHILW U23(%U +HDO
FDOFXODWLRQVY DUH EDVHG RQ WKH 23(% EHQHILWY SURYLGHG XQGHU WKF
YDOXDWLRQ DQG RQ WKH SDWWHUQ RI VKDULQJ RI FRVWY EHWZHHQ WKH HP

7TKH &LW\ SURYLGHYVY FHUWDLQ KHDOWK FDUH EHQHILWY IRU UHWLUHG HPSC
6XEVWDQWLDOO\ DOO HPSOR\HHV EHFRPH HOLJLEOH IRU WKHVH EHQHILWYV
IRU WKH &LW\ 7KH &LW\ LV QRW UHTXLUHG E\ ODZ RU FRQWUDFWXDO DJUHE
DV \RX JR DPRXQWV QHFHVVDU\ WR SURYLGH FXUUHQW EHQHILWY WR UHWLL

&RQWULEXWLRQV DUH UHFRJQL]JHG LQ WKH \HDU SDLG 7KH SODQ LV QRW L
WKDW PHHWV WKH FULWHULD RI *$6% FRGLILFDWLRQ 3 RU 3 WR SD\
IRU WKLV 23(% SODQ 7KH FRVW RI UHWLUHH KHDOWK FDUH SUHPLXPV LQI
DPRXQWHG WR DSSUR[LOMWRED\ PLOORBQVKH \HDXQHMQGHB Q-XQH
UHVSHFWLYHO\ 7KH FRVW RI UHWLUHH KHDOWK FDUH SUHPLXPV LQFXUUH
PLOOD®R® PLOORBQVKH \HDXQHMQGHGQXQH UHVSHFWLYHO\

$V D GHSDUWPHQW Rl WKH &LW\ WKH &86 SDUWLFLSDWHYV LQ WKH 23(% SOD
DFFRXQWLQJ LV QRW GRQH IRU WKH )XQGxV SRUWLRQ &86xV SURBRGBWLRQ
IRU ILVFDO \BPRQGV

OHPEHUVKLS

OHPEHUVKLS GDWD LV XSGDWHG HYHU\ WZR \HDUV E\ WKH $FWXDU\ $V RI W
23(% /LDELOLW\ PHPEHUVKLS GDWD LV DV IROORZV

& LW\
5HWLUHHY DQG %HQHILFLDULHYV &XUUHQWO\ 5HFHLYLQJ %HQHILWV
$FWLYH OHPEHUYV
7TRWDO 3DUWLFLSDQWYV

7TRWDO DQG 1HW 23(% /LDELOLW\

7KH WRWDO 23(% OLDELOLW\XZAIH PHDN@GHGI DV RI7TKH WRWDO 23(% /LDELC
GHWHUPLQHG IURP DQ DFWXDQHDO YDOQXQRWLRQ DAKIRIQHW 23(% /LDELOLW\ L
23(% /LDELOLW\ OHVV WKH 30DQ )LGXFLDU\ 1HW 3RVLWLRQ 7KH WRWDO 2
EHQHILW SD\PHQWV IRU FXUUHQW UHWLUHHY DQG DFWLYH HPSOR\HHV F
WXUQRYHU PRUWDOLW\ GLVDELOLW\ UHWLUHPHQW KHDOWK FDUH WUHQG)

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG



),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1IRWH  27+(5 (03/2<(( %(1(),76 FRQWLQXHG

OHDVXUHPHQWQBWH DQG
SHSRUWLQXQ@HWVH DQG

&L W\ -XQH -XQH

7RWDO 23(% /LDELOLW\
/HVV )LGXFLDU\ 1HW 3RVLWLRQ o] o]
1HW 23(% /LDELOLW\

7KH )XQGxV 3RUWLRQ RI 1HW 23(% /LDELOLW\

$ VFKHGXOH RI 7RWDO 23(% /LDELOLW\ LQ DGGLWLRQ WR WKH LQIRUPDWL
EHJLQQLQJ ZLWK \HDU DQG LV SUHVHQWHG LQ WKH 5HTXLUHG 6XSSOHP

6FKHGXOH RI &KDQJHV LQ 7TRWDO 23(% /LDELOLW\

&KDQJHV RI DVVXPSWLRQ UHIOHFWV D FKDQJH LQ@WRSLVERXQWQUDGGL WILRRRQ ¢
FDSLWD KHDOWK FRVWV DQG IXWXUH WUHQG RQ VXFK FRVWVY DV ZHOO DV |
UHWLUHH DQG VSRXVH FRVWV E\ DJH DQG E\ JHQGHU KDYH EHHQ XSGDWHG
HQGH®H DQ-XQH DUH DV IROORZV

-XQH -XQH

&KDQJHV LQ WRWDO 23(% /LDELOLW\ LQLWKREVDQGYW\
6HUYLFH FRVW

,QWHUHVW

&KDQJH RI EHQHILW WHUPYV o) o)
"LIIHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDONH[SHULHQFH
&KDQJHV RI DVVXPSWLRQV

%HQHILW SD\PHQWYV

1HW FKDQJH

%HJLQQLQJ WRWDO 23(% /LDELOLW\

(QGLQJ WRWDO 23(% /LDELOLW\

23(% ([SHQVH %HQHILW

7KH &LW\ UHFRJQL]HG 23(% H[SHQVPLCEMWBQ LWLORIBRQWKH UHSRUWLQJ \HD
-XQH DQG -XQH UHVSHFWLYHO\ 7KH )XQG UHFRJQL]HG 23 (% LHHS HRY H
DQG PLOORRQWKH UHSRUWLQUQWDUV B@E&HEQH UHVSHFWLYHO\ &RPSRQ
23(% H[SHQVH EHQHILW UHFRJQL]JHG LV DV IROORZV LQ WKRXVDQGYV

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG



),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1IRWH  27+(5 (03/2<(( %(1(),76 FRQWLQXHG

-XQH -XQH
&RPSRQHQWYV RI 23(% ([SHQVH %HQHI&IW\ &LW\
6HUYLFH FRVW

L, QWHUHVW

&XUUHQW SHULRG EHQHILW FKDQJHV o) o)
"LIIHUHQFH EHWZHHQ H[SHFWHG DQG DFWXD@ H[SHULHQFH
$PRUWL]DWLRQ RI EHJLQQLQJ RI \HDU GHIHUlWHG DPRXQWYV
&KDQJHV RI DVVXPSWLRQYV

23(% H[SHQVH EHQHILW

6FKHGXOH RI '"HIHUUHG 2XWIORZV DQG ,QIORZV RI 5HVRXUFHYV

'"HIHUUHG RXWIORZV DQG LQIORZV RI UHVRXUFHV DUH GLIIHUHQFHV EHWZH}!
UHIOHFWHG LQ WKH FXUUHQW \HDUxV H[SHQVHV 'HIHUUHG RXWIORZV RI U
VRXUFH UHSRUWHG E\ WKH-X%DW\ DQ® QWK H )X @& DRVOORZV LQ WKRXVDQGYV

-XQH -XQH
& LW\ & LW\
'"HIHUUHG 'HIHUU '"HIHUUHG '"HIHUUHG
2XWIORZV RQIORZVERR2XWIORZV RQIORZV RI
SHVRXUFHBHVRXU VO HVRXUFHYHVRXUFHYV
&KDQJHV RI DVVXPSWLRQV
"LIIHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO HDUQL LQ
WKH WRWDO 23(% OLDELOLW\
&LW\ FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVX% PHQW o
GDWH
7TRWDO
-XQH -XQH
)XQG )XQG
'"HIHUUHG 'HIHUU '"HIHUUHG 'HIHUUHG
2XWIORZV RQIORZVERRXWIORZV RQOIORZV RI
5HVRXUFHBHVRXU V\oHVRXUFHSHVRXUFHV
&KDQJHV RI DVVXPSWLRQV
"LIIHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO HDUQL LQ
WKH WRWDO 23(% OLDELOLW\
)XQG FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXB PHQW o
GDWH
7TRWDO

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG



),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1IRWH  27+(5 (03/2<(( %(1(),76 FRQWLQXHG

PLOOUR®RUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHVY UHVXOWLQJ
PHDVXUHPHQW GDWH ZLOO EH UHFRJQL]JHG E\ WKH &LW\ DV D UHGXFWLRQ
-XQH PLOQMIHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHYVY UHVXO)
WKH PHDVXUHPHQW GDWH ZLOO EH UHFRJQL]JHG E\ WKH )XQG DV D UHGXFWIL
-XQH

$PRXQWYV UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHYVY DQG GHIHUUI

/LD ELOLWAHD W IRU WKH &LW\ DQG WKH )XQG ZLOO EH UHFRJQL]JHG LQ 23(Y¥
WKRXVDQGV

<HDU (QGLQJ -XQK LW\ Rl +RXVWRQ )XQG

7TKHUHDIWHU
7TRWDO

6HQVLWLYLW\ RI WKH 7RWDO 23(% /LDELOLW\ WR &KDQJHV LQ WKFE
7TUHQG 5DWH

7KH IROORZLQJ SUHVHQWYV WKH WRWDO 23(% OLDELOLW\ FDOFXODWHG XVL
WUHQG UDWH DV ZHOO DV ZKDW WKH &LW\xV DQG WKH )XQGxV WRWDO 23(9
XVLQJ D GLVFRXQW UDWH RU KHDOWKFDUH FRVW WUHQG UDWH WKDW LV
WKH FXUUHQW UDWH LQ WKRXVDQGYV

'"HFUHDV &XUUHQW 'LVFRXQW,QFUHD"
5DWH

H
-XQH D

&LW\ 1HW 23(% /LDELOLW\
)XQG SURSRUWLRQDWH VKDUH RI 12/

I EEEE—————————————
'"HFUHDVH &XUUHQW 'LVFRXQW,QFUHDVH
5DWH

H
-XQH D

&LW\ 1HW 23(% /LDELOLW\
)XQG SURSRUWLRQDWH VKDUH RI 12/

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG



),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1IRWH  27+(5 (03/2<(( %(1(),76 FRQWLQXHG

'"HFUHDVH LQ &XUUHQW +HDOWK ,QFUHDVH LQ
+HDOWK &DUH &RDWH &RVW 7UHQ@GDOWK &DUH &RVW
-XQH 7TUHQG 5DWHYV 5DWH 7TUHQG 5DWHYV
&LW\ 1HW 23(% /LDELOLW\
)XQG SURSRUWLRQDWH VKDUH RI 12/
I ——
'"HFUHDVH LQ &XUUHQW +HDOWK ,QFUHDVH LQ
+HDOWK &DUH &RDWH &RVW 7UHQ@GDOWK &DUH &RVW
-XQH 7TUHQG 5DWHYV 5DWH 7TUHQG 5DWHYV

&LW\ 1HW 23(% /LDELOLW\
)XQG SURSRUWLRQDWH VKDUH RI 12/

6FKHGXOH RI $VVXPSWLRQV

7KH WRWDO 23(% /LDELOLW\ ZDV UROOHG IRUZDKGH URP RWQLQFWXDH LROOWRL
DVVXPSWLRQV DSSOLHG WR DOO SHULRGV LQFOXGHG LQ WKH PHDVXUHPHQ

([SHULHQFH VWXG\ -XQH
,QIODWLRQ

6DODU\ LQFUHDVHV WR YDULHVY E\ MRE FODVVLILFDWLRQ VHUYLFI
DQG IRU -XQH DQG UHSRUWLQJ

'LVFRXQW UDWH UHVSHFWLYHO\

OHDVXUHPHQW GDWH -XQH

+HDOWKFDUH &RVWYV 7UHQGV 5DWHYV

OHGLFDO JUDGLQJ GRZQ WR E\ SHU DQQXP

SUHVFULSWLRQ GUXJ JUDGLQJ GRZQ WR E\ SHU DQQXP

OHGLFDUH $GYDQWDJH LQ WKH ILUVW \HDU WKHQ WKHUHDIWHU

$GPLQLVWUDWLYH FRVWV

+HDOWK\ PRUWDOLW\ UDWHV5DWHY WKDW YDU\ E\ MRE FODVVLILFDWLRQ DQG HPSOF
DUH FRQVLVWHQW ZLWK WKH SHQVLRQ SODQV YDOXDWI
VDPH HPSOR\HHV

% /RQJ 7HUP 'LVDELOLW\ 30DQ /7'

7KH ORQJ WHUP GLVDELOLW\ U/7'0 SODQ ZLWK UHODWHG FRQWULEXWLRQ"
VHUYLFH IXQG RI WKH &LW\ LV D SDUW RI WKH &LW\xV &RPSHQVDEOH 6LFN
&LW\ HPSOR\HHV ZKR DUH PHPEHUV Rl &6/ 7KH /7' &R DIQUIDWHH W H® WQ N HH WVKGHF
RI 6HSWHPEHU RU XSRQ FRPSOHWLRQ RI RQH \HDU RI FRQWLQXRXV \
EHFDXVH RI LQMXU\ RU LOOQHVV WKH SODQ SURYLGHV LQFRPH HTXDO WR
SOXV ORQJHYLW\ ZKHQ FRPELQHG ZLWK LQFRPH EHQHILWY DYDLODEOH IUR
DIWHU DOO &6/ VFKHGXOHG VLFN OHDYH EHQHILWY LQFOXGLQJ IUR]JHQ VLFN
VL[ PRQWKY RI DEVHQFH IURP ZRUN 7KH SODQ LV DGPLQLVWHUHG E\ 5HHG
VHUYLFH IXQG IRU FODLPVY DV WKH\ DUH SDLG DORQ®RUZIWKK DHIDHHK QRHQ MDHEE L C

DQXQH FODLPV SDLG WRWDOHG DSSUR[LPDWHKH )XQBLSDUW QF LW
WKH 23(% /7' SODQ IRU WKH &LW\xV PXQLFLSDO HPSOR\HHV 1R DVVHWYV D
FULWHULD RI *$6% FRGLILFDWLRQ 3 RU 3 WR SD\ UHODWHG EHQHILW

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG




),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1IRWH  27+(5 (03/2<(( %(1(),76 FRQWLQXHG
$ VHSDUDWH DFFRXQWLQJ LV QRW GRQH IRU WKH )XQGxV SRUWLRQ ,W LV D

&KDQJHV LQ 7TRWDO 23(% /7' /ILDELOLW\

7TRWDO 23(% /7' /LDELOLW\ LQ WKRXVDQGYV

&LW\ -XQH -XQH
%HIJLQQLQJ %DODQFH
&KDQJHV IRU WKH <HDU

6HUYLFH &RVW
,QWHUHVW
([SHULHQFH
%HQHILW 3D\PHQWYV
$VVXPSWLRQ &KDQJHV
1HW &KDQJHYV

(QGLQJ %DODQFH

7RWDO 23(% OLDDEHOLW\DEME ZDV PHDVXUHEQMV RI DQG UHVSHFWLYHO\
-XQH WRWDO 23(% OLDELOQWNF@®XGHRNLO®MLR®D PLOORRQFWLYH DQG GL\
HPSOR\HHXQ®BW WRWDO 23(% OLDELOQWF@XGHNVLOMIRE) PLOORBOFWLYH
DQG GLVDEOHG HPSOR\HHV UHVSHFWLYHO\ UHVSHFWLYHO\

7TKH )XQGxV SURSRUWLRQDWH VKDUH RI WKHXWRWDO RQC0» ZDVELOLDMQGARU W
UHVSHFWLYHO\

23(% /7' ([SHQVH

JRU WKH UHSRUWL@DMNHDU WDQ&HXH WKH 23(% H[SHQVH RI WKB @AY LV
PLOO&RPSRQHQWYV RI 23(% ([SHQVH LQ WKRXVDQ®H IRU WXBHQHDUV HQ
DUH DV IROORZV

-XQH -XQH
&LW\ RI +tRAVWRQXQG &LW\ RI +RAVWRQXQG

6HUYLFH &RVW

,QWHUHVW RQ 72/

"LITHUHQFH EHWZHHQ ([SHFWHG DQ(
$FWXDO ([SHULHQFH

&KDQJHV LQ $VVXPSWLRQV
7RWDO 23(% ([SHQVH

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG



),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1IRWH  27+(5 (03/2<(( %(1(),76 FRQWLQXHG

6FKHGXOH RI '"HIHUUHG 2XWIORZV DQG ,QIORZV RI 5HVRXUFHYV

'HIHUUHG RXWIORZV Rl UHVRXUFHV DQG GHIHUUHG LQIORZV RI UHVRXUFHYV
&LW\ DQG })XQ& DW DQG LQ WKRXVDQGV

-XQH -XQH
& LW\ &L W\
'"HIHUUHG '"HIHUU '"HIHUUHG '"HIHUUHG
2XWIORZV RIIORZVEREXWIORZV RIIORZV RI
5HVRXUFHYHVRXUBHWHVRXUFHYHVRXUFHV
'LIlTHUHQFHY EHWZHHQ ([SHFWHG DQG $FWXDO ([SHULH@®FH
&KDQJHV RI $VVXPSWLRQV
7TRWDO
-XQH -XQH
)XQG )XQG
'"HIHUUHG '"HIHUUHIG 'HIHUUHG '"HIHUUHG
2XWIORZV RIORZVIREXWIORZV RQIORZV RI
5HVRXUFHWHVRXUBMHVSHVRXUFHYHVRXUFHYV

"LIlTHUHQFHYV EHWZHHQ ([SHFWHG DQG $FWXDO ([SHULHEFH
&KDQJHV RI $VVXPSWLRQV
7TRWDO

<HDU (QGLQJ -X@HW\ Rl +RXlWWRQ )XQG

7TKHUHDIWHU
7TRWDO

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG



),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1IRWH  27+(5 (03/2<(( %(1(),76 FRQWLQXHG

6HQVLWLYLW\ RI WKH 7TRWDO 23(% /LDELOLW\ WR &KDQJHV LQ WKH 'LVFRX

7KH IROORZLQJ SUHVHQWYV WKH 7RWDO 23(% OLDELOLW\ /7" FDOBF@AGDWHC

-XQH DQG UHVSHFWLYHO\ DV ZHOO DV ZKDW WKH WRWDO 23(%
FDOFXODWHG XVLQJ D GLVFRXQW UDWH WKDW LV SHUFHQWDJH SRLQW OR
UDWH LQ WKRXVDQGV

-XQH

&
'"HFUHDVH 'LVFRXQW 5DWH ,QFUHDV!

&LW\ 7RWDO 23(% /7' /LDELOLW\
)XQG SURSRUWLRQDWH VKDUH RI 12/

-XQH

&
'"HFUHDVH 'LVFRXQW ! ,QFUHDV'

&LW\ 7RWDO 23(% /7' /LDELOLW\
)XQG SURSRUWLRQDWH VKDUH RI 12/

7KH ODVW H[SHULHQFH VWXG\ IRU WKH /7' SODQ zZDV SHUIRUPHG DV RI $SUL
& 'HIHUUHG &RPSHQVDWLRQ 30DQ

7KH &LW\ RIITHUV LWV HPSOR\HHV D GHIHUUHG FRPSHQVDWLRQ SODQ WKH
5HYHOQOXH &RGH 6HFWLRQ Dv D VHSDUDWHO\ DGPLQLVWHUHG WUXVW 7KH
HPSOR\HHV WR GHIHU D SRUWLRQ RI WKHLU VDODU\ XQWLO IXWXUH \HDI
GLVFUHWLRQDU\ FRQWULEXWLRQV WR WKH '&3 7KH '&3 LV FRQVLGHUHG DV
ZLWK SDUDJUDSK RI *$6%6 1R 7KH '&3 LV QRW FRQVLGHUHG DV D ILC
SURYLVLRQV RI *$6%6 1R 7TKH GHIHUUHG FRPSHQVDWLRQ IXQGYV DUH QfF
GHDWK RU XQIRUHVHHDEOH HPHUJHQF\ +RZHYHU WKH '&3 QRZ RIIHUV ORD(
ORDQ DPRXQW LV WKH OHVVHU RI RU RI WKH WRWDO DFFRXQW E
PLQLPXP ORDQ DPRXQW LV 7KH '&3xV DVVHWY DUH QRW VXEMHFW WF
LQFOXGHG LQ WKHVH WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWYV

" 'RUNHUV &RPSHQVDWLRQ 6HOI ,QVXUDQFH 30DQ
7KH &LW\ KDV HVYWDEOLVKHG D :RUNHUV &RPSHQVDWLRQ 6HOI ,QVXUDQFH

YDULRXV RSHUDWLQJ IXQGV 7KH :&63 LV DGPLQLVWHUHG E\ 7UL6WDU ,QVX!
WR 7UL6WDU DV QHHGHG WR SD\ FODLPV

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG



),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1IRWH  27+(5 (03/2<(( %(1(),76 FRQWLQXHG

$V RXQH DQG WKH &LW\ KDV DQ DFFXPXODWHG OLDELOMMR® Q WKH DI
PLOOIURHYSHFWLYHO\ FRYHULQJ HVWLPDWHYV IRU DSSURYHG EXW XQSDLG |
FDOFXODWHG RQ DQ DFWXDULDO EDVLY UHFRUGHG LQ WKH &LW\xV 6WDWH

RQ DQ DFWXDULDO VWXG\ HDFK \HDU 7KH )XQGxV VKDUH RIOWKREOLDELOL
PLOOCAKQH DQG UHVSHFWLYHO\

6FKHGXOH RI &KDQJHV LQ &LW\ /LDELOLW\ LQ WKRXVDQGV

&LW\ -XQH -XQH

%HJILQQLQJ DFWXDULDO HVWLPDWH RI FODLPV OLDELOLWW -XO\
,QFXUUHG FODLPV IRU ILVFDO \HDU

3D\PHQW RI FODLPV

$FWXDULDO DGMXVWPHQW

(QGLQJ DFWXDULDO HVWLPDWH RI FODLPYV OLDELOLW\ -X@H

7KH UHPDLQGHU RI WKLV SDJH LV LQWHQWLRQDOO\ OHIW EODQN

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG



),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1RWH &200,70(176 $1' &217,1*(1&,(6

/ILWLIDWLRQ DQG &ODLPV

7TKH &LW\ DQG WKH )XQG DUH GHIHQGDQWY LQ YDULRXVY ODZVXLWY DQG LV
FRXUVH RI LWV PXQLFLSDO DQG HQWHUSULVH DFWLYLWLHYVY FHUWDLQ RI ZK
WKH &RPELQHG 8WLOLW\ 6\VWHP DUH SULPDULO\ FODVV DFWLRQV DQG FRQV
HDUO\ GLVFRYHU\ VWDJH WR YDULRXV OHYHOV RI DSSHDO DJDLQVW ZKLFK
GHIHQG LWVHOI 7KH DPRXQW RI GDPDJHV LV OLPLWHG LQ FHUWDLQ FDVHYV
DSSHDO 7KH &LW\ LQWHQGY WR GHIHQG LWVHOI YLIRURXVO\ DJDLQVW WKH
RI DQ\ OLWLJDWLRQ ZLOO QRW KDYH D PDWHULDO HIIHFW RQ WKH ILQDQFL!
FRQGXFW EXVLQHVV

&OHDQ :DWHKHSRWW\ HQWHUHG LQWR D &RQVHQW 'HFUHH H[HFXWHG ZLWK V
RI WKH (QYLURQPHQWDO 3URWHFWLRQ $JHQF\ U(3$0 DQG WKH 6WDWH RI 71
&OHDQ :DWHU $FW UHODWLQJ WR WKH &LW\xV :DVWHZDWHU &ROOHFWLRQ
EHFDPH HIIHFWLYH RQ $SULO ZKHQ LW ZDV HQWHUHG E\ WKH 8QLWHG
RI 7H[DV +RXVWRQ 'LYLVLRQ LQ WKH PDWWHU HQWLWOHG 8QLWHG 6WDWH
$FWLRQ 1R FY

7TKH &¢RQVHQW 'HFUHH FRQWDLQV VSHFLILF UHPHGLDO PHDVXUHV WR DGGI
ZDVWHZDWHU WUHDWPHQW SODQW SHUPLW H[FHHGDQFHV WKDW DUH EHLQJ
‘"HFUHH $ FRS\ RI WKH &4RQVHQW 'HFUHH LV DYDLODEOH RQ WKH &LW\ V ZHI
WKDW VHWYV IRUWK GHWDLOV UHJDUGLQJ WKH &LW\ V REOLIJDWLRQV DQG DV

3HU WKH SURYLVLRQV RI WKH &RQVHQW 'HFUHH WKH &LW\ SDLG PLOC
LQ DWWRUQH\V IHHV WR WKH 6WDWH WR UHVROYH DOO FLYLO FODLP
WKH &LW\ IRU DOOHJHG ZDVWHZDWHU YLRODWLRQV VLQFH 7KH &RQVE

VWLSXODWHG SHQDOWLHYVY WR EH SDLG WR WKH 8QLWHG 6WDWHY DQG 6WL
HITOXHQW H[FHHGDQFHVY DQG IDLOXUH WR WLPHO\ FRPSOHWH VXEPLW
UHTXLUHPHQWYV 'XULQJ WKH HOHYHQ TXDUWHUV VLQFH WKH RSHUDWLT
DVVHVVHG DQG KDRLODIBMLSXODWHG SHQDOWLHVY WR WKH 8QLWHG 6WDWH!'
H[FHHGDQFHY WKH &LW\ KDV QRW EHHQ DVVHVVHG DQ\ VWLSXODWHG SHQD!
GHOLYHUDEOHY DQG RU LPSOHPHQW FRPSOLDQFH UHTXLUHPHQWYV

KLOH WKH WRWDO DPRXQW RI WKH LQYHVWPHQW WR EH PDGH LQ WKH ZDVV
FRPSOHWHYV WKH DVVHVVPHQW ZRUN WR LGHQWLI\ WKH FRQGLWLRQ DQG Ul
&LW\ PD\ EH UHTXLUHG WR LQYHVW ELOOLRQ RYHU WKH \HDU WHUP RI \
VIVWHP SXUVXDQW WR WKH &RQVHQW 'HFUHH 7TKH &LW\ DOVR SODQV WR X
WDNH LQWR DFFRXQW WKLY DGGLWLRQDO LQYHVWPHQW LQ ZDVWHZDWHU |
ZDVWHZDWHU XWLOLW\ UDWHYV 2ZWKHU WKDQ WKH FRVWY LGHQWLILHG DEF
JRYHUQPHQW DQG WKH 6WDWH DJDLQVW WKH &LW\ IRU DOOHJHG ZDVWHZ
SHQDOWLHY SDLG WR GDWH WKH &LW\ FDQQRW SUHGLFW WKH ILQDO ILQDQ
DQQXDO PDLQWHQDQFH DQG RU FDSLWDO LPSURYHPHQWYVY FRVWY WKDW PD
WKH &LW\ FRQGXFWY DQG FRPSOHWHY LWV QH[W UDWH VWXG\ WKH &LW\ ZL
PDLOWHQDQFH DQG DVVHVVPHQW DFWLYLWLHYVY 7KHVH DFWLYLWLHV LQ
LQVSHFWLRQV V\VWHP LQVSHFWLRQV DQG LQYHVWLJDWLRQV 662 UHVSRQV

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG



),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1RWH &200,70(176 $1' &217,1*(1&,(6 FRQWLQXHG
(QYLURQPHQWDO /LDELOLWLHYV

7KH DVVHVVPHQW DQG UHPHGLDWLRQ RI DVEHVWRY PROG DQG JURXQGZDW
WKH FRVW RI WKH FDSLWDO SURMHR®WO DRNDHRY IK I VWV XRHG H W *Ebi8 FoR P H\O DD JH P
GHWHUPLQHG WKH FRVWYV RI WKLY DGGLWLRQDO UHPHGLDWLRQ IRU ZKLFK V
QRW EH PDWHULDO LQ WKHVH ILQDQFLDO VWDWHPHQWYV

&RPPLWPHQWYV IRU &DSLWDO )DFLOLWLHYV

$WXQH DQG WKH )XQG KDG DSSURSULDWHG ERWO@R®Q\HW VBHQ®LRQ
UHVSHFWLYHO\ IRU FDSLWDO SURMHFWYV

SLVN ODQDJHPHQW

7TKH &LW\ SXUFKDVHV ILGHOLW\ FRYHUDJH WR FRPSO\ ZLWK &LW\ RUGLQDQ
RFFXUUHQFH ORVV OLPLW RI PLOOLRQ DQG FRPPHUFLDO SURSHUW\ L
PLOOLRQ 7KH FRPPHUFLDO SURSHUW\ LQVXUDQFH VXE OLPLW IRU IOR
LQVXUDQFH SURYLGHY GHGXFWLEOHYV DV IROORZV PLOOLRQ SHU RFFXU!
LQVXUHG YDOXH IRU ZLQGVWRUP RU KDLO IURP D QDPHG VWRUP VXEMHFW
PD[LPXP GHGXFWLEOH DQG RI WKH GDPDJHG LQVXUHG YDOXH IRU IORR
PLOOLRQ PD[LPXP GHGXFWLEOH 6KRXOG D QDPHG VWRUP HYHQW RFFXI
IORRG WKH PD[LPXP GHGXFWLEOH LV PLOOLRQ 7KH &LW\xV SURSHUW\
SULPDU\ OLPLWYVY QRW WR H[FHHG WKH PLOOLRQ UHWHQWLRQ OLPLW

(OHFWULFLW\ )XWXUHV &RQWUDFWYV

2Q -XO0\ WKH &LW\ RI +RXVWRQ HOWHUHG LQWR DQ HOHFWULFLW\ V
6HUYLFHVY ,QF IRUD \HDU WHUP ZLWK WZR \HDU RSWLRQV 7KH WRWDO
IRU H[SHFWHG XVDJH RI WKH SRWHQWLDOO\ \HDU FRQWUDFW $V RI -XQH
PLOOLRQ

2Q 1RYHPEHU WKH &LW\ HOWHUHG LQWR D VRODU HQHUJ\ VXSSO\ DJI
WR WKH &LW\ I[URP D IDFLOLW\ ORFDWHG LQ $OSLQH 7H[DV IRU D \HDU V
DSSURI[LPDWHO\ PLOOLRQ $V RI -XQH WKH UHPDLQLQJ FRPPLWPI

7KH UHPDLQGHU RI WKLV SDJH LV LQWHQWLRQDOO\ OHIW EODQN

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG



),1$1&,$/ 6(&7,21
&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1RWH 5(/$7(° 25*$1,=$7,21 75$16%$&7,216

7ULQLW\ 5LYHU $XWKRULW\ 75%

7KH &LW\ DQG 75% KDYH D ORQJ WHUP FRQWUDFW XQGHU ZKLFK WKH &LW\
ERQGV DV ZHOO DV FHUWDLQ PDLQWHQDQFH DQG RSHUDWLQJ H[SHQVHV IRU
HQGHG -XQH DOO RXWVWDQGLQJ ORQJ WHUP GHEW KDG-EAHQ SDLG

DQ&QH WKH &LW\ SPLGOLRE® PLOORRQPDLQWHQDQFH DQG RSHUDW
XQGHU WKH WHUPV RI WKH FRQWUDFW

,Q '"HFHPEHU WKH &LW\ DQG WKH 75%$ HQWHUHG LQWR D 5DZ :DWHU 6XSS
DJUHHPHQWY ZLWK 75% UHJDUGLQJ WKH FRQVWUXFWLRQ RI /DNH /LYLQJVW
ZKLFK WKH &LW\ SDLG IRU DOO WKH FRQVWUXFWLRQ FRVWV 7KH DJUHH
WKHLU VKDUH RI WKH SURMHFW FRVWV 7KH UHFHLYDEOH ZLOO EH RIIV
HVWDEOLVKHG E\ WKH 5DZ :DWHU 6XSSO\ FRQWUDFW ,W LV HVWLPDWHG \
EDOD QFH-OWHR | DQXQH ZDV PLOMLR® PLOOLRQ UHVSHFWLYHO\
WKH FXUUHQW SRUWLRQ RI WHIOOURGHZY WKOW KHPUBPRRQLYBIOHFWHG DV (
YRU< WKH FXUUHQW SRUWLRQ RI WKQQ LIRHF HAIMDE QK APWO PR RQLQH | O HF W
QRQ FXUUHQW

&RDVWDO :DWHU $XWKRULW\ &:$
7KH &LW\ KDV D ORQJ WHUP FRQWUDFW ZLWK &RDVWDO :DWHU $XWKRULW\
\HDU HQ&QB WKH &LW\ SDLAEIO®LRQ IRU GHEW VIRUDPORRWY DRG PDLQWI

DQG RSHUDWLQJ H[SHQVHV 'XULQX@HKH ILVRAX® \&IDNW\ SQOGEOPDLRQ IRU Gt
VHUYLFHY DOGOOLRQ IRU PDLQWHQDQFH DQG RSHUDWLQJ H[SHQVHYV

7KH UHPDLQGHU RI WKLV SDJH LV LQWHQWLRQDOO\ OHIW EODQN

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG
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&RPELQHG 8WLOLW\ 6\VWHP
I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

1RWH 68%6(48(17 (9(176

ODQDJHPHQW KDV HYDOXDWHG VXEVHTXHQW HYHQWV WKURXJK 1RYHPEHU
ZHUH DYDLODEOH WR EH LVVXHG DQG GHWHUPLQHG WKDW WKHUH ZHUH
RFFXUULQJ DIWHU WKLY GDWH KDYH EHHQ HYDOXDWHG IRU LQFOXVLRQ LQ V

7KH UHPDLQGHU RI WKLV SDJH LV LQWHQWLRQDOO\ OHIW EODQN

&RPELQHG 8WLO)LRW BLVWBI® <HDUV (QGHG -XQH DQG



5(48,5(' 6833/(0(17$5< ,1)250%$7,21




&RPELQHG 8WLOLW\ 6\VWHP
SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ XQDXGLWHG

6FKHGXOH RI &KDQJHV LQ WKH )XQG V 1HW 3HQVLRQ /LDELOLW\ DQG 5HODWHG 5DWL
JRU )LVFDO <HDUV (QGLQJ -XQH LQ WKRXVDQGYV
/IDVW  )LVFDO <HDUYV

7TRWDO 3HQVLRQ /LDELOLW\

30DQ )LGXFLDU\ 1HW 3RVLWLRQ

1HW 3HQVLRQ /LDELOLW\

& UWLRQDWH
3 J

| &RPELQHG 8WLOLW\ 6\VWHP _ )RU )LVFDO <HDUV (QGHG -XQH DQ



&RPELQHG 8WLOLW\ 6\VWHP
SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ XQDXGLWHG

6FKHGXOH Rl WKH )XQGxV &RQWULEXWLRQV IRU 0OXQLFLSDO 3HQVLRQ 30DQV
YRU )LVFDO <HDUV (QGLQJ -XQH
LQ WKRXVDQGYV

@
T

ULDOO\ ' HWHUPLQHG
LEXWLRQ
LEXWLRQV LQ 5 HODWLRQ WR

WXDULDOO\ "HWHUPLQHG
LEXWLRQ
LE

XWLRQ 'HILFLHQF\

=X X

O OTO O=

£ 2,5 =X
c cY

P PSR R

—X X

TI
T
<
<C Cm

&RYHUHG 3D\UROO

&RQWULEXWL
3HU D
3D

6FKHGXOH Rl WKH )XQGxV ,QYHVWPHQW 5HWXUQYV
JRU JLVFDO <HDUV (QGLQJ -XQH
LQ WKRXVDQGYV

$QQXDO 5HWXUQ 1$

| &RPELQHG 8WLOLW\ 6\VWHP _ )RU )LVFDO <HDUV (QGHG -XQH
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BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ XQDXGLWHG

I1RWHV WR 5HTXLUHG 3HQVLRQ 6XSSOHPHQWDU\ ,QIRUPDWLRQ

DQG

-X 0\

9DOXDWLRQ 'DWH

I1RWHV

OHWKRGV DQG $VVXPSWLRQV 8VHG WR '"HWHUPLQH &RQWULEXWLRQ 5DWHV

$FWXDULDO FRVW PHWKRQWU\ $JH 1RUPDO

$PRUWL]DWLRQ PHWKRG/HYHO 3HUFHQWDJH RI 3D\UROO 2SHQ

S5HPDLQLQJ DPRUWL]DWLRQHDHIVLR G

$VVHWV YDOXDWLRQ PHWKHRBU VPRRWKHG PDUNHW GLUHFW RIIVHW RI GHIHUUHG JD

,QIODWLRQ

WR LQFOXGLQJ LQIODWLRQ

6DODU\N LQFUHDVHV

UHWXUQ

, QYHVWPHQW UDWH RI

VHG WDEOH
IRU WKH

S5HWLUHPHQW DJH

WHG %HORZ OHC
MHFWHG RQ D IX

K
R

ORUWDOLW\

2ZWKHU LQIRUPDWLRQ

W |

IURP

UHWXUQ ZDV ORZHUHG
DV RI -XO\

R1
HG WR

H
HU

w
z

[a)i4

IURF

- X0\

LQFUHDVHV ZHUH FKDQJHG DV RI
LQFOXGLQJ LQIODWLRQ

RQ WR

6DODU\
LQIODWL

DQG

&RPELQHG 8WLO)RW BPAVWHE® <HDUV (QGHG -XQH



&RPELQHG 8WLOLW\ 6\VWHP
S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ XQDXGLWHG

6FKHGXOH RI WKH )XQGxV 3URSRUWLRQDWH 6KDUH RI 23(% /LDELOLW\ DQG 5HODWH(

LQ WKRXVDQGYV

7RWDO 23(% OLDELOLW\

30DQ )LGXFLDU\ 1HW 3RVWLWLRQ O o] o o] o) o
1HW 23(% /LDELOLW\

)XQGxV SURSRUWLRQDWH SHUFHQWDJH

)XQG V FRYHUHG HP
SDV\UROO

7TRWDO 23(% OLDELOLW\ DV D
SHUFHQWDJH RI WKH )XQGxV
FRYHUHG HPSOR\HH SD\UROO

IRWHV WR 6FKHGXOH

7KH VFKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU WHQ \HDUV 7KH DGGLWLRQDO \HD

| &RPELQHG 8WLO)RW PAVWBI® <HDUV (QGHG -XQH DQG



&RPELQHG 8WLOLW\ 6\VWHP
S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ XQDXGLWHG

6FKHGXOH RI WKH )XQGxV 3URSRUWLRQDWH 6KDUH RI 23(% /LDELOLW\ DQG 5HODWH(

LQ WKRXVDQGYV

7RWDO 23(% /LDELOLW\
30DQ )LGXFLDU\ 1HW 3RWL.WLRQ ¢ o o o o o
1HW 23(% /LDELOLW\

&86 BURSRUWLRQDWH 3HUFHQWDJH

YHUHG HPSOR\HH

w
w)
C
Pl
O
ox

IRWHV WR 6FKHGXOH

7KH VFKHGXOH LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRU WHQ \HDUV 7KH DGGLWLRQDO \HD

| &RPELQHG 8WLO)RW PAVWBI® <HDUV (QGHG -XQH DQG
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&RPELQHG 8WLOLW\ 6\VWHP

BHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ XQDXGLWHG
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/RQJ 7THUP 'LVDELOLW\

HWV LQ D WUXVW FRPSOLDQW ZLWK *$6% FRGLIL

\Y

\YAY
LW

QR
HQHI

1RWH

IRU UHSRUWLQJ GDWH DV RI -XQH

-XQH

OHDVXUHPHQW 'DWH
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) <

<
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'LVFRXQW UDWH

&KDQJHV RI $VVXPSWLRQV

3

YHUHG E\ WKLV /7' 30DQ LQ
QRW FRYHUHG E\ WKLV /7'

QW LV FR
PHQW LV

UWPH
SDUW

nT

(PSOR\HHV &RYHUHG

DQG

&RPELQHG 8WLO)RW BPAVWHE® <HDUV (QGHG -XQH









6WDWLEWRWDRQ

8QDXGLWHG
7KH VWDWLVWLFDO VHFWLRQ Rl WKH &RPELQHG 8WLOLW)\ 6\V
UHSRUW UHSUHVHQW GHWDLOHG LQIRUPDWLRQ WR SURYLGH
VWDWHPHQWY QRWH GLVFORVXUHV DQG UHTXLUHG VXSSOHTF

'"HVFULSWLRQ

3DJH

6HFWLRQ
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B 2w R srRXVWRO 7
&RPELQHG 8WLOLW\ 6\VWHP

1HW 3RVLWLRQ
/DVW 7HQ )LVFDO <HDUV DPRXQWV H[SUHVVHG LQ PLOOLRQV
8QDXGLWHG

UHVWDWHGHVWDWHG
1HW 3RVLWLRQ
1HW LQYHVWPHQW LQ FDSLW®»O DVVHWYV
SHVWULFWHG QHW SRVLWLRQ
5SHVWULFWHG IRU GHEW VHUXYLFH O o)

5HVWULFWHG IRU PDLQWHQDQFH DQG
RSHUDWLRQYV

S5HVWULFWHG IRU FDSLWDO LPSURYHPHQW
B8QUHVWULFWHG GHILFLW

7TRWDO 1HW 3RVLWLRQ 'HILFLW

HOX- 9H90) ANAH> OKMATE MATOTME 9HOTIdY?®



B 2w R srRXVWRO 7
&RPELQHG 8WLOLW)\ 6\VWHP
&KDQJH LQ 1HW 3RVLWLRQ
/IDVW 7HQ )LVFDO <HDUV DPRXQWYV H[SUHVVHG LQ WKRXVDQGYV
XQDXGLWHG

2SHUDWLQJ 5HYHQXHV
:DWHU VDOHYV
:DVWHZDWHU V\VWHP XVHU FKDUJHV

SHQDOWLHV RWKHU VHUYLFHV DQG
FKDUJHV

7TRWDO 2SHUDWLQJ 5SHYHQXHYV

1RQ 2SHUDWLQJ 5HYHQXHYV

,QYHVWPHQW LQFRPH ORVV

2WKHU QRQ RSHUDWLQJ UHYHQXH
7RWDO 1RQ 2SHUDWLQJ 5HYHQXHV

7TRWDO 5HYHQXHV

2SHUDWLQJ ([SHQVHYV
ODLQWHQDQFH DQG RSHUDWLQJ
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ
7RWDO 2SHUDWLQJ ([SHQVHV

1RQ 2SHUDWLQJ ([SHQVHV
,QWHUHVW RQ ORQJ WHUP GHEW
2WKHU H[SHQVHYV o) o o) o o) o o
7RWDO 1RQ 2SHUDWLQJ ([SHQVHV

7RWDO ([SHQVHYV

&DSLWDO &RQWULEXWLRQV
7TUDQVIHUV ,Q 2XW

7TRWDO &KDQJH LQ 1HW 3RVLWLRQ

HOX- 9H90) ANAH> OKMATE MATOTME 9HOTIdY?®
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. 2SHUDWLQJ 5SHYHQXHV E\ 6RXUFH
/IDVW 7HQ )LVFDO <HDUV DPRXQWV H[SUHVVHG LQ WKRXVDQGYV

I XQDXGLWHG

JLVFDO <HDUDWHU 6DQ

HOX- 9H90) ANAH> OKMATE MATOTME 9HOTIdY?®



2SHUDWLQJ ([SHQVHYV
/IDVW 7HQ )LVFDO <HDUV DPRXQWYV H[SUHVVHG LQ WKRXVDQGV
XQDXGLWHG

JLVFDO <HD

&RPELQHG 8WLO)LRW BLVWDHI® <HDUV (QGHG -XQH

DQG



. SHYHQXHV DQG ([SHQVHYV
/IDVW 7HQ )LVFDO <HDUYV
DPRXQWYV H[SUHVVHG LQ WKRXVDQGYV
XQDXGLWHG

2SHUDWLQJ 5HYHQXHV
:DWHU VDOHYV
:DVWH ZDWHU VA\VWHP XVHU FKDUJHV
SHQDOWLHVY RWKHU VHUYLFHV DQG FKDUJHYV
7TRWDO 2SHUDWLQJ 5SHYHQXHV

1RQ 2SHUDWLQJ 5HYHQXHV
,QYHVWPHQW LQFRPH ORVYV
2WKHU LQFRPH

7TRWDO 1RQ 2SHUDWLQJ 5HYHQXHV

7TRWDO 5HYHQXHYV

2SHUDWLQJ ([SHQVHYV
ODLQWHQDQFH DQG RSHUDWLQJ
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
7RWDO 2SHUDWLQJ ([SHQVHV

1RQ 2SHUDWLQJ ([SHQVHV
,QWHUHVW RQ ORQJ WHUP GHEW
2WKHU H[SHQVHYV o o) o o) 0o o] )
7RWDO 1RQ 2SHUDWLQJ ([SHQVHV

7RWDO ([SHQVHV

HOX- 9H90) ANAH> 0d4AT( Nnd( ~ dHMA\9 \MT1O0TM8 9HDOT1IdYU®

o)¢|



HOX- 9H90) ANAH> 0d4AT( Nnd( ~ dHMA\9 \MTOTM8 9HDOTIdYU®

&RDVWDO :DWHU $XWKRULW\ &:$ 5HYHQXHV DQG ([SHQVHYV
/IDVW 7HQ )LVFDO <HDUV DPRXQWV H[SUHVVHG LQ WKRXVDQGYV
XQDXGLWHG

IROORZLQJ VFKHGXOH VHWV IR Q QRQ FDVK WUD
LQHG L

7KH | H
DQG 6HZHU 6\VWHPU DV GHI

2SHUDWLQJ 5HYHQXHV
:DWHU VDOHYV
:DVWH ZDWHU VA\VWHP XVHU FKDUJHYV
SHQDOWLHV RWKHU VHUYLFHVY DQG FKDUJHV
7TRWDO 2SHUDWLQJ 5SHYHQXHYV

1RQ 2SHUDWLQJ 5HYHQXHYV

7TRWDO *URVYV 5HYHQXHV $

2SHUDWLQJ ([SHQVHYV
ODLQWHQDQFH DQG RSHUDWLQJ

&RQWUDFWXDO PDLQWHQDQFH DQG
H[SHQVHV

&:$ GHEW VHUYLFH
7TRWDO &RQWUDFWXDO

7RWDO 2SHUDWLQJ ([SHQVHV %

IHW 5HYHQXHYV

*URVV 5HYHQXH $ 7RWDO 2SHUDWLQJ
([SHQVHV %




HOX- 9H90) ANAH> 0ddAT( Nnd( ~ dHMA\9 \MTO0TM8 9HDOTIdYU®

/IDUJHVW 7UHDWHG :DWHU &XVWRPHUV
JRU )LVFDO <HDMQHQGLQ@IQG -XQH
XQDXGLWHG

7KH IROORZLQJ VFKHGXOH SUHVHQWYV LQIRUPDWLRQ FRQFHUQLQJ WKH WHQ ODUJHVW WUHDWHG ZDWHU FXVW|
HQGHG -XQH 7KH WRWDO FKDUJHV WR VXFK FXVWRPHUV GXULQJ VXFK SHULRG UHSUHVHQW DSSURIJLP
5HYHQXHV DQG RI WRWDO ZDWHU VDOHVY UHYHQXHV IRU VXFK SHULRG

&XVWRPHUYV

*URVV &KDUJHYV

&XVWRPHUYV *URVV &KDUJHYV

1RUWK +DUULYV &R 5HJLRQDO :DWHU $XWKRULW\1IRUWK +DUULV &R 5HJLRQDO :DWHU $XWKRULW\

‘HVW +DUULV &R 5HJLRQDO :DWHU $XWKRULW\

1RUWK &KDQQHO :DWHU $XWKRULW\
&LW\ RI 3DVDGHQD

1RUWK )RUW %HQG &RXQW\ :DWHU $XWKRULW\
*XOl &RDVW :DWHU $XWKRULW\
$QKHXVHU %XVFK ,QF
%D\WRZQ $UHD

*DOYHVWRQ

&LW\ Rl 3HDUODQG
&OHDU /DNH &LW\

'HVW +DUULV &R 5HJLRQDO :DWHU $XWKRULW\
1RUWK &KDQQHO :DWHU $XWKRULW\

1RUWK )RUW %HQG &RXQW\ :DWHU $XWKRULW\
&LW\ RI 3DVDGHQD

$QKHXVHU %XVFK ,QF

*XOl &RDVW :DWHU $XWKRULW\
&LW\ Rl 3HDUODQG

*DOYHVWRQ

OHPRULDO 9LOODJHV :DWHU $XWKRULW\
&OHDU /DNH &LW\




. /I DUJHVW 8QWUHDWHG :DWHU &XVWRPHUV

HOX- 9H90) ANAH> 0ddAT( Nnd( ~ dHMA\9 \MTO0TM8 9HDOTIdYU®

)RU )LVFDO <HDMQHQGL@IQG -XQH
XQDXGLWHG

7KH IROORZLQJ VFKHGXOH SUHVHQWY LQIRUPDWLRQ F
HQGHG -XQH 7KH WRWDO RI WKH FRQWUDFW SD
6\VWHP V *URVYV 5HYHQXH DQG RI WRWDO ZDWHU V

&XVWRPHUV

*URVV &KDUJHYV

RQFHUQLQJ WKH WHQ ODUJHVW XQWUHDWHG ZDWHU FX\
HQWYVY E\ WKHVH WHQ FXVWRPHUV GXULQJ VXFK SHULR
HVY UHYHQXHV IRU VXFK SHULRG

&EXVWRPHUV *URVV &KDUJHV

(TXLVWDU &KHPLFDOV /3 &+
'HHU 3DUN 5HILQLQJ 3DUWQHUVKLS /3

+RXVWRQ 5HILQLQJ /3 /\RQGHOO &LWJR &+
%DWWOHJURXQG :DWHU &RPSDQ\

&KHYURQ 3KLOOLSY &KHPLFDO &R

$LU /LTXLGH $PHULFD &RUS

+RHFKVW &HODQHVH

2FFLGHQWDO &KHPLFDO

73& *URXS IRUPHUO\ 7H[DV 3HWURFKHPLFDO

'"HDU 3DUN (QHUJ\ &HQWHU

(TXLVWDU &KHPLFDOV
6KHOO 2LO

$LU /LTXLGH $PHULFD &RUS
%DWWOHJURXQG :DWHU &RPSDQ\
+RXVWRQ 5HILQLQJ /3 /A\ARQGHOO &LWIJR
&KHYURQ 3KLOOLSV &KHPLFDO &RPSDQ\
%D\WRZQ $UHD

+RHFKVW &HODQHVH

2FFLGHQWDO &KHPLFDO &RUSRUDWLRQ

'HHU 3DUN (QHUJ\ &HQWHU




B ouiHvw DVWHZDWHU &XVWRPHUV
JRU )LVFDO <HDXWQKQGLQDQG -XQH

I XQDXGLWHG

7KH IROORZLQJ VFKHGXOH SUHVHQWY LQIRUPDWLRQ FRQFHUQLQJ WKH WHQ ODUJHVW FXVWRPHUV RI WKH 6HZH
WRWDO FKDUJHV WR VXFK FXVWRPHUV UHSUHVHQW DSSUR[LPDWHO\ RI'WKH )XQG V *URVV 5HYHQXHV DQG
SHULRG

&XVWRPHUV *URVV &KDUJHV &XVWRPHUV *URVV &KDUJHV
&LW\ RI +RXVWRQ $QKHXVHU %XVFK ,QF

$QKHXVHU %XVFK ,QF +DUULV &RXQW\

+RXVWRQ ,QGHSHQGHQW 6FKRRO 'LVWULFW &LW\ RI +RXVWRQ

8QLYHUVLW\ 21 +RXVWRQ +RXVWRQ ,QGHSHQGHQW 6FKRRO 'LVWULFW
+DUULV &RXQW\ 8QLYHUVLW\ RI +RXVWRQ

OHPRULDO +HUPDQQ 2DN )DUPV 'DLULHV

5LFH 8QLYHUVLW\ OHWKRGLVW +RVSLWDO

0' $QGHUVRQ 0' $QGHUVRQ +RVSLWDO

OHWKRGLVW +RVSLWDO &RFD &ROD

5HSXEOLF 6HUYLFHV *HUDOG ' +LQHV

HOX- 9H90) ANAH> 0ddAT( Nnd( ~ dHMA\9 \MTO0TM8 9HDOTIdYU®



HOX- 9H90) ANAH> OKIMATY NMATOTMS8 9HOT13Idu™®

7TUHDWHG :DWHU &RQVXPSWLRQ

/IDVW 7HQ )LVFDO <HDUV LQ WKRXVDQG JDOORQYV
127 ,1&/8',1* :+2/(6$/( 125 5%: :$7(5
XQDXGLWHG

yeveoo <o | I I I A A A N

5HVLGHQWLDO
OXOWL )DPLO\
&RPPHUFLDO
*RYHUQPHQW

2WKHU $FFWV

7TRWDO




:DVWH :DWHU &RQVXPSWLRQ
/IDVW 7HQ )LVFDO <HDUV LQ WKRXVDQG JDOORQV
XQDXGLWHG

yeveoo <o | N N N N N N R N

5HVLGHQWLDO
0OXOWL )DPLO\
&RPPHUFLDO

*RYHUQPHQW

7TRWDO

HOX- 9H90) ANAH> 0d4AT( Nnd( ~ dHMA\9 \MT1O0TM8 9HDOT1IdYU®

o)¢|
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LQOIGLYWEW/L WK BUNWWRBDLG E\ WKH &RP

'LVFUHWLRQDU\ '"HEW 6HUYLFH SDLG E\ WK

J)LVFDO <HDU

JLVFDO <HDU

EXGIJHWHG

EXGIJIHWHG

*HQHUDO 3XUSRVH )XQG 7UDQVIHUYV

&RPELQHG 8WLOLW\

G
JLVFDO <HDU
EXGJHWHG

6\WWHP _ )RU JLVFDO <HDUV (QGHG -XQH

DQ
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. &LW\ RI +RXVWRQ 7;
&RPELQHG 8WLOLW\ 6\VWHP %RQGYV
30HGJHG S5HYHQXH &RYHUDJH
/IDVW 7HQ )LVFDO <HDUV DPRXQWV H[SUHVVHG LQ WKRXVDQGV
XQDXGLWHG

'HEW 6HUYLFH

(
BULQFLYDO, QWHUHVWRYHUD

,QFOXGLQJ ZDWHU DQG VHZHU V\VWHP ERQGV &RPELQHG 8WLOLW\ 6\VWHP ERQGY DQG FRPPHUFLDO SD!
,QFRPH DQG UHYHQXHV GHULYHG IURP WKH RSHUDWLRQ RI WKH &RPELQHG 8WLOLW\ 6\VWHP ZLWK OLPLW

HOX- 9H90) ANAH> 0d4AT( Nd( ~ dHMA\9 \MTOTM8 9HDO1IdY®



. S5HYHQXH %YRQG &RYHUDJH
/IDVW 7HQ )LVFDO <HDUV DPRXQWYV H[SUHVVHG LQ WKRXVDQGV

XQDXGLWHG

2SHUDWLQJ 5HYHQXHV
:DWHU VDOHYV
:DVWHZDWHU V\WVWHP XVHU FKDUJHV
3HQDOWLHV RWKHU VHUYLFHV DQG FKDUJHV
7RWDO 2SHUDWLQJ 5HYHQXHV
1RQ 2SHUDWLQJ 5HYHQXHV
,QYHVWPHQW HDUQLQJV XQGHU 3UHYLRXV 2UGLQDQFH
,QYHVWPHQW HDUQLQJV XQGHU ODVWHU 2UGLQDQFH
&RQWULEXWLRQV IURP :DWHU $XWKRULWALHV o] (o] o] 0] o) o) o) o)
2WKHU QRQ RSHUDWLQJ UHYHQXHV
7RWDO 1RQ 2SHUDWLQJ 5HYHQXHYV

7RWDO *URVV 5HYHQXHYV
(ISHQVHV
&RQWUDFW 5HYHQXH %RQGV 3D\PHQWV
&RDVWDO :DWHU $XWKRULW\ GHEW VHUYLFH
7RWDO &RQWUDFW UHYHQXH ERQG SD\PHQWYV
ODLQWHQDQFH DQG RSHUDWLQJ H[SHQVHYV
7RWDO ([SHQVHV

5HVWULFWHG 5HFHLSWV XQGHU ODVWHU 2UGLQDQFH

IHW 5HYHQXHV XQGHU ODVWHU 2UGLODQFH

%RQG 'HEW 6HUYLFH
3UHYLRXVO\ LVVXHG ERQGYV o) o) o) o)
JLUVW /LHQ ERQGYV

7RWDO 'HEW 6HUYLFH

%RQG 'HEW 6HUYLFH &RYHUDJH
-XQLRU /LHQ %RQG &RYHUDJH XQGHU 3UHYLRXVQUGLQD®@FH o] (o]
JLUVW /LHQ %RQG &RYHUDJH XQGHU ODVWHU 2UGLQDQFH

7TRWDO &RYHUDJH

7KHVH DUH US5HTXLUHG 3D\PHQWYV XQGHU 3UHYLRXV 2UGLQDQFH U

&RYHUDJH RI GHEW VHUYLFH RQ B3UHYLRXV 2UGLQDQFH %RQGV E\ 1HW 5HYHQXHYVY DV FDOFXODWHG XQGHU 3UHYLRXV 2UGLQDQFH ZKLFK GRH
SHVWULFWHG 5HYHQXHV

&RYHUDJH RI GHEW VHUYLFH RQ )LUVW /LHQ %RQGV E\ 1HW 5HYHQXHYVY OHVV GHEW VHUYLFH RQ -XQLRU /LHQ %RQGV XQGHU 3UHYLRXV 2UGLQ
&RYHUDJH RI WRWDO GHEW VHUYLFH RQ -XQLRU /LHQ %RQGV XQGHU 3UHYLRXV 2UGLQDQFH DQG )LUVW /LHQ %RQGV XQGHU ODVWHU 2UGLQD(
7TRWDO FRYHUDJHV DUH DV SXEOLVKHG LQ &LW\xV $&)5

HOX- 9H90) ANAdH> 0ddAT( Nnd( ™ dHMA\9 \MTOTM8 9HOTIALY®



HOX- 9H90) ANAH> 0d4AT( Nnd( ~ dHMA\9 \MT1O0TM8 9HDOT1IdYU®

o)¢|

2XWVWDQGLQJ '"HEW E\ 7\SH

/IDVW 7HQ )LVFDO <HDUV DPRXQWYV H[SUHVVHG LQ WKRXVDQGV

XQDXGLWHG

2XWVWDQGLQJ '"HEW E\
7\SH

JLUVW /LHQ 5HYHQXH %RQGYV

-XQLRU /LHQ 5HYHQXH
%RQGV

&RPPHUFLDO 3DSHU
6XERUGLQDWH /LHQ %RQ@®GV

3HQVLRQ 2EOLJDWLRQ %RQGV

&RDVWDO :DWHU $XWKRULW\
2WKHU /RQJ 7THUP &RQWUDFWYV

7TRWDO 2XWVWDQGLQJ '"HEW
3D\DEOH
7TRWDO $ FFRXQWYV

FWLYH $
2XWVWDQGLQJ GHEW SHU
DFWLYH DFFRXQW

,QIRUPDWLRQ 3XEOLF 6HFWRU ,36 ELOOLQJ VI\VWHP PDQDJHG E\ +3: &XVWRPHU $FFRXQW 6HUYLFHYV



HOX- 9H90) ANAH> 0d4AT( Nnd( ~ dHMA\9 \MT1O0TM8 9HDOT1IdYU®

o)¢|

I1HW 5HYHQXH RI OD[LPXP $QQXDO 'HEW 6HUYLFH

7KH IROORZLQJ FDOFXODWLRQ VKRZV FRYHUDJH E\ QHW UHYHQXHV RI PD[LPXP DQQXDX®@QOBXEMWWHIBUYLFH RQ WKH

OD[LPXP $QQXDO 'HEW 6HUYLFH 5HTXLUHPHQWY RQ 3UHYDIRRXP $QQXDO 'HEW 6HUYLFH 5HTXLUHPHQWY RQ 3UHYLRXV
2UGLQDQFH %RQGV 2UGLQDQFH %RQGV

OD[LPXP $QQXDO 'HEW 6HUYLFH 5HTXLUHPHQWY RQ )LUVDNLURKP SORX®W 'HEW 6HUYLFH 5HTXLUHPHQWY RQ )LUVW /LHQ %R(
&RPELQHG OD[LPXP $QQXDO 3ULQFLSDO DQG ,QWHUHV@®RPHELQHCEIPBERWXP $QQXDO 3ULQFLSDO DQG ,QWHUHVW 5HTXLUHPF
RQ 3UHYLRXV 2UGLQDOFH %RQGV DQG )LUVW /LHQ %RORBY 3UHYLRXV 2UGLQDQFH %RQGV DQG )LUVW /LHQ %RQGYV

1HW 5HYHQXHV XQGHU 3UHYLRXV 2UGLQDQFH IRU )LVFDHW<HDWH@CGIWQ XQGHU 3UHYLRXV 2UGLQDQFH IRU )LVFDO <HDU (QG
-XQH -XQH

1HW 5HYHQXHV XQGHU ODVWHU 2UGLQDQFH IRU )LVFDOHW BB YEQXKBY XQGHU ODVWHU 2UGLQDQFH IRU JLVFDO <HDU (QGLC
-XQH -XQH

7TRWDO )XQGV DYDLODEOH IRU '"HEW 6HUYLFH &RYHUDJHRWIDA )XQGV DYDLODEOH IRU '"HEW 6HUYLFH &RYHUDJH -XO\

LPXP $QQXDO '"HEW 6HUYLFH 5HTXLUHRRQYWVYLR® R '"HEW 6HUYLFH 5HTXLUHPHQWYV RQ
2

DJH RI 0D]

RXV 2UGLQDQFH %RQGV 3UHYLRXV

DJH RI OD[LPXP $QQXDO 'HEW 6HUYLFH 5HTXLUHRHRYWVYR® RIUVDLP X
v

R
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YJLUVW /LHQ %RQGV
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JH | OD[LPXP $QQXDO 'HEW 6HUYLFH 5HTXLUHRHRQWYDR@ R
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'RHY QRW LQFOXGH GHEW VHUYLFH RQ &:$ ERQGV ZKLFK DUH SD\DE
JLUVW /LHQ GHEW VHUYLFH ODUJHVW SD\PHQW UHTXLUHPHQW
([FOXGHV UHVWULFWHG UHFHLSWV XQGHU ODVWHU 2UGLQDQFH

IHW UHYHQXHV DV FDOFXODWHG XQGHU WKH ODVWHU 2UGLQDQFH ZKLFK LQFOXGHV DV UHYHQXHV UHVWULFWHG UHFHLSWYV D(
$YDLODEOH FDVK IURP RSHUDWLQJ DQG JHQHUDO SXUSRVH IXQG QHW RI HQFXPEUDQFHYV

:DWHU 6HZHU )DFLOLWLHV *HQHUDO
7KH &LW\ RI +RXVWRQ 'ULQNLQJ :DWHU 2SHUDWLRQV ':2 6\WWHP FRYHUV RYHU VTXDUH PLOHV SURYLGLQJ GULQNLQJ ZDWHU WR |
DFWLYH ZDWHU VHUYLFH DFFRXQWYV Rl VRXUFH ZDWHU LV SXOOHG IURP WKH 6DQ -DFLQWR DQG 7ULQLW\ ULYHUV ZKLOH WKIH
PLOOLRQ JDOORQV SHU GD\ 0* FRPELQHG GHVLJQ SURGXFWLRQ FDSDFLW\ RI JURXQGZDWHU DQG VXUIDFH ZDWHU ORUH VSHFLILFDC
JURXQGZDWHU SODQWYV JURXQGZDWHU ZHOOV VXUIDFH ZDWHU UH SUHVVXUL]DWLRQ SODQWV DQG ZDWHU VWRUDJH WDQNV
HQRXJK WR ILOO WKH $VWURGRPH DOPRVW WZLFH SHU GD\ 7KH ZDWHU GLVWULEXWLRQ QHWZRUN FRQVLVWYV RI OLQHDU PLOHYV
PDLQWDLQHG WR WKH KLIKHVW VWDQGDUGYV

RVV UHYHQXHVY DV D PDLQWHQDQFH DQG RSHUD

7KH &LW\ RI +RXVWRQ :DVWHZDWHU 2SHUDWLRQV 6\VWHP UHFHLYHVY DQG SURFHVVHV ZDVWHZDWHU JHQHUDWHG E\ UHVLGHQWLDO FR
DUHD FRYHUV DSSUR[LPDWHO\ VTXDUH PLOHV ZLWKLQ WKH &LW\ RI +RXVWRQ DQG VHUYHV D SRSXODWLRQ RI DERXW PLOOLRQ
DQG IRUFH PDLQ OLQHV PLOHV RI VHUYLFH OLQHV ZLWKLQ SXEOLF ULJKW RI ZD\ ZDVWHZDWHU WUHDWPHQW SODQWV DQG RYH
WKH FROOHFWLRQ OLQHY YDULHVY GHSHQGLQJ RQ DJH ORFDWLRQ DQG W\SH RI FRQVWUXFWLRQ 7KH DYHUDJH GDLO\ ZDVWHZDWHU |0
JDOORQV SHU GD\ PJG 7KH SHUPLWWHG WUHDWPHQW FDSDFLW\ RI WKH ZDVWHZDWHU WUHDWPHQW IDFLOLWLHY DV UHIOHFWHG E\ 6

$QQH[DWLRQ 3URJUDP ,Q &LW)\ 'LVWULFWV
7KH &LW\ KDV FUHDWHG UHLQYHVWPHQW JRQHVY DQG SXEOLF LPSURYHPHQW GLVWULFWYV LQ ZKLFK LQIUDVWUXFWXUH LPSURYHPHQWYV
RU JRQH WKURXJK ERQGVY VXSSRUWHG E\ DVVHVVPHQWYV ZLWKLQ WKH GLVWULFWY DQG E\ D WD[ LQFUHPHQW IXQG LQWR ZKLFK ZLOO E
LQ H[FHVV RI WKH DPRXQW FDOFXODWHG RQ WKH EDVLV RI WKH SURSHUW\ WD[ DSSUDLVDOV LQ HIIHFW DW WKH WLPH RI FUHDWLRQ
LPSURYHPHQW GLVWULFW ERWK ZLWKLQ WKH FRUSRUDWH OLPLWV RI WKH &LW\ DQG ZLWKLQ LWV HIWUDWHUULWRULDO MXULVGLFWLR
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JLYH <HDU &,3 )XQGLQJ RI 3URSRVHG 6\VWHP ,PSURYHPHQWYV
/IDVW 7HQ )LVFDO <HDUV DPRXQWYV H[SUHVVHG LQ WKRXVDQGV
XQDXGLWHG

,W LV DOWLFLSDWHG WKDW WKH V\VWHP LPSURYHPHQWY FRQWHPSODWHG LQ WKH &RPELQHG 8WLOLW\ 6\VWHP x"

JLVFDO [<HMBDO [<HMBDO |<HMBEDO |<H¥EDO [<H¥BEDO [<HMEDO |<HMEDO |[<H¥EDO |[<HMED O

BURSRVHG 6RXUFH RI )XQGLQJ

6\WWHP 5HYHQXH %RQGV 1HW 3URFHHGV
DQG ,QWHUHVW (DUQLQJV

6\WWHP 5HYHQXH
6ZLIW /RDQ B6XERUGLQDWH /LHQ o 6] o) o)
&RQWULEXWHG &DSLWDO

7RWDO 3URSRVHG 6RXUFH RI )XQGLQJ

7KH GHSDUWPHQW LV

Vo FDO \
HDFK LVVXDQFH RI ERQGV EXW

LVVXDQFH Rl DGGLWLRQDO )LUVW /LHQ %RQG"
RWHYV

T
c®

—
L

HDU &,3 DQ F
QRW HDFK LVVXDQFH R
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2EOLJDWLRQV 3D\DEOH IURP 6\VWHP 5HYHQXHV
/IDVW 7HQ )LVFDO <HDUV DPRXQWYV H[SUHVVHG LQ WKRXVDQGV
XQDXGLWHG

7KH IROORZLQJ VHWV IRUWK WKH WRWDO RXWVWDQGLQJ SULQFLSDO DPRXQW RI WKH VI\VWHP REOLJDWLRQV SD!

&RQWUDFW 5H XH %RQGV 3D\DEOH IURP WKH &RPELQHG 8WLOLW\
6\VWHP *URVYV HQXHYV

&:$ %RQGV

7JRWDO &RQWUDFW 5HYHQXH
%RQGV

6\VWHP 5HYHQXH %RQGV 3D\D
&RPELQHG 8WLOLW\ 6\VWHP 1

BUHYLRXV 2UGLQDQFH %RQGV

JLUVW /LHQ %RQGV
7KLUG /LHQ 2EOLJDWLRQW o) o) o) o) o) o

7JRWDO 6\VWVWHP 5HYHQXH
%RQGV

7TRWDO  $00 %RQ \DEOH
HP H

GV
IURP 6\VW S5HYHQX

8QGHU D DJUHHPHQW DV DPHQGHG DQG VXSHUVHGHG LQ SDUW DQG D DJUHHPHQW &:$ DJUHHG WR FRQVWUXFW WKI
DJUHHG WR SD\ DV D PDLQWHQDQFH DQG RSHUDWLRQ H[SHQVH RI WKH 6\VWHP DPRXQWY FDOFXODWHG WR EH VXIILFLHQW
6\VWHP SOXV GHEW VHUYLFH RI WKH &:$ ERQGV
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&LW\ Rl +RXVWRQ 7H[DV

'"HPRJUDSKLF DQG (FRQRPLF 6WDWLVWLFV
/IDVW 7HQ )LVFDO <HDUYV

XQDXGLWHG

D

)LV
<H

D|O
Ul 3

=
D

1RW DYDLODERW DYDLODEOH

1RW DYDLODERW DYDLODEOH 1RW DYDLODEOH
6RXUFH 8 6 &HQVXV %XUHDX 4XLFN)DFWV +RXVWRQ 7; 3RSXODWLRQ HVWLPDWHV -XO\ -X0\
6RXUFH 8 6 &HQVXV %XUHDX $QQXDO (VWLPDWHV RI WKH 5HVLGHQW 3RSXODWLRQ IRU ,QFRUSRUDWHG 30DFHV RI RL
'"HSDUWPHQW RI &RPPHUFH %XUHDX RI (FRQRPLF $QDO\VLV $P RXQWV DV RI \HDU HQGHG '"HFHPEHU IRU
6WDWLVWLFDO $UHD 06%$ ,QIRUPDWLRQ IRU WKH \HDUV HQGHG 'HFHPEHU DQG DUH QRW \HW DYDL

6RXUFH 8 6
OHWURSROLWDQ
6RXUFH 8 6 &HQVXV %XUHDX $PHULFDQ &RPPXQLW\ 6XUYH\ +RXVWRQ 3DVDGHQD 7KH :RRGODQGV 7; OHWURSROLWDQ 6W

6RXUFH 8 6 %XUHDX RI /DERU 6WDWLVWLFV ,QIRUPDWLRQ LV DV RI -XQH HYHU\ \HDU IRU 7KH +RXVWRQ 7KH :RRGODQGYV 6>
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&LW\ RI +RXVWRQ 7H[DV
BULQFLSOH (PSOR\HUV

(PSOR\HU /LVWHG $OSKDEHWLFDOO\

IDVW 7HQ )LVFDO <HDUYV
8QDXGLWHG

$7 7 $PD]RQ &+, 6W /XNH V +HDOWKRQORELO ([[RQORELO

%DNHU +XJKHV &+, 6W /XNH V +HDOWKRQORELO +(% +(%

&HQWHU3RLQW (QHUUNRQORELO +&$ +RXVWRQ +HDOWHESDHURIXVWRQ +HDOWHRREDURXVWRQ +HDOWKFDUH

&RQRFR3KLOOLSV +&$ +RXVWRQ +HDOWKBDUH +RXVWRQ OHWKRGLVWRXVWRQ OHWKRGLVW

(QWHUSULVH 3URGXFW% 3DUWQHUYV +RXVWRQ OHWKRGLVWRJHU .URJHU

(2* BHVRXUFHV +RXVWRQ OHWKRGLVWRJHU OHPRULDO +HUPDQQ GHIMPUWNIO +HUPDQQ +HDOWK

6\WWHP 6\WWHP

([[RQORELO .URJHU g{ﬂVPV\F;#FI)_DO +HUPDQQ 6FKOODXPEHUJHU 6KHOO 2LO &RPSDQ\

*URXS $XWRPRWLYHHPRULDO +HUPDQ +6IIOOXKK EHUJHU 87 0' $QGHUVRQ &DQBHU' $QGHUVRQ &DQFHU
6\VWHP &HQWHU &HQWHU

+DOOLEXUWRQ 6FKOXPEHUJHU ELLS‘W$HQUGHUVRQ &DQBEUWHG $LUOLQHV 8QLWHG $LUOLQHYV

.LQGHU ORUJDQ :DOPDUW :DOPDUW :DOPDUW :DOPDUW

+(% ([[RQ ORELO +(% ([[RQORELO &DPHURQ ,QWHUQDWLRQDO

+RXVWRQ OHWKRGLVW% +RXVWRQ OHWKRGLV‘%‘V\RVXVO/F\:VPRQ OHWKRGLVW[RRUYREWD O

.URJHU +RXVWRQ OHWKRGLVWRJHU &RPSDQ\ .URJHU &RPSDQ\ +(%

OF'RQDOG V &RUS  .URJHU &RPSDQ\ OF'RQDOG V &RUS g{-lVPV\IIQ#FEDO +HUPDQQ +RIOVOMRKQ OHWKRGLVW

OHPRULDO +HUPDQQ GHBRQW®G V &RUS OHPRULDO +HUPDQQ HMWORIKDO 2LOZHOO .WRUFHR

6\VWHP 6\VWHP

6FKOXPEHUJHU OHPRULDO +HUPDQQ 8HDOMIGHUVRQ &DQBEHKOXPEHUJHU /LPLWHBRULDO +HUPDQQ +HDOWK
6\VWHP &HQWHU 6\WWHP

6KHOO 2LO &RPSDQ\7H[DV &KLOGUHQ +R\BRUWDMMHB $LUOLQHV 6KHOO 2LO &RPSDQ\1DWLRQDO 2LOZHOO 9DUFR

87 0' $QGHUVRQ &DQBHWV' $QGHUVRQ &DQBEHKOXPEHUJHU /LPLWH@%» +HDOWK 6KHOO 2LO &RPSDQ\

&HQWHU &HQWHU

8QLWHG $LUOLQHV 8QLWHG $LUOLQHV 6KHOO 2LO &RPSDQ\87 0' $QGHUVRQ &DQBHW' $QGHUVRQ &DQFHU

&HQWHU &HQWHU
:DOPDUW :DOPDUW :DOPDUW 8QLWHG $LUOLQHV 8QLWHG $LUOLQHYV

6RXUFH *UHDWHU +RXVWRQ 3DUWQHUVKLS 5HVHDUFK

6WDUWLQJ )LVFDO <HDU
KDV EHHQ PRGLILHG WR WKH

LQIRUPDWLRQ VXFK DV WKH QXPEHU RI HPSOR\HHV RU WKH HPSOR\HHVx SHUFHQWDJH |
IRUPDW FRQVLVWHQW ZLWK WKH FXUUHQW ILVFDO \HDU IRU SUHVHQWDWLRQ SXUSRVHV



&LW\ RI +RXVWRQ 7H[DV
)XOO 7LPH (TXLYDOHQW (PSXAR\HHV DV RI

I XQDXGLWHG

JLVFDO KHEORPELQHG 8WLOLW\ 6\V WP\
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:DWHU )DFLOLWLHYV &DSDFLW\ DQG 6DOHV
/IDVW 7HQ )LVFDO <HDUV PLOOLRQ JDOORQV SHU GD\
I XQDXGLWHG

7KH IROORZLQJ VFKHGXOH VHWYV IRUWK LQIRUPDWLRQ FRQFHUQLRIO.ORVHU )DFLOLWLHYV FDSDFLW\ SURGXFWLRQ

&DSDFLW\ 3URGXFWLRQ DQG 6DOHV 7TUHDWHG DQG 8QWUHDWHG
$YDLODEOH &[] DQFHWXDO 3URG

JLVFDO <HDMRXQG 6XUIDFH *URXQG 6XUIDFH *URXQG 6XUIDFHLVFDO <HNWDWHSBWUHDWRRBWDO

$V RI -XQH WKH :DWHU )DFLOLWLHY DQG WKH 6HZHU )DFLOLWLHVY VHUYHG DSSUR[LPDWHO\ DFWLYH VH

DSSUR[LPDWHO\ Rl 6\VWHP *URVYV 5HYHQXHY ZHUH GHULYHG IURP WKH VDOH RI ZDWHU IURP W
DSSUR[LPDWHO\ IURP SURYLGLQJ ZDVWHZDWHU WUHDWPHQW VHUYLFHYV IURP LQWHUHVW LQFRPH DQG
WUHDWHG ZDWHU VDOHYV RI UHYHQXHYV ZHUH IURP UHWDLO FXVWRPHUYVY DQG IURP EXON VDOHV WR RW
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2SHUDWLQJ ,QGLFDWRUV DQG &DSLWDO $VVHW 6WDWLVWLFV E\ )XQFWLRQ
/IDVW 7HQ )LVFDO <HDUYV
XQDXGLWHG

*HQHUDO :DWHU DQG :DVWHZDWHU ,QGLFDWRUYV
‘DWHU

1HZ FRQQHFWLRQV

‘DWHU PDLQ EUHDNV

$YHUDJH GDLO\ SXPSDJH PLOOLRQV RI JDOORQV

:DVWHZDWHU
:DVWHZDWHU OLQH UHSDLUYV

$YHUDJH GDLO\ VHZDJH WUHDWPHQW PLOOLRQV RI
JDOORQV

:DWHU DQG :DVWHZDWHU &DSLWDO $VVHW 6WDWLVWLFV

:DWHU
:DWHU PDLQ PLOHYV
1XPEHU RI K\GUDQWYV 1% 183

OD[LPXP GDLO\ FDSDFLW\ PLOOLRQV RI JDOORQYV

:DVWHZDWHU
6DQLWDU\N VHZHUV PLOHV
6WRUP VHZHUV PLOHYV

OD[LPXP GDLO\ WUHDWPHQW SHUPLWWHG PLOOLRQV RI
JDOORQV

1HZ FRQQHFWLRQV UHSUHVHQWY DOO ZDWHU FRQQHFWLRQ W\SHV DV PHWHUV SK\VLFDO FRQQHFWLRQV WR WKH ZDWHU V
7KH VDQLWDU\ VHZHUV PLOHV IRU )< WR )< ZHUH DGMXVWHG WR UHIOHFW XSGDWHG LQIRUPDWLRQ UHFHLYHG IURP



:DWHU 5LJKW 3HUPLWYV
IDVW 7HQ )LVFDO <HDUV 5LJKWV LQ 0*'

XQDXGLWHG
- . 4
6XUIDFH :DWHU
7ULQLW\ 5LYHU %DVLQ
':DWHU 5HXVH
6DQ -DFLQWR 5LYHU %DVLQ
% D\RXV

%UD]RV 5LYHU %DVLQ
7TRWDO 6XUIDFH :DWHU 5LJKWYV

*URXQG :DWHU 3URGXFWLRQ &DSDFLW\

7TRWDO :DWHU $YDLODEOH 1 $

3IXUVXDQW WR UXOHV RI WKH +DUULY *DOYHVWRQ &RDVWDO 6XEVLGHQFH 'LVWULFW
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